
Chapter 1: Scope of the Thesis 
 

1.0 Introduction  
 

Countries around the world have recognized the importance of small and medium sized 

enterprise (SME) growth. By definition a small and medium sized enterprise vary from 

country to country; nevertheless, it can generally be considered a smaller size business such 

as a “mom and pop store” that usually make up the majority of private sector businesses. 

According to M. Macky Hashim , president of the South Asian Association for Regional 

Cooperation (SAARC) Chamber of Commerce & Industry,  “these enterprises usually 

comprise about 99 per cent of all enterprises, accounting for 50 per cent of manufacturing 

output and between 40 to 70 per cent of employment” (Hashim, 2005. p. 1). Hence, SMEs 

effectively help developing economies, such as Belize, to absorb the adverse effects of 

integration into the global economy by nurturing diversity, employment, and 

entrepreneurship and by reducing internal economic weaknesses, such as monopolies.  Hence, 

an active and ambitious SME sector is vital for sustainable economic growth and social 

development in emerging markets around the globe.  

 

 According to the Organization for Economic Cooperation and Development (OECD),   it is 

important to develop the SME sector in all countries so as to encourage their full 

participation in and profiting from trade and investment opportunities throughout the world 

(OECD, 2005).  The Republic of China on Taiwan has a thriving small and medium sized 

enterprise sector, which provides an excellent example of the benefits offered.  During the 

Asian Financial Crisis of 1997, some scholars suggest that Taiwan’s flourishing SME sector 

was one of the reasons why the country was better able to weather the effects of the crisis that 

crippled so many countries within the region. This suggests that the dynamic and well-

diversified nature of a flourishing SME sector helps to sustain economic development (Yu, 

2004). 

 

Small and medium sized enterprises have been one of the major growth factors in Taiwan’s 

economic development. The nation’s fast paced economic growth, in particular through its 
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SME sector, has led to tremendous increases in the standard of living across all walks of life. 

Many countries have acknowledged Taiwan’s efforts and Belize is one such country. 

 

In their efforts to foster the growth of small and medium sized enterprise development, 

Belize’s government has created several assistance programs geared at the development of 

the SME sector. Some of these programs include tax exemptions, low interest rate loans and 

business facilitation. Nonetheless, the management of these policies is carried out by 

different departments and therefore there is a lack the synergy. Public awareness of these 

programs is also limited. Overall, there is much to be done to improve the efficiency of 

programs to encourage SME development in Belize.  Identifying these problems through 

review of programs and then coming up with the possible solutions is the general goal of this 

thesis paper.  

 

1.1 Thesis Objective and Research Questions 
 

The objective of this research is to recommend new policy initiatives to encourage the 

sustainable growth of small and medium sized enterprises in Belize. In particular, the 

findings of the thesis encourages that an organization be established to integrate and 

coordinate all SME policy initiatives.  

 

To achieve the research objective, this paper will address the following three research 

questions: 

 

1. What are the policy initiatives of the Belize government in promoting SMEs and what are 

the main strengths and weaknesses of the current programs?  

 

2. Which of Taiwan’s SME development programs are most applicable to Belize and why?  

 

3. In light of the Taiwan experience, what lessons can the Belize government learn in order to 

develop structurally sound and sustainable SME development policies? 
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1.2 Thesis Structure  
 

Chapter 1: Introduction  

This chapter serves to introduce the reader to the importance of SME development.  It states 

the research objective and questions to be answered and provides an overview of the Belizean 

economy.  

 

Chapter 2: Literature Review  

This chapter examines APEC and OECD programs that are focused on the development of 

small and medium sized enterprises.  It centers on programs that can be implemented by 

governments within the areas of business facilitation, financial assistance, marketing and 

promotion, and export support.   

 

Chapter 3: Research Methodology and Field Findings  

This chapter describes the research methodology and limitations involved in collecting, 

analyzing, and preparing this research paper. It also provides a general overview of field 

findings from the primary research gathering process.  

 

Chapter 4: SME Development in Belize  

This chapter introduces the SME development programs currently underway in Belize.   

 

Chapter 5: SME Development in Taiwan  

This chapter reviews some SME development programs in the Republic of China on Taiwan 

with a focus on the areas of business facilitation, financial assistance, marketing and 

promotion, and export support.   The purpose is to evaluate their applications within the 

Belizean economy. 

 

Chapter 6: Comparing SME development in Taiwan and Belize  

This chapter compares the different SME development programs in Belize and ROC-Taiwan 

in order to review the strengths and weaknesses within the Belizean system. To do this, it will 

discuss particular findings made through the questionnaires distributed to Belizean 

stakeholders, interviews, SME workshops and other opinions based upon the author’s in-

depth review of the systems. It concludes that Belize should focus on improving the quality 

 3



of its current programs and can possibility do this through the creation of a single institution 

mandated to oversee SME programs.  

 

Chapter 7: Conclusion and Recommendations for Belize’s SME Development  

This chapter first summarizes the findings of this thesis and then discusses the 

recommendations suggested to the Belizean government. Its primary recommendation 

includes the creation of a single institution to administer all SME development programs. In 

addition to this institute, several other suggestions, including creating evaluation programs, 

incubation centers, and encouraging networks and partnerships, are made to help improve the 

government assistance services offered under the primary areas of business facilitation, 

financial assistance, marketing and promotion, and export support. It ends with suggestions 

for future research directions.  

 

1.3 Belize at a Glance  
 

Belize is a small country with a population of 258,000 people as of 2002 (CSO –Belize, 

2005). It has English colonial roots, like many Caribbean countries, and as seen in Figure 1 it 

is situated at the top of Central America. Belize is centrally located within the region and is 

bordered by Mexico to the north, Guatemala to the west and south, and the Caribbean Sea to 

the east.  The country remained a colony of England until September 21st 1981 when it was 

granted independence.  

 

 
Figure 1: Map of the Central American Region 

Source: Lonely Planet Maps (2005)  
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Even though the country is relatively young, parts of its culture date back many centuries. 

Belize is a melting pot of cultures, including English, Spanish, African and even the ancient 

Mayan civilization of the Western Hemisphere. English is the official language of Belize; 

nonetheless, it was estimated in 2001 that 58.27% of the population is bilingual, speaking 

both English and Spanish (CSO – Belize, 2005). 

 

In addition to being a young country, it is also a small country especially when compared to 

most of its Central American neighbors. Belize’s land mass is 22,806 square kilometers and 

its water territory is 160 square kilometers (www.belize.gov.bz, 2005). The country is 

divided into six districts as seen in Figure 2. The capital, Belmopan, is situated in the Cayo 

district. The main area of commerce and trade is Belize City situated on the coast of the 

Belize district.  

 

 
Figure 2: Map of Belize 

Source: Lonely Planet Maps (2005)  

 

In the late 90’s and early 21st century, the country experienced fast paced economic growth 

and development, especially in infrastructure, due primarily to the budding tourism industry 

and the government’s attempt to meet the standards of an ever-modernizing world. In 

particular, its gross domestic product (GDP), which measures the total market value of all 

final goods and services produced within a given year in a country, had steadily increased 

since the mid 1980s. In 2002, Belize’s GDP (total consumer, investment and government 
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spending plus the value of exports minus the value of imports) was US$1,082.3 million 

(BZ$2,164.6 million) as shown in Figure 3 (IFS database, 2003).  
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Figure 3: Belize’s Gross Domestic Product  
Source: IFS Database (2003)  

 

Additionally, the country’s GDP per capita at purchasing power parity (PPP) for the same 

year, which gives a clearer picture of the standards of living in individual 

countries/economies as it takes into account the differences in the prices of goods and 

services between countries, was US$6,156 thousand (BZ$12,312 thousand) as shown in 

Figure 4 (IFS database, 2003). From the graph below, it is clear that the economy has been 

growing and the average Belizean’s standard of living has been steadily improving.  
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Figure 4: Belize’s GDP Per Capita 

Source: IFS Database (2003)  

 

The economy was estimated to have grown by 5.5% in 2003, following a 4.3% increase in 

2002 according to real GDP numbers that were adjusted for inflation (IMF, 2004a). Like 

many other countries along the path of development, the Belizean government and its citizens 

have perpetuated these times of growth through continued spending, especially as their actual 

standard of living improved. Nonetheless, in boom times it is important for governments to 

manage their economies properly in order to prevent excessive growth that can led to 

economic instability. 

 

The fast paced growth mostly achieved through international loans has been thwarted by a 

balance of payments crisis1 and inflationary pressures as suggested in Figures 5 and 6 below. 

Hence, more than ever, the country is in need of a stabilizing mechanism to ensure that its 

development proceeds in a manageable and sustainable manner. The government has 

appropriately identified small and medium sized business development as one of the tools to 

promote the revitalization of the Belizean economy.2

 

                                                 
1 Balance of Payments Crisis: Identified as an imbalance between imports and exports. In Belize’s case, the 
government has borrowed excessively and can not generate sufficient foreign currency to pay back such loans in 
due time.  
2 Please see Appendix 1 for more details on Belize.  
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Figure 5: Belize’s Balance of Payments 
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Figure 6: Belize’s Inflation Rate 
Source: IFB Database (2003) 
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