
 

7. CONCLUSIONS 

 

After suffering a civil war, the fast economic development in El Salvador in just ten years 

of economic reforms and innovations is an economic success, placing the country in a 

privileged position in the world. On this way, the thesis started asking why have there 

been so many investments in El Salvador? The finding of this thesis is that El Salvador’s 

policies have been creating an environment which has stimulated economic development. 

El Salvador’s policies are in accordance with economic theory, especially advises from 

the World Bank, while the policies of other countries in the region not exactly. This fact 

explains the reason why so many foreign direct investments in the country. Therefore, 

after researching, analyzing and comparing El Salvador’s economy to other countries, the 

conclusions are as follows: 

 

7.1. Results up to 2005-2006. 

Firstly, the economy shows a better performance than the last 10 years. The GDP is every 

time higher, the tourism rate is also increasing as well as the growth of lending credit to 

economic sectors, remittances, and the employment rate. In addition, the agriculture 

sector and exports becomes more dynamic.97 

On the other hand, the taxation reforms allowed a higher government’s tax income, as 

more resources were destined to invest in social programs, which may possible to support 
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the people during emergencies such storms, earthquakes, volcanoes activities or other 

disasters.98 

The Salvadoran government has been able to keep subsides (electricity, gas, transport, 

water, and education) to help low income families, spite of the increasing cost of 

petroleum. 

 

7.2. El Salvador goes to the right direction as economic leader in the 

region. 

El Salvador has become a leader in economic freedom in Latin America, only surpassed 

by Chile, and even ahead of several western European countries as well as some Asian 

countries (ahead of Italy, Norway, Japan, France, India, etc.). It reflects the good result 

from the economic policies taken by the government. The economic development has 

been favorable to invest in social programs such education and health; in fact, El 

Salvador is leader in education systems in the Central American region. 

There are limits such the size of the country to develop important economics fields like 

agriculture, therefore the government has been turning the economy into an economy 

based on services. The economic service has been developed, for example the banking 

system offers the lowest lending rates in Latin America and its banks are the best in the 

region, as well as the most stable exchange rate in the region, as the US Dollar is the 

official currency. One more interesting fact is that keeps the lowest inflation in the region, 

as well as a good grade of investment and transparency. The economic policies are 
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favorable to develop the economy of the country. Other facts that showed the 

development of the service sector are the blooming of the Call Centers, which have been 

establishing in El Salvador as regional centers. In addition, the operations of doing the 

accounting service to companies established abroad, which is made by firms like 

Crowley Logistics, as a regional center as well. 

Moreover, the blooming of the tourism sector has been impressive, as El Salvador got the 

highest growth in the whole Latin American region, ahead of countries like Brazil, 

Argentina, Panama, Mexico, etc., in 2006. 

    

7.3. El Salvador becomes a regional logistic and distribution center in 

the Americas. 

The vision of the country is to become a regional logistic and distribution center in the 

region, and in the world. First, its airport is a hub in the region, with sophisticated high-

tech, being the most modern and biggest in the region, and one of the most modern 

airports in Latin America. 

On the other hand, its new PANAMAX and POSTPANAMAX world class seaport is the 

biggest port in the region and will be the connector to operate a dry canal to move 

containers from the Pacific to the Atlantic Ocean, being an alternative route for the 

Panama Canal, as it will be faster and cheaper. Vessels get much bigger every time, and 

the biggest cannot enter in the Panama Canal now; however, even if the Panama Canal 

becomes bigger too, the dry canal will always compete with lower costs of operations, 

speed, and high quality of service. To cross from the Pacific to the Atlantic Ocean will 

take only 6 or 7 hours, which will be faster than the Panama Canal, which takes 72 hours 



to cross. In addition, this dry canal will be connected to a net of roads and highways to 

move containers to different ports in Guatemala, Honduras and Nicaragua, developing an 

alternative route to move merchandise by train. These plans and projections have been 

developing through Japanese and local investments. Japan is very interested on this 

project as its natural route of navigation has been the Pacific Ocean. In addition, Japan 

was affected for the increasing costs of taxes in the Panama Canal since 1999, when the 

Panama government took the control on it. El Salvador wants to follow the model of 

Singapore, where vessels with merchandise go from Australia and New Zealand to 

Singapore and from there to the rest of the world. In the same way, El Salvador has the 

ambitious plan to distribute to the rest of the world, by bringing merchandise from 

Australia, New Zealand, Asian Countries, Los Angeles, San Francisco and the rest of the 

Pacific coasts, then these merchandises will cross the dry canal to the Atlantic Ocean, 

distributing these merchandises to Miami, Washington, New York, Europe, the 

Caribbean and the rest of the world. 

In addition, the telecommunications infrastructure is another favorable element for 

business in El Salvador. There are several foreign corporations like America Movil from 

Mexico, Telefonica from Spain, Telecom from France, Millicon from Sweden, Sprint and 

AT&T, with the most modern technology over the world, offering optic fiber cable with 

access to digital switching, multiplex telephone system lines and call administrators, 

building to building lines, video conferencing, alternative routes and disaster recovery 

routes.  

 



7.4. El Salvador as a model to follow for other emergent economies in 

the world. 

El Salvador was suffering a war for about 12 years. The peace was signed in 1992, which 

was declared a model to solve conflicts by the United Nations. Since then, El Salvador 

has been developing its economy, which means that in few years has been able to be 

placed among the most open economies in the world, attracting investors from over the 

world, especially from the United States with about one billion US Dollars every year. 

The investors are also attracted by the beauty of the Spring weather all year long, beaches, 

the Mayan route, charming old Spanish towns and landscapes in the country side; 

therefore international resorts are working hand to hand with the government by offering 

packages all included and bringing visitors through daily direct flights from North 

America, Europe, the Caribbean, etc., placing the industry of tourism with the highest 

growth in Latin America, which is an important factor to the GDP growth. 

I believe that El Salvador is a model to follow for other emergent economies, because has 

been implementing policies to develop its economy, spite of having similar economic, 

politic, and social problems like any other country in Latin America and the Caribbean, 

and even more problems than most of those countries, as it was suffering a long and 

costly civil war. On the other hand, El Salvador doesn’t have enough mineral resources, 

and has a small land size to invest in agriculture. However, has been able to develop its 

economy successfully in few years thanks to its economic policies of freedom, and the 

development of the service sector. 

 

 


