
Conclusion 
 

We have gone over a rudimentary trading business plan, with some customization 
and polishing, a trader is well on his way to developing a profitable trading system. 
Having a trader develop and find a suitable trading system that matches the trader’s 
personality is one of the most important aspects of success in trading. In review, we 
have divided the trading game plan into 4 major sections. We started off with a basic 
primer on the business to trading to initiate anyone who might be interested in the 
business of trading. We seek to answer some of the most common questions in the realm 
of trading. We explained how the ultimate goal of trading is to make money, and pointed 
out the difference between investing and trading. While seemingly selfish in being profit 
driven, we come to realize that trading has its value in society in maintaining the 
liquidity of a free market. Every trader must realize that trading is a tough business, 
where every other trader is literally your enemy, but no external enemy can match the 
challenges the internal psychological road blocks one has. In such a competitive 
business we discussed whether attainment of success is naturally innate in the trader, or 
it could be acquired through education and training. To finish this section off, we 
outlined the attributes and goals of a successful trading business, and it is basically to 
make money consistently while practicing rigorous risk control.  

In the second section we have gone over basic technical analysis and the market 
psychology behind price movements which forms the basis of technical analysis. We 
went over the meaning of the most important piece of market information: price, which 
is basically a momentary consensus in value between buyer and seller. We then gave our 
contrary opinions on the popular efficient market theory and random walk theory. 
Traders tend not to believe too much in an efficient market as traders tend to believe 
there is a level of inefficiencies in the market to take advantage of. With regards to 
random walk theory, traders who employ technical analysis to forecast market price 
movements believe that markets tend to display a certain level of patterned behavior 
that is not totally random. Price movement pattern is based on market psychology, and 
the study of price movement pattern is the basis of technical analysis. Technical analysis 
aims to forecast future price movement based on past price movements. The reader is 
then introduced to some basic concepts in classical chart analysis, accompanied by the 
underlying psychological reasons behind the movements. Market phenomena such as 
trend, support, resistance, breakouts, and tails were explained. The reader is also 
educated on how to trade these easy to recognize price patterns to profit. Besides price 
patterns, readers were introduced to a secondary indicator of volume, which is very 
valuable as it adds another dimension to our perspectives of the market besides price. 

 
On the third section is where we go beyond basic chart analysis and introduce a 

trading system composed of computer generated indicators. We first discussed the 



importance of adding the perspective of an additional time frame. If a trader employs an 
added time frame, and weeds out trades that have conflicting signals between different 
time frames the result is a much greatly degree accuracy in a trader’s performance. We 
then discussed how the different kinds of indicator work together to form a cohesive 
trading system. There are primarily two groups of indicator we use, we employ trend 
following indicators such as exponential moving average, MACD, and also oscillators 
such as the force index and stochastic. After learning the application and intricacies of 
each indicator, we then dive into some tips on choosing a time frame and market that is 
the most suitable for beginning traders.  

Most market participants focus on entry signals, when to enter the market, but few 
ever consider their exits, and that is what differentiates winners from losers. There are 
several conditions for trade exits, it can be a stop loss or profit taking, or simply 
reallocating funds to more efficient markets. A trader can have the best trading system 
in the world and still lose money in the end due to poor money management. Money 
management is basically limiting the size of each bet and the size of loss within a set 
timeframe. By constraining the amount risked on each position to 2% of total equity, the 
trader is protected from any one devastating trade. By constraining the amount risked at 
a time and maximum loss per month to 6% of equity, a trader is sufficiently diversified 
and protected from a series of losses that may gradually diminish the trader’s account. 
With this money management plan in place it allows the trader to be conservative and 
provides ample opportunity to learn as he trade to accumulate skill and experience.  

In the final section, the last piece of the puzzle is revealed to the reader as it is a 
component that literally separates the winners from the losers in the market. The reason 
most people lose money in the market is because some aspects of trading forces the 
trader to go against his very own human nature if he wants to succeed in trading. When 
a person deals with price movements in the market, he cannot use the usual rules of life 
to interpret market behavior because price movements have a much greater degree of 
unpredictability from average everyday normal life. All humans are emotional beings, 
yet emotions such as fear, euphoria and self sabotage can often get in the way of our 
trading success. On the other side of the spectrum, a modern day human being faced 
with an ever-increasing amount of information, we are taught to have mental short cuts 
or biases and judgments to facilitate the decision making process, while this process is 
essential to cope with daily life, it can have detrimental effects on our trading. As biases 
hinders the market neutrality mindset and degrades the level of sensitivity and flexibility 
required for a successful trader. After rooting out counter productive emotions and 
biases, there are a few attributes of a successful trader that was discussed. The 
importance of market neutrality, personal discipline, responsibility and the stomach to 
accept risk was discussed. Finally, the Positive winning attitude statement that sums up 
the character of a winner in the market was given as a parting gift for readers. Mark 
Douglas reminded us that the attitude is “Expecting a positive result from your efforts, 



with an acceptance that whatever results you get are a perfect reflection of your level of 
development and what you need to learn to do better”.  



 


