
3 Methodology and Overview of the Model 

The paper, as mentioned earlier, aims to analyze to current regional initiatives within the 

PICs with the objective to explore the extent of benefits that each of the current FTAs 

would bring about for the region. To achieve this objective, an interpretive and 

descriptive analysis will be used for this research. Since the current initiatives of the 

region have been either very recently adopted or are still under negotiation, there would 

not be sufficient data to conduct an empirical analysis of the impact of the RTAs on the 

economic growth of the region. This is a preliminary analysis of the possible outcome of 

the efforts towards greater economic integration within the region. However, some 

quantitative analysis will be used to explain the different variables used in the model.  

 

The study uses the political-economy model developed by Qian (2007) to conduct the 

analysis. This model used three important variables, which includes: economic 

interdependence, domestic stability and a structure with a majority of small states to 

assess the success of various regional trading blocs from Europe, Asia, and the Americas. 

Economic interdependence will be evaluated by the intra-regional flows of trade within 

the region as well the trade and economic cooperation between the region and the rest of 

the world, ANZ, and the EU. The larger the proportion of intra and inter regional trade 

brings a high level of economic interdependence. Domestic stability is measured through 

both the economic and political stability within the region, particularly those of the 

leading economies. A structure of the majority of small states means the number of small 

states outweighs that of larger ones. Furthermore, taking into account the limitations of 

the model, the study also takes into consideration other factors such as the diversity of 



culture and uniqueness of the region in terms of its economic and geographic 

characteristics. 

 


