
Sino Pac Holdings Co., Ltd was founded on May 9, 2002 as a result of a 

successful merger. In response to the changing legal environment and external 

business environment, Bank SinoPac with National Securities and SinoPac Securities 

jointly established SinoPac Holdings, which were a “cross-industry integration” 

between a commercial bank and two securities firms in Taiwan. Hong Yu Investment 

Corp., LTD. and National Holding controlled by the Hong family hold 5.68% of 

SinoPac Holdings, representing the largest shareholder of SinoPac Holdings, except 

foreign institutional investors.  

Bank SinoPac was established on January 28, 1992. It has the total assets of NT$ 

330,702 million and has developed its business in areas ranging from consumer to 

corporate banking services. Regarding outward investments, Bank SinoPac has sought 

to structure itself as a financial services group across the Asia Pacific since its 

establishment with the integration of its investments in securities, investment trust, 

lease, and credit cards industries to provide a complete financial services platform. It 

is worth mentioning that Bank SinoPac has been renowned for being one of the best 

banks in Taiwan. Among all banks established after the deregulation, Bank SinoPac 

registered the lowest non-performing loan ratios. In 2001, Global Finance ranked it as 

the best bank in Taiwan and Taiwan’s Commonwealth magazine also regarded Bank 



SinoPac as one of the best banks. Moreover, Bank SinoPac has been viewed by 

investors and analysts as a bank which puts great emphasis on corporate governance.  

National Securities was established in 1988 with its capital standing at NT$12.7 

billion in late 2001. National Securities is known for being the first securities firm 

listed in Taiwan’s GreTai Securities Market. Following the establishment of SinoPac 

Holdings, National Securities merged with SinoPac Securities. The merged SinoPac 

Securities Corporation has become Taiwan’s third largest securities firm in brokerage 

business.   

Furthermore, SinoPac Holdings is among the very few financial holding 

companies whose subsidiaries do not cross-hold the holding companies’ shares. As 

such cross-shareholdings will enable a shareholder to expand control disproportionate 

to ownership, particularly in the event of election of board members. This inevitably 

increases the opportunities of moral hazard on the part of people in control. SinoPac 

Holdings is among the very few FHCs praised for clear shareholding structure 

between the holding companies and their subsidiaries. Bank SinoPac and SinoPac 

Securities are both 100% owned by SinoPac Holdings and these two subsidiaries do 

not cross-hold any shares of SinoPac Holdings. The following research is to examine 

the impact of the introduction of FHC on corporate governance from the perspective 

of alignment of ownership and control of the Hong family.  



Summary of basic facts of SinoPac Holdings  

Name of company SinoPac Holdings Co., Ltd 

Time of establishment 9 May 2002 

Paid in capital 37,481,269,740 

TSEC Code 2890 Time of listing 9 May 2002 

Common stock 3,748,126,974 Preferred stock Nil 

 

 


