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Abstract

The atmosphere of the real estate industry in Taiwan was upswing gradually in the
past few decades, and its market information was definitely occupied an significant
role and many people started to put their focus on it. In fact, the industry forecast
which can be found from those seasonal report was a prediction only that is not
accurate, i.e. those projections were based on the current market information only.
Therefore, how to interpret and digest the number from those reports is the crucial
issue for the reader to think and to consider. This study is trying to find out the
time-lags between leading index and coincident index and the accuracy of the cycle
forecasting system.

The Granger causality test is widely used to examine the time-lags between the
leading index and the coincident index. From the result of this study, we can found
that there has a 3-season time-gap embedded in, and this is an obvious difference
indeed. In addition, the forecasted index of the leading indicator i.e. The MAPE is in
4.57% sharp. Thus, we dare to judge that the result of this study is absolutely accurate
with 100% confidence.
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