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1 Introduction 

1.1 Background of the Research 

After the end of the Cold War in 1991, the United States poses a unique position 

in the international system. As hegemony, the U.S. has the greatest stake in the 

existing order. Yet it also takes advantage of its position as the most powerful nation 

in the world to bend that order to its will and even act outside the limits of the system. 

It seems to confirm American hegemony, with the U.S. left as the only superpower 

with no challenger to its primacy. Francis Fukuyama proclaimed the “End of History,” 

meaning that with the defeat of fascism and then communism in the 20th century, there 

was no longer any political or philosophical system that could seriously oppose liberal 

democratic capitalism.1 But Samuel P. Huntington, with his “Clash of Civilizations” 

statement, predicted differently that the moment of unchallenged American 

supremacy would be brief, as a variety of forces around the world remained 

unsubdued by American hegemony. He wrote, two years after the end of the Cold War, 

in an article: 

It is my hypothesis that the fundamental source of conflict in this 
new world will not be primarily ideological or primarily economic. 
The great divisions among humankind and the dominating source of 
conflict will be cultural. Nation states will remain the most 
powerful actors in world affairs, but the principal conflicts of global 
politics will occur between nations and groups of different 
civilizations. The clash of civilizations will dominate global politics. 
The fault lines between civilizations will be the battle lines of the 
future.2 

It seems that Huntington has already foreseen that people’s cultural and religious 

identities would be the primary source of conflict in the post-Cold War world. 

                                                 
1 Francis Fukuyama, The End of History and the Last Man (Free Press 1992), p.1. 
2 Samuel P. Huntington, “The Clash of Civilizations?” Foreign Affairs, Vol. 72, No. 3, Summer 1993, pp. 22-49. 
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Interestingly, Huntington, in 1996, modified his early hypothesis with his later 

concept of “uni-multipolarism,” (an unstable situation, unlike unipolarism, bipolarism, 

and multipolarism, where the major powers can be assumed to try to maintain the 

system) which asserted that while many civilizations, peoples, and states remained 

resistant to American hegemony, they would have great difficulty joining into an 

alliance system that could match the U.S.3 

However in Europe, since 1993, post-Soviet Russia and Eastern Europe has 

integrated with the Europe Union (EU), a new western global system with the largest 

economic and political entity in the world and with a total population of 494 million 

and a combined nominal gross domestic product (GDP) of €11.6 (US$14.5) trillion in 

2006.4 And in East Asia, the rapid economic growth and the solid integration of 

organizations, like Association of South East Asia (ASEAN), has turned the region 

into a new pillar of the eastern global economy. According to the data from ASEAN 

secretariat, the ASEAN population is estimated 559 million and in 2005, the bloc had 

a combined GDP of about US$884 billion. The growing of its GDP is at an average 

rate of around 4% per annum5. Beside this, the United States is now facing the 

challenges from the souring growth of China. China’s population is estimated 1.317 

billion and in 2006, the GDP is USD$10,000 billion (see Table 1-1). 

China loomed as a potential challenger to the U.S. hegemony in East Asia, but 

within the top leadership of the China, there is widespread agreement that Chinese 

economic reform should continue and policy differences are confined to relatively 

minor matters. China now is much more preoccupied with successfully entering the 

global system than with contesting its leadership. In other words, Beijing seems will 

                                                 
3 Samuel P. Huntington, The Clash of Civilizations and the Remaking of World Order (New York: Simon and 
Schuster, 1996). 
4 EU nominal GDP 2006 and International Monetary Fund, April 17, 2007.  
5 Rank Order - GDP - real growth rate. CIA, Factbook, March 6, 2007. 
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remain the goal of bringing its people out of poverty by embracing economic 

globalization and improving relations with the rest of the world. But after the 9/11 

attacks, a new optimism emerged in Sino-U.S. relations with the hope that the great 

powers would join to combat the terrorist menace that threatened them all. There was 

an expectation that this common threat could overcome the tendencies toward rivalry, 

which had been building during the 1990s and reached a new apex during the EP-3 

crisis in April 2001. It is quite apparent now that Beijing is prepared to work with 

Washington to achieve pragmatic ends. Thus, China has offered crucial support in 

various phases of the War on Terror -- most notably in lobbying Pakistan after 9/11 to 

support Operation Enduring Freedom (OEF)6. But on the other hand, it is also clear 

that Beijing intends to increase its hard and soft power in order to challenge U.S. 

hegemony. The active involvements with six-party talks, ASEAN, and WTO are 

apparent evidences. Thus, China not only wields radically increasing commercial 

clout in all regions of the globe, but also tries to achieve diplomatic advantage with 

respect to the United States. Concerning military development, Beijing’s rapid, deep, 

and wide-ranging modernization in capabilities ranging from diesel submarines to 

micro-satellites and the launching of ballistic missile destroying one of its own 

orbiting weather satellites will enable China to increasingly dominate the East Asian 

littoral. 

Thus one cannot deny that the rise of the growing China does raise fundamental 

issues and does have potential threats against U.S. hegemony. One can conclude that 

it is hard to say that these three systems: EU, ASEAN, and China, cannot match the 

U.S. in the future. In addition, the perceptions of gaps between the U.S. and a wide 

                                                 
6 Operation Enduring Freedom (OEF) is the official name used by the U.S. government for its military response 
to the 9/11 attacks on the United States. It was previously planned to have been called “Operation Infinite Justice,” 
but this phrase had previously been restricted to the description of God (among followers of several faiths), and it 
is believed to have been changed to avoid offense to Muslims. 
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range of East Asian values7 and interests promote the sense of solidarity against U.S. 

hegemony. Of course the emergence of multilateralism in the United States foreign 

policy in post-9/11 period also plays an important role in the international system. 

With all these factors, one can see that the nature of American hegemony in East Asia 

seems have been gradually changed. For the sake of maintaining its hegemonic 

leadership, the United States seems has a lot of efforts to make as well. 

Table 1-1 GDP of Four Organizations 

 Population GDP (PPP) GDP (nominal) 

USA 301,868,000 

[2007 estimated]

$12,229 billion 

[2005 estimated] 

$13,244 billion 

[2005 estimated] 

EU 494,070,000 

[2007 estimated]

$13,881 billion 

[2006 estimated] 

$15,849 billion 

[2007 estimated] 

ASEAN 558,812,200 

[2007 estimated]

$ 2,755,000 billion  

[2005 estimated] 

$  884 billion 

[2005 estimated] 

CHINA 1,317,000,000 

[2007 estimated]

$10,000 billion 

[2006 estimated] 

$  2.68 trillion 

[2006 estimated] 

 

1.2 Motivation of the Research 

In Afghanistan, the U.S. has handed over much of the anti-Taliban fight to NATO. 

On North Korea, America works largely through China. On Darfur of western Sudan, 

the U.S. has banked on peacekeepers from the African Union. And in Iraq the U.S. is 

                                                 
7 Asian values was a concept that came into vogue in the 1990s, predicated on the belief in the existence in Asian 
countries of a unique set of institutions and political ideologies which reflected the region’s culture and history. 
Although there are indeed many differences in Eastern and Western ideas, philosophy, etc., the term is a misnomer 
in that there is no single set of “Asian” values; there are just as significant value differences between, say, China 
and Japan as between France and Germany. Nevertheless, like their Western counterparts, Eastern countries can be 
said to share some values, a simple example being the death penalty, which is legal in China and some other Asian 
countries but today considered immoral in the two latter. 
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relying more and more on Nouri al-Maliki, State Prime Minister of Iraq, to defeat the 

insurgents, disarm the militias and try to give the America a way out. All this 

outsourcing shows that there are limitations to what hegemony has contributed to 

regional order. The United States has helped to defuse regional crisis, but have proved 

unable to foster any fundamental resolution of those crises or to address their 

underlying causes. Similarly, the United States has helped to discourage conflict 

among major regional powers, yet has been unable to promote any significant 

improvements in relations among those powers. That means the American hegemony 

has contributed to security order but has been, in effect, a holding operation; it has 

kept the security environment from deteriorating yet without creating any enduring 

solutions to regional security problems. 

In East Asia, for half of a century the regional order has been built around the 

embrace of America and USSR and their Asian partners respectively. Nevertheless 

this region has undergone dramatic changes over the decades marked by war, political 

upheaval, democratization, and especially the economic boom of China. In this area 

there are many evidences show that the role of soaring rise of China in East Asia in 

terms of regional security has become more and more important and China’s ultimate 

goal is to replace the U.S. as regional hegemony and achieve parity with the U.S. in 

global terms8. Based on the above discussion, I have been contemplating that when 

facing the threat from China, is the American hegemony still omnipotent and 

omnipresent in East Asia? It is because of the realization that I decide to pursue the 

research. The research will focus on the maintainence of American hegemonic 

leadership in East Asia when facing the booming China. 

 

                                                 
8 Denny Roy, “China’s Reaction to American Predominance”, Survival, Vol. 45. No.3, Autumn 2003, p.73. 
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1.3 Research Purpose and Questions 

China, Japan and South Korea are the three largest regional economies. 

Cooperation or conflict between them has a direct impact not only on regional peace 

and prosperity but also on China’s peripheral security. Although China’s decision to 

commence formal diplomatic relations with South Korea in 1992 caused a minor 

upset in both countries relations with North Korea, in general these relations are stable 

and positive. Among the issues that have caused problems for both sides include the 

treatment of Chinese workers in South Korean-run Chinese factories9 and questions 

of historical identity and sovereignty,10 however, these issues are relatively minor 

when compared to the problems of the North Korean nuclear crisis. 

China has been reluctant to take an activist public stance on Korean issues not 

only because of the intractability of the problems but also due to its own changing 

relations with Pyongyang, Seoul, and Washington. However, recognition of both the 

dangers and opportunities posed by the Korean crisis has spurred China to take a 

leading role in fostering multilateral talks. Another important factor is China’s 

answering to the request from George W. Bush’s administration in 2002.11 

Over China’s relations with Northeast Asian states is its leadership role in the 

six-party talks. These talks - first convened in August 2003-in response to North 

Korea’s ongoing uranium enrichment program, brings together China, Japan, North 

Korea, Russia, South Korea and the United States. China plays the leading role in 

these talks due to China’s ongoing support for - and perceived influence over - North 

Korea. Joseph Cheng has noted that, for China, the six-party talks represent “a gradual 

transformation from a conservative acceptance of the regional balance of power to a 
                                                 
9 “China Launches Probe into Poisoning of Korea-owned Factory”, BBC Monitoring International Reports, 
February 12, 2004. 
10 Hyun-jin, “Skepticism Lingers over History Issue: Beijing Pledges not to Stake Claim to Goguryeo in History 
Textbooks”, The Korea Herald August 25, 2004. 
11 David Kerr, “The Sino-Russian Partnership and U.S. Policy Toward North Korea: From Hegemony to Concert 
in Northeast Asia”, International Studies Quarterly, Vol. 49, 2005, p.426. 
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more active, constructive approach to maintain and shape the balance”12. The actions 

taken by China apparently have a great implication to the American hegemony in East 

Asia. 

Regarding Southeast Asia, for hundreds of years Chinese traders have been 

actively seeking opportunities from Southeast Asian markets. With these seasonal 

traders came permanent settlements and a concomitant expansion of social and 

commercial networks. However, China has always been seen as a threat through its 

adherence to a more confrontational variant of the Communist ideology. This regional 

threat perception was reinforced through its challenge to Taiwan, its domination of 

Tibet, its military role during the Korean War, its invasion of Vietnam and its 

unilateral acquisition of territory in the South China Sea. The opening up of China in 

the early 1980s gradually served to construct a very different image of China: promise 

and threat. With the end of the cold war, the threat aspect could be diminished and the 

promise could be realized.13 

With the new image, China has been expanding its association with the ASEAN. 

Being a member of the Asian Regional Forum (ARF), which has been formed to 

enhance regional security, China’s growing role in the ASEAN process has further 

enhanced its stature as a model of economic stability and regional leadership. As 

former Foreign Minister Qian Qichen has said, “the security of the Asia Pacific region 

is inseparable from that of each country in the region. If not every country enjoys 

security in the region, there is no region to speak of.”14 Given the growing Chinese 

influence in Southeast Asia, the United States is facing a set of significant challenges 

in its effort to sustain and consolidate its hegemonic leadership in the region. 

                                                 
12 Joseph Cheng, “China and the Korean situation: The Challenge of Pyongyang’s Brinkmanship”, East Asia: An 
International Quarterly, Vol.20, No.4, Winter 2003, p.73. 
13 Nicholas Thomas, “China’s Role in Asia Regionalism: Developing Norms and Institutions,” workshop on 
Governance and Regionalism in Asia, at the University of Hong Kong, Hong Kong, December 8, 2005. p.9. 
14 Source:http://paper.people.com.cn/rmrbhwb/html/1992-08/18/node_18.htm 
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In view of the changing balance of power in East Asia, the thesis of this research 

is to contend that the active involvement of China with international system and 

China’s continuing large and expanding arms purchases are posing a threat to the 

American hegemony or to some extent posing limitations on American hegemony in 

the region. 

With this in mind, I approach this research subject through the following 

research questions: 

．How does the U.S. have built its hegemony in East Asia? 

．What is the nature of China’s rising power? 

．In what ways does Chinese power have been increasing in the region of East 

Asia? 

．How does the U.S. respond the peacefull development from China? 

．Is China replacing the U.S. in East Asia? 

 

1.4 Literature Review 

According to Robert O. Keohane and Joseph S. Nye Jr., hegemony is a state that 

possesses the characteristics: 1) the capability to create and enforce international 

norms, 2) the will to do so, and 3) decisive economic, technological, and military 

dominance.15 They argue that power requires control of raw materials, sources of 

capital, markets and competitive advantages in the production of highly valued goods. 

The will of a potential hegemony rests on the internal characteristics and incentives of 

the country (domestic attitudes, political structures, expected gain), as well as the 

                                                 
15 Robert O. Keohane and Joseph S. Nye, Jr., Power and Interdependence: World Politics in Transition (Boston, 
Little, Brown, 1997), p.44. 
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tendency toward secondary powers to defer to the hegemony’s rule. And the military 

power is necessary for hegemony (“to capture and close off important areas of world 

political economy”), but ineffective “for most policy objectives”. Since China started 

its reform from 1978, it is hardly surprising that the relationship and the tensions 

between China and the U.S. have attracted considerable attention. Denny Roy in his 

article “China’s Reaction to American Predominance” boldly hypothesizes that 

China’s ultimate goal is not to attain the level of merely the second most powerful 

state in East Asia but rather to replace the U.S. as a regional hegemony and to achieve 

parity with the U.S. in global terms.16 It is difficult to discern what China will 

become in the future, yet it is certainly a very important topic to pursue. 

Charles Kindleberger in his book, The World in Depression 1929-1939, briefly 

states the central idea of hegemonic stability theory. He states that the stability of the 

international system requires a single dominant state to articulate and enforce the rules 

of interaction among the most important members of the system.17 

Denny Roy said that theories of hegemonic stability foresee the likelihood that a 

growing and newly powerful state will struggle against a reigning great power for the 

prize of international prestige and influence.18 G. John Ikenberry, in his article 

“American Hegemony and East Order,” also highlighted the worrying U.S. hegemony 

in East Asia. He says: 

This hub-and-spoke19 security order today remains the single most 
important anchor for regional stability. However, will America’s 
liberal hegemonic order survive or come to another prospects in 
post-9/11 international system, especially when the U.S. faces the 

                                                 
16 Denny Roy, “China’s Reaction to American Predominance”, Survival, Vol. 45, No.3, Autumn 2003, p.73. 
17 Charles Kindleberger, whose analysis of the book, The World in Depression 1929-1939, University of 
California Press, 1986, is the precursor of the theory 
18 Ibid., p.63. 
19 Hub-and-spoke theory (known as a Spoke-hub distribution paradigm, hub and spoke model or hub and spoke 
network) derives its name from a bicycle whell, which consists of a number of spokes extending outward from a 
central hub. In the abstract sense, a location is selected to be a hub, and the paths that lead from points of origin 
and destination are considered spokes. 
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dilemma of Second Iraq war, Korean Crisis, the gradually powerful 
economic forces of ASEAN, and the most important factor-the role 
of rising China in East Asia?20 

Ikenberry concludes that there are at least two ways that a rising China could 

transform the region. One is by turning the region into a bipolar order organized 

around Chinese and American rivalry (hub-and-spoke theory). A second possibility is 

that China would rise in power and gradually replace the United States as regional 

hegemony. It seems that Ikenberry is echoing Roy’s argument. 

But David M. Lampton, in his article “The Faces of Chinese Power,” makes his 

view on the nature of the growing Chinese power. He, from different perspective, says 

that the U.S. policymakers often overestimate China’s military might. And if they 

continue to view China’s power in substantially coercive terms when it is actually 

growing most rapidly in the economic and intellectual domains, they will be playing 

the wrong game, on the wrong world, with the wrong team.”21 He also points out that 

Beijing’s priority is sustained and rapid economic growth, because growth is 

fundamental to the regime’s legitimacy—and most everything else. Even China’s 

foreign policy is judged by its consequences for growth and internal stability.22 In 

fact, this argument is an interpretation of the “soft power”, a theory that Joseph S. Nye 

Jr. pioneered.23 As Joseph S. Nye Jr. in his article “The Rise of China’s Soft Power” 

says, “Yet in a global information age, soft sources of power such as culture, political 

values, and diplomacy are part of what makes a great power. Success depends not 

                                                 
20 G. John Ikenberry, “American hegemony and East order,” Australian Journal of International Affairs, Vol. 58, 
No. 3, September 2004, p.353. 
21 David M. Lampton, “The Faces of Chinese Power”, Foreign Affairs, January/ February 2007. p.116. 
22 Ibid., p.124.  
23 Soft power is a term used in international relations theory to describe the ability of a political body, such as a 
state, to indirectly influence the behavior or interests of other political bodies through cultural or ideological means. 
The term was first coined by Harvard University professor Joseph Nye. He further developed the concept in his 
2004 book, Soft Power: The Means to Success in World Politics. While its usefulness as a descriptive theory has 
not gone unchallenged, soft power has since entered popular political discourse as a way of distinguishing the 
subtle effects of culture, values and ideas on others’ behavior from more direct coercive measures, such as military 
action (hard power) or economic incentives. In this research Anerican soft power and Chinese soft power will be 
discussed in Chapter 2 and Chapter 3 respectively. 
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only on whose army wins, but also on whose story wins.”24 

One can see that in order not to raise the unrest of East Asia area while chasing 

its regional power China is always keeping low profile. However its potential cannot 

be ignored. It cannot be denied that China’s power is steadily growing across 

economic, politicsal, and military domains. Its influence has expanded in recent years 

with the active involement in regional mechanics such as the ASEAN Regional Forum, 

ASEAN plus 3, ASEAN-China Free Trade Areas, and the six-party talks in Korean 

Pennisula. Based on this, one must not ignore that China is gradually threating the 

leadership of the American hegemony in East Asia.  

Turning back to look into the U.S., this country is facing the dilemma of the 

second Iraq war because of the myth of conducting American hard power. In East 

Asia, on the other hand, the America is facing the decline of its soft power. Immanuel 

Waller stein in his book The Decline of America Power: The U.S. in a Chaotic World 

especially and clearly points out that in the history of world military power never has 

been sufficient to maintain supremacy. With their preemptive war, the American 

hawks have undermined very fundamentally the U.S. claim to legitimacy. And thus 

they have weakened the United States irremediably in the geopolitical arena.25 The 

U.S. seems to be beleaguered on all aspects and how to deal with this situation has 

become a pressing issue. John Agnew in his book Hegemony: the New Shape of 

Global Power has suggested that in order for the U.S. to successfully turn its back on 

the world it has created, it needs to emphasize three things: US legitimacy, power, and 

the nature of hegemony in the 21st century.26 Joseph S. Nye, Jr. in his article “The 

Decline of America’s Soft Power” also has argued that the Bush administration may 

                                                 
24 Joseph S. Nye, Jr., “The Rise of China's Soft Power,” The Wall Street Journal Asia, December 29, 2005. 
25 Immanuel Wallerstein, The Decline of American Power: The U.S. in a Chaotic World (New York: New Press, 
2003), p.308. 
26 John Agnew, Hegemony: the New Shape of Global Power (Philadelphia, Pa.: Temple University Press, 2005), 
p.190, p.219, p221, p.223-224, p.225. 
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dismiss the relevance of soft power, but it does so in great peril. Success in the war on 

terrorism depends on Washington’s capacity to persuade others without force, and that 

capacity is in dangerous decline. 27  Military persuasion, for instance, has its 

limitations as evidended in the American defeated in the Vietnam War and its 

noticable failure to stabilize the Iraq situation after Sadam was removed from power. 

Hence, the question “Is China ready to replace the U.S. hegemonic position in 

East Asia?” has always been discussed in international community. A. F. K. Organski 

and Jacek Kugler have noted a historical tendency for dissatisfied rising challenger 

states to initiate war before they attained the level of strength of the established 

domonant power.28 Denny Roy has also indicated that although this rising power 

(China) is still weaker than America and opposes some aspects of the status quo, it has 

been quietly preparing the ground for a new era to come. That is to say, it is premature 

to expect China to replace the American position in East Asia, however China is 

preparing for the day. 29 ” But for the U.S., the most import question for its 

policymakers is what policy should be followed to manage the emergence of China. 

Ronald L. Tammen says that the power transition theory informs us there are three 

strategies to be followed: 1) to foster conditions where the leaders of the two sides do 

not wish to fight, 2) to focuse on the management of flashpoint related to territorial 

claims, and 3) to seek to change the total power available to the two sides so that, over 

time, China’s increase in power will be shadowed by increased U.S. power.30 Based 

on the aforementioned literature review, the hegemonic stability theory is highly 

relevant to the thesis, as the following chapters will illustrate. 

 

                                                 
27 Joseph S. Nye, Jr. “The Decline of America's Soft Power”, Foreign Affairs, May/June 2004. 
28 Kenneth Organski and Jacek Kugler, The War Ledger (Chicago:University of Chicago Press, 1980), pp.13-63. 
29 Denny Roy, “China’s Reaction to American Predominance”, Survival, Vol. 45. No.3, Autumn 2003.  
30 Ronald L.Tammen, Power Transitions: Strategies for the 21st Century (Chatham House Publishers of Seven 
Bridges Press, 2000), pp.157-158 
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1.5 Theoretical Framework 

In Images of the Coming International System,31 Robert E. Harkavy offers the 

post-cold war international politics to seven images, which succeed in capturing the 

fundamentals of the emerging international reality. They include: 1)The three-bloc 

neo- mercantilist thesis, also knowen as geoeconomics, 2)The multipolar balance of 

power model hinged on the traditional “realist” and/or neo-realist frameworks, 3)The 

“clash of civilizations” thesis, 4)The unipolar dominance model, related to the 

traditional geopolitical “long cycle” theory and to theories of “hegemonic stability”. 

5)The “zones of peace” versus “zones of turmoil” model based on the widening gulf 

between the developed and developing worlds. 6)The “global village” model based on 

the apparent shift of power and sovereignty from nation-states to international or non- 

governmental organizations, and the growth of functional global regimes, and 7)The 

bipolar-redux model anticipating either a future challenge to U.S. dominance by 

China, Russia, Japan, or Europe, or a return to some sort of bipolar bloc structure.  

Thirty years after its economic reform, China has consistently moved toward a 

regional hegemony. As a result of its rising power, China has posed a serious threats 

to the United States as it may lead to a power transition in the international system. If 

history offers any lessons, then greater efforts are needed for managing U.S.-China 

relations during the uncertain period of China’s rise and America’s relative decline. 

Therefore the theoretical framework of the study stems from the hegemonic stability 

theory. It is highly related to each stage of the American hegemony and the increasing 

actions from China. 

Hegemonic Stability Theory 

Hegemonic stability theory had been one of the most important international 

theories between 1940s and 1970s. As a result of the deterioration of the U.S. 
                                                 
31 Robert E.Harkavy, “Images of the coming international system”, Orbis, Vol. 41, No.4, Fall, 1997, pp.569-590. 



 14

economy and burden of the U.S. military and security budget, this theory was 

considered obsolete in the 1980s. However, the robustness of the U.S. power in the 

post-Cold War era has led to the revival of the so-called “U.S. hegemony,” and 

therefore this theory has again become a cornerstone in the field of international 

cooperation and international order. 

Hegemony is the domonance of one group over other groups, with or without the 

threat of force, to the extent that, for instance, the dominate party can dictate the terms 

of trade to its advantage32. It is somewhat ironic that during the time period most 

political scientists consider the high point of U.S. hegemony-the 1950s and 1960s-the 

term hegmony hardly appeared in the international relations literature. The term came 

into usage during the 1970s, when many U.S. political scientists addressed the issue 

of “declining hegemony.”33  Hegemony and hegemonic stability became central 

themes in international relations scholarship during the 1980s. 

As in the case for many core concepts, hegemony has multiple meanings. The 

most important point is to recognize both the material and nonmaterial aspects of 

hegemony. One common understanding equates hegemony with a particular 

distribution of material resources-one in which there exists an unambiguously 

dominant state. Some scholars focus exclusively on the international economic 

structure, while others suggest that a state must be dominant in the distribution of 

military as well as economic power to qualify as “hegemonic.” 

Charles Kindleberger, whose analysis of the 1929 depression 34  is widely 

accepted as the precursor of the hegemonic stability theory, states that for an 

international system of trade and finance to function smoothly there must be a 
                                                 
32 Robert O. Keohane, After Hegemony: Cooperation and Discord in the World Political Economy (Princeton 
University Press, 1984) p.31-46. 
33 Michael Mastanduno, “Incomplete Hegemony and Security Order in the Asia-Pacific”, American Unrivaled: 
The Future of the Balance of Power, ed by G. John Ikenberry, Cornel University Press , 2002, pp.184-185. 
34 Charles Kindleberger, The World in Depression 1929-1939, University of California Press, 1986, [Revised and 
Enlarged Edition] 
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hegemon. This is so because there is a collective action35 problem in that regulation 

and institutionalization of trade and finance is a public good, that is, it benefits the 

community. To solve the collective action problem, a hegemon takes the lead and is 

motivated to do so because of the benefit it gains; for example, the United States 

benefitted greatly as the reserve currency under the Bretton Woods system36. Then 

through international regimes such as International Monetary Fund International 

Monetary Fund (IMF), International Bank for Reconstruction and Development 

(IBRD), and General Agreement on Tariffs and Trade (GATT) the U.S. gradually 

established its hegemony in the world.  

According to his analysis from the 1929 depression, Kindleberger’s theory stems 

from the historical experience of the United Kingdom (UK). The UK’s manufacturing 

production surpassed that of France in the 1850s, it took on the leading role as 

exporter of capital, and used British gunboats to force trade. The U.K. was a hegemon, 

and used this power to maintain the international economic system. In the 1930s, 

however, the U.K. had lost its dominance and when the Great Depression hit, the 

system broke down because of the absence of a hegemon. So one can see that the 

central idea of hegemonic stability theory is that the stability of the international 

system requires a single dominant state to articulate and enforce the rules of 

interaction among the members of the system. An unstable system will result if 

economic, technological, and other changes erode the international hierarchy and 
                                                 
35 Collective action is the pursuit of a goal or set of goals by more than one person. It is a term which has 
formulations and theories in many areas of the social sciences. The economic theory of collective action is 
concerned with the provision of public goods (and other collective consumption) through the collaboration of two 
or more individuals, and the impact of externalities on group behavior. It is more commonly referred to as Public 
Choice. The foundational work in collective action in the economic sense was Mancur Olson’s 1965 book The 
Logic of Collective Action: Public Goods and the Theory of Groups. 
36 The United Nations Monetary and Financial Conference, commonly known as Bretton Woods conference, was 
a gathering of 730 delegates from all 45 Allied nations. The conference was held on 1944, when the agreements 
were signed to set up the International Bank for Reconstruction and Development (IBRD), the General Agreement 
on Tariffs and Trade (GATT), and the International Monetary Fund (IMF). As a result of the conference, the 
Bretton Woods system of exchange rate management, international monetary management, and the rules for 
commercial and financial relations among the world's major industrial states were set up, which remained in place 
until the early 1970s. The Bretton Woods system was the first example of a fully negotiated monetary order 
intended to govern monetary relations among independent nation-states. 
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undermine the position of the dominant state. Pretenders to hegemonic control will 

emerge if the benefits of the system are viewed as unacceptably unfair. In other words, 

this theory postulates a number of rules for the maintenance and decline of 

international monetary and political systems. Owing to significant popularity and 

widespread diffusion there is significant internal differentiation of focus and fact 

within the field. With the rise of pretender-China and its active involvement of 

international system, it is premature to predict that the U.S. will lose its leading role in 

East Asia. Yet, it is not doubtful that the U.S. is facing the threats from China in the 

region. 

 

1.6 Research Method 

In an attempt to analyze the questions about how the U.S. faces the threats from 

China and is China replacing the U.S. in East Asia, the thesis uses in-depth studies of 

critical literature and a comparative and an analytical case study to guide and support 

the construction of hypotheses. My research strategy is a non-experimental study. In 

order to support the construction of hypotheses, the qualitative method is adopted in 

this research. The method involves literature readings and the results are descriptive 

rather than predictive. In other words, this research aims to study on the influence of 

the rising China and how the United States maintain its hegemony over East Asia. 

From a perspective of hegemonic stability theory and regional integration, there will 

be an analysis of China’s threat that American hegemony faces especially nowadays 

in the region. 

 As a research material, the study seeks to provide relevant evidence from 

different resources available in the libraries and on the Internet, namely, journal 

articles, news articles and published books and statements and reports of the U.S. 

administrations, especially of the Department of State, as a basis for the official U.S. 
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stance. In addition, official statements and documents from Chinese government, 

publishers, and newspapers are also material for the research. Much of the material 

has focused on comparisons between China and the U.S. While some of the more 

popular work of this type have a critical dimension. 

 

1.7 Structure of the Thesis 

In Chapter two, an introduction on the rise of the U.S. hegemony will be given: 

including two important parts American-West European component and 

American-East Asian component, and followed by factors contributing to the 

changing nature of American hegemony in the area, such as setback in Vietnam War, 

end of Cold War, the emergence of East Asian multilateralism, American unilateralist, 

and the American soft power. China factor is indispensable but will be left to next 

chapter to discuss. In chapter three, the multi-facet nature of the rise of China will be 

introduced, including the changes of China’s policies through different ideology from 

different leaderships, the rise of its soft power, and China’s new diplomacy in the 

context of the U.S. hegemony. There are three strategies for China: balancing, 

accommodation, and challenging. Further, there is a discussion about the China’s 

basic diplomatic strategies to East Asian security. It includes China’s searching for a 

balance among the major powers, stabilizing relations with neighboring states, and the 

securing the passage in the South Seas. In chapter four, there will be several cases to 

show how the United States maintains its hegemonic leadership in East Asia. It 

includes American attitude and response toward East Asia Summit, the more 

engagement in US-Japan US-Korea, and US-Philippines alliance, Taiwan Strait issue, 

South China Sea issue, and a special case Korean Peninsula issue in which China’s 

role in these events is crucial and influential. 

The conclusion will be a preliminary finding. That is, for the United States, how 
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to maintain its hegemonic leadership in East Asia has been a pressing issue in the 

post-Cold War era. And there are two factors that have to be put into consideration by 

the United States policy makers: the implications of the rise of China and American 

attitude toward East Asian. Being a global hegemon, the United States certainly will 

not so easily give up its leading role in East Asia. From the research one can contend 

that the effort the U.S. has made to maintain its hegemonic leadership in East Asia is 

hard but successful. 

 

 


