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Chapter 5  Conclusions 

Based on the final results in Chapter 4, we can conclude that the values of the 

four kinds of quanto lookback puts all decrease along with the increase of the stock 

price in the early stage, but it will increase along with the increase of the stock prices 

when the stock price exceeds a certain critical value. Moreover, not only the quanto 

lookback put has a much larger magnitude of rising than quanto puts and quanto 

multiple-reset put, but also the critical point of the quanto lookback put inversing 

appears much earlier. In other words, accompanying with the increasing of the foreign 

stock price, or exchange rate, the price of the quanto puts will decrease. However, the 

quanto reset puts will decrease first and increase later. Moreover, accompanying with 

the increasing of the numbers of the reset point, not only the later increasing of the 

price of these quanto puts is more obvious, but also the prices of them will invert 

much earlier.  

 

On the other hand, we also can conclude the results of Delta based on Chapter 4 

as follows. Accompanying with the rising of the foreign stock price, or exchange rate, 

the Deltas of the four types quanto puts all approach zero slowly. However, 

considering the existence of the numbers of the reset points, the Deltas of quanto pus 

with the characteristic of resetting will rise above zero and become positives after 

certain foreign stock price, or exchange rate. In addition, accompanying with the 

increasing of the numbers of resetting, not only the critical values at which the Deltas 

become positives are lower, but the Deltas are much larger when those quanto puts 

with the characteristic of resetting are deep out-of-the-money. 

 

In addition, based on the results we have in Chapter 3 and Chapter 4 in this thesis, 

we can find the conclusions as follows. First of all, the investors who invest their 

money in the foreign asset can hedge the risk by the four kinds of quanto puts 

according to what kind of risk they are concerned about more. In addition, the 

investors can also capture the capital gain of the rising of the foreign stock price, or 

exchange rate, by choosing the reset put or lookback put. We conclude the results as 

shown in Table 17. 
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Table 17  The Type of Investors vs. The Four Types of Quanto Puts  

 Type I Type II Type III Type IV 

Quanto Put 

Pay more 

attention to 

foreign stock 

price 

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously 

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously 

Pay more 

attention to 

exchange rate 

Quanto 

Multiple-reset 

Put 

Pay more 

attention to 

foreign stock 

price, and 

want to 

capture the 

capital gain 

of the rising 

of the foreign 

stock 

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously, 

and want to 

capture the 

capital gain of 

the rising of 

the foreign 

stock  

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously, 

and want to 

capture the 

capital gain of 

the rising of 

the foreign 

stock  

Pay more 

attention to 

exchange 

rate, and 

want to 

capture the 

capital gain 

of the rising 

of the 

exchange rate 

Quanto 

Lookback Put 

Pay more 

attention to 

foreign stock 

price, and 

want to fully 

capture the 

capital gain 

of the rising 

of the foreign 

stock 

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously, 

and want to 

fully capture 

the capital gain 

of the rising of 

the foreign 

stock  

Pay attention 

to foreign 

stock price and 

exchange rate 

simultaneously, 

and want to 

fully capture 

the capital gain 

of the rising of 

the foreign 

stock  

Pay more 

attention to 

exchange 

rate, and 

want to fully 

capture the 

capital gain 

of the rising 

of the 

exchange rate 

 
 


