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5. Conclusion 

Initiated by Charles P. Kindleberger the theory of hegemonic stability generally 

argues that states can only cooperate economically with one another when a 

hegemonic power holds the ring, economically or militarily.”1 In his book of 1973 

The World in Depression, Kindleberger explained the outcome of the great depression 

at the beginning of the 20th century with the weakness of Great Britain to stabilize the 

international system and the unwillingness of the Unites States to do so, although it 

was strong enough. Eventually, Kindleberger proposed: 

“there has to be a stabilizer,...one stabilizer...a country which is 
prepared, consciously or unconsciously, under some system of rules 
that it has internalized, to set standards of conduct for other 
countries and to seek to get others to follow them, to take on an 
undue share of the burdens.”2 

This function has to be fulfilled by a hegemony, a dominant power in the system. 

Furthermore, Kindleberger states that a liberal international economy requires a 

hegemony committed to liberal economic principles, that are the principles of free 

markets, openness and nondiscrimination. Generally, the prerequisites for the 

emergence and expansion of the liberal market system within the international 

economy are hegemony, the liberal ideology and common interests.3 And another 

primary application of hegemonic stability theory to international security, according 

to Philip Yang, is in the maintenance of a peaceful and stable status quo. 4 

Aforementioned, the so-called status quo is defined by the most powerful state, the 

United States of America.  

It is sometimes assumed that, after more than a century of “national humiliation” 

                                                 
1 Richard Rosecrance. The Rise of the Trading State: Commerce and Conquest in the Modern World (New York, 
1986), p.55. 
2 Charles P. Kindleberger, The World in Depression: 1929-1939. (Berkeley, 1973), p.305. 
3 Robert Gilpin, The Political Economy of International Relations (Princeton, 1987), pp.72-73. 
4 Philip Yang, “Challenges to the U.S. East Asian Security Policy: Implications for Taiwan’s Security,” Taiwan 
Security Research (October 6, 2000). 



 113

by Western powers, China is finally going to secure the status in the world that is 

rightfully hers as a great power, perhaps violently as Germany did a century ago. 

From the brief survey of China’s Five Principles of Peaceful Coexistence toward East 

Asia since its reform, one can see that China, in the context of the U.S. hegemony, 

does not adopt aggressive policies. This is demonstrated in its handling of territorial 

disputes with Japan, some ASEAN states, India, and Russia. In other cases, China has 

emphasized the importance of cooperation and mutual development. Its relations with 

the international community in the past three decades such as with the ASEAN have 

made China become an active member of the international system. China has been a 

crucial player in world politics, has been an important role in the United Nations since 

its admission in 1971, has played a constructive role in the world since 1990, from 

helping financial-crisis- stricken Asian neighbors and fighting against global terrorism 

to promoting peace on the Korean peninsula. Moreover, China has used “peaceful 

development” in order to replace or fade out the “China threat” and has established its 

influence in the world through its soft power, which can minimize the suspicions from 

other countries. 

Paul Kennedy, however, in his book, The Rise and Fall of the Great Powers, 

stresses that China has no intention of remaining a strategical “lightweight” in the 

future. On the contrary, the more that China pushes forward with its economic 

expansion, the more that development will have power-political implications.5 And 

The Economist in 1986 has also foretold:  

For [China’s] military men with the patience to see the [economic] reforms 
through, there is a payoff. If Mr. Deng’s plans for the economy as a whole 
are allowed to run their course, and the value of China’s output quadruples, 
as planned, between 1980 and 2000, then 10 to 15 years down the line the 
civilian economy should have pick up enough steam to haul the military 

                                                 
5 Paul Kennedy, The Rise and Fall of the Great Powers: Economic Change and Military Conflict from 1500 to 
2000 (New York: Random House, 1987), p.458.  
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sector along more rapidly. That is when China’s army, its neighbors and the 
big powers will really have something to think about.6 

This is more likely when one recalls the attention China is giving to expanding its 

scientific/technological base, and the impressive achievements already made in 

rocketry and nuclear weapons and space race.  

As Randall Schweller says, “Rising powers vary in their degree of dissatisfaction 

with the status quo. Some rising challengers have “unlimited aims” and others 

“limited aims.” Present-day China clearly belongs in the latter category. China is 

neither status quo power nor a dissatisfied power, but a combination of both.”7 There 

are many aspects of the current international system that greatly benefit China, and 

would continue to benefit a stronger China. As Robert Gilpin writes, “A large part of 

the motivation of rising states to challenge the established hegemon is their desire to 

change the rules governing interaction among states to suit their “unmet interests”.8 

To the extent that the international system already meets China’s interests, this basis 

for China’s motivation to challenge the status quo would seem less compelling. But 

even if China enjoys the access to the world market and relatively benign security 

environment, the ultimate prize remains global leadership. Because, Denny Roy 

explains, the Chinese government will not be satisfied until the other major powers 

and neighboring Asian government have sufficient regard for China’s preferences to 

refrain from implementing any major foreign policy that displeases Beijing.9 Michael 

D. Swaine and Ashley J. Tellis add, “The Status quo is much improved over earlier 

periods in modern Chinese history, but China wants its enhanced relative capabilities 

to make this feasible.”10 Therefore for the U.S. how to maintain its hegemonic 

                                                 
6 “A New Long March in China,” Economist (January 25, 1986), p.31.  
7 Randall Schweller, “Managing the Rise of Great Powers: History and Theory,” Alastair Iain Johnston and 
Robert Ross (eds), Engaging China: Managing a Rising Power (Routledge, 1999), p.19. 
8 Robert Gilpin, War and Change in World Politics (Cambridge: Cambridge University Press, 1981), p.33. 
9 Denny Roy, “China’s Reaction to American Predominance,” Survival, Vol. 45, No.3, (Autumn 2003), p.74. 
10 Michael D. Swaine and Ashley J. Tellis, Interpreting China’s Grand Strategy: Past, Present, and Futur (Santa 
Monica, CA:RAND, 2000), p.179. 
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leadership in the system has been a pressing issue in the post-Cold War era. There are 

two factors that have to be put into consideration by the United States policy makers: 

the implications of the rise of China and American attitude toward East Asian. 

China’s rapid development has attracted worldwide attention. According to 

China’s strategic plans, it will take another 45 years--until 2050--before it can be 

called a modernized, medium-level developed country.11 However, the implications 

of various aspects of China’s rise, from its expanding influence to its growing military 

muscle, are being very concerned in the international community. Since 1990, China 

has used multilateral groups and other various means to exclude and weaken the 

United States in East Asia and to enhance positive relations with its neighbors that 

will serve as a buffer in the event that the United States seeks to pressure or contain 

China. And China’s generally accommodating approach to some U.S. allies highlights 

the indispensable role of China in the region. As China has become more prominent in 

regional affairs, the Asian leaders and their governments will gradually tilt away from 

the United States to China. It is apparent that China’s rise will inevitably lead to a 

China-centered order that gradually undermine the U.S. hegemony in East Asia. From 

this research, there are some implications have been concluded: 

Firstly, China’s rise simplifies U.S. management of East Asian conflicts except 

the Taiwan Strait issue. China has seen its interests best served by working with the 

United States in the Six-Party talks dealing with the North Korean nuclear crisis. 

China has also worked with the United States in the War on Terrorism, though it 

continues to work to gradually threaten the U.S. position in East Asia. On the negative 

side, however, the Chinese military buildup focused on Taiwan poses an obvious 

threat to and a major problem for U.S. policy in managing tensions over Taiwan Strait. 

                                                 
11 Central Intelligence Agency, World Factbook (2006), https://www.cia.gov/cia/publications/factbook/ index. 
html. 
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American leaders also view China’s refusal to deal constructively with the Taiwan 

administration as an added difficulty.12 

Secondly, there is different aspect in regard to East Asian economic relations. 

East Asian and international trade networks with China at the center remain dependent 

on the U.S. markets and the U.S. willingness to run huge trade deficits with China and 

lesser deficits with other Asian traders. Also, China’s importance as an economic 

investor in East Asia is still quite small relative to that of the United States, though 

this probably will change with greater sophistication and wealth in China over the 

next few years. Thus, despise China’s rapid rise in economy, East Asian countries are 

still able to reduce their reliance on the U.S. economy. 

Thirdly, the ability of Communist political system to sustain order while 

promoting rapid economic growth and social change in China is admired by many 

other Asian governments. Those governments have interests in Chinese and regional 

stability; they seem to favor such stability over the uncertainty of U.S.-styled 

democracy that had disrupted order of previously authoritarian states. Chinese culture 

enjoys an upswing in parts of Asia, adding to forces that see ethnic Chinese playing a 

more prominent role in Southeast Asia.13 By the same token, one can induce that 

Chinese political institutions, economic governance, social and political values, and 

culture have implications to be attractive in East Asia in ways that deeply effect U.S. 

interest in promoting American values to the region. 

Finally, the implications of China’s defense modernization programs for the 

United States are complex. Besides soaring rise of China’s military spending, there is 

another example that threatens U.S. military hegemony in East Asia. China’s ballistic 

missile destroyed one of its own orbiting weather satellites on January 11, 2007, 

                                                 
12 International Crisis Group, “China and Taiwan Uneasy Détente,” Asia Briefing, No. 42. Brussels: International 
Crisis Group (September 21. 2005). 
13 Eric Cheow, “China’s Rising Soft Power in Southeast Asia,” PACNET, A19, May 3, 2004. 
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sparking fears of a space-based arms race. China’s new satellite-killing capability 

threatens U.S. military hegemony in East Asia. “If especially the United States felt 

that its satellites were equally vulnerable, it’s a disturbing new development.” said 

John Tkacik of the Heritage Foundation and a former State Department expert on 

China. He added, “The way that the United States communicates, transmits data, gets 

a picture of the battle space, gathers ninety percent of its intelligence, is through its 

space networks. And without that we are blinded, we are made deaf and dumb, and 

you simply couldn’t function.”14 It would seem that, in the long run, Beijing’s 

attempt is not to overpass the U.S. military power as such. But, China certainly holds 

a great hope of replacing the American hegemony in East Asia. 

From this research, one can conclude that the U.S. attitude toward China has 

been engagement. But there are several aspects of containment strategies in America’s 

China policy, such as forbidding technology transfer to China, selling weapons to 

Taiwan but preventing others from selling weapons to China, and firming up the 

US-Japan military alliance. In the United States some people believe that a policy of 

engagement of China is doomed to fail. It does not matter whether China is a 

democracy or not since great powers always head toward competition and conflict. So 

the United States has “a profound interest in seeing Chinese economic growth slow 

considerably in the years ahead,” suggests John Mearsheimer.15 Therefore, the United 

States policy makers as an established power are always faced with a dilemma: should 

they welcome the arrival of a strong competitor, or should they try to blunt it by 

restricting its economic and military expansion? The debate is far from over in the 

United States regarding the best strategy toward a rising China: engage and welcome 

it or contain and blunt it? 

                                                 
14 Agence France-Press (AFP), Washington, January 27, 2007. 
15 John J. Mearsheimer, The Tragedy of Great Power Politics (W. W. Norton & Company, October 2001), p.402. 
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As the American attitude toward East Asian, the American-led security alliance 

in East Asia is built on a more complex-logic than is often assumed. East Asia appears 

to be a decidedly more dangerous region governed by brute-power political realities. 

Over the last fifty years, the hub-and-spoke system of alliances has for quite some 

time provided for stability despite the wars inside Korea and Vietnam. The bilateral 

system has also supported an economic transformation of the region. The post-Cold 

War era, however, shifting economic and political environment in East Asia has 

changed the region and presents a threat to American regional hegemonic leadership. 

The geopolitical landscape has changed, such as the economic integration of ASEAN 

member states, the status of South China Sea, and Taiwan Strait issue. Further, a 

resolution of the Korean standoff could also alter the underlying regional political 

bargains. The United States maintains vital national interests in the region. But some 

of these interests converge with those of China, such as ensuring stability on the 

Korean Peninsula and peace across the Taiwan Strait. Therefore, being a global 

hegemon, the United States will not so easily give up its leading role in East Asia. 

One can see, from Chapter four, that the effort the U.S. has made to maintain its 

hegemonic leadership in the region is hard but successful. Besides those issues, 

Chinese resource hunger has become a new challenge by China to American interests 

in the world. Also, China’s increased overseas purchases of resources makes other 

countries dependent on China’s economy for their own growth, thereby expanding 

China global influence. Because, according to David Zweig’s analysis, China’s search 

for resources occurs within a hegemonic system, the United States can affect the 

supply, prices and delivery of the resources that China needs, and, therefore, can slow 

China’s emergence as a great power. 16 Through international organizations, such as 

                                                 
16 David Zweig, “Resource Diplomacy Under Hegemony: The Sources of Sino-American Competition in the 21st 
Century?” Conference on The Rise of China and Its Implications for Asia-Pacific, Academia Sinica, Taipei, 25-26 
August, 2006, p.3.  
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the International Energy Agency (IEA), the Organization for Economic Co-operation 

and Development (OECD), and the Group of Eight (G-8), the U.S. can influence 

energy and resource prices and China’s ability to buy those resources. The objection 

by the U.S. Congress to the sale of the Union Oil Company of California (Unocal) to 

Hong Kong-based CNOOC in the summer of 2004 is a best case.17 In Military, 

continued U.S. presence in East Asia is to serve as a balancer, to maintain peace in the 

region, and to contain China or prevent China from becoming a regional power.  

From the research, one can find that China’s economic and military power will 

continued to grow and its international influence will also continue to expand. China 

has begun to lay the foundation for a possible threat in the future, when China has 

achieved great-power status quo. The guideline of “biding our time while building up 

our capabilities” suggests China’s posture will change after China has attained the 

expected increased in capabilities. Many Chinese strategists see accommodation of 

the United States as a measure that is sensible now, but will be abandoned in the 

future.18 

This research also reaches one principal conclusion: there are many variables 

that could affect U.S. power in East Asia. Nevertheless, the United States will sustain 

its overwhelming military superiority and a growing economy open to trade and 

investment-- the foundations of the U.S. hegemony in Asia. And China’s leaders will 

remain busy managing widespread challenges to domestic stability and sustaining 

domestic economic development.19 Under these circumstances, one can predict that 

the Chinese government will probably continue to see its interests best served by 

                                                 
17 Chevron Corporation is one of the world’s six super major global energy companies.Its headquartered is in San 
Ramon, California, USA and is active in more than 180 countries. It was the only take-over bidder, raised bid to 
US$17.3 billion on July 20, 2004, and won favor from Unocal board of directors. 
18 Liu Jinghua, “Ershi yi shiji ershi sanshi niandai Zhongguo jueqi ji waijiao zhanlue xueze,” Zhanlue yu guanli, 
Vol. 4, No. 3 (1994), p.119. 
19 Robert G. Sutter, “China’s Rise: Implications for US Leadership in Asia,” East-West Center Washington 
(March 14, 2006), p.62. 
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continuing a moderate and generally cooperative approach to the United States, 

avoiding major challenge to the United States as China gradually improves relations 

in East Asia. As Robert G. Sutter concludes: 

The Chinese government behavior will likely continue even as differences 
between the two powers almost certainly will lead to occasional serious 
tension and even though Chinese leaders remain frustrated in their inability 
to make much progress in freeing their periphery of what they tend to see as 
troubling and constricting U.S. power.20 

It is foreseeable that confrontation and conflict are not inevitable. Managing 

Sino-American relations will be critical. So far, it can be sure that the current balance 

in Chinese and U.S. relations in East Asia is likely to last. 

At the beginning of the twenty-first century, the United Staler remains the only 

superpower in East Asia. Its preponderant military, economic, and technological edge 

is likely to remain unrivaled. But China has grown rapidly and is quickly catching up. 

Though the basic pattern of great power competition and cooperation remains 

unchanged, the East Asia politics has undergone some tremendous transformations as 

a result of economic globalization and deepening interdependence. Even the nature of 

power has dramatically changed. While the traditional material power-- economic and 

military power -- continues to be an important indicator of national strength, the 

so-called soft power that derives from cultural and ideological appeal and the 

capability to muster multilateral cooperation aimed at tackling global issues has 

become increasingly significant for today. Therefore, if the rise of China continues, 

American supremacy and its hegemonic leadership position might have a probability 

of being weakened and replaced by China sooner or later. How the United States 

superpower will deal with the potential rival in East Asia is an important foreign 

policy and security questions. At present time, The U.S. should maintain its 

                                                 
20 Ibid. 
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containment policy by powerful military alliances and engage through exchanges and 

agreements.   

That China’s rise presents threat to the United States is undoubted and thus has to 

be handled cautiously by both sides. One can learn and must learn from historical 

lessons. With political wisdom from national leaders and active participation by 

citizens, helped by an increasingly globalized and interdependent international system, 

the United States and China need to form a smooth and cooperative relationship in the 

twenty-first century. The two great powers hold the key to continued prosperity and 

stability in the East Asia region; only through working together can they make a 

peaceful twenty-first century a reality. The most important thing one must not ignore 

is that the future of China is not predetermined, with many unpredictable 

developments and potential problems. Neither China nor the United States wishes to 

repeat the tragic mistakes the established powers made during the late nineteenth and 

early twentieth centuries. What the United States can do is to work closely with the 

Chinese to encourage China’s peaceful transformation. The best option for China is 

learn to coexist peacefully and respect each other’s vital national interests. 


