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Contesting Rescaling

Taiwan's ICT Industry and the State in
the Age of Globalization

Jenn-Hwan Wang

Abstract

This paper uses the perspective of the political economy of scale to depict the
contesting issue in Taiwan regarding the dilemma of political rivalry vs. economic
integration across the Taiwan Strait. By using the case of the spatia restructuring of
the ICT industry —its embedded and dis-embedded in Taiwan, as well as its
re-embedded in China, this paper intends to analyze the Taiwanese state's reaction and
its spatial strategies. It will show that the state’s reaction has been self-contradictory-
on the one hand, the national/populist project intends to bring the runaway economy
under its control, while on the other hand the glocal state strategy aims to embrace the
globalization tendency. This paper contents that the state’s national/populist project
overrules the glocal state strategy, as a result the ICT industry has become
re-embedded in China even further as the contesting of scale continues.
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1990 1952 2004 49.51%
2005 71.05% ( 2006)
(scale)
( )
1995
1995
23.5% 2004 30.7%
1996
( 2005) 2005
82.5% 98.4% 70.1% 50%
75% ( 2006)
1997 62.5%
2002 2003 83% 90%
1997 37.4% 2005 93.2%

1997  22.8% 2005 81%( 1)



1990

(Wade, 1990; Dedrick and Kraemer, 1998; Ernst, 2000; Mathews and Cho, 2000)

(de-territorialization)

(re-territorialize)
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Tablel. The conditions of Taiwan’s ICT industry.
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1997 1998 1999 2000 2001 2002 2003 2004 2005
302 338 399 470 428 484 568 696 809
(%) 374 430 473 509 529 643 791 844 932
(%) 28 290 332 313 369 475 633 712 81
(%) 625 596 422 696 464 830 899 - -
(2004) (2006)
(glocal state) (Brenner, 1998) (Jessop, 2002)

(national populist)

(national populist)
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(Brenner, 1998; 2001; Brenner et al., 2003;

Jessop, 2002; MacL eod and Goodwin, 1999; Swyngedouw, 1997; Mansfield, 2005)

(1997)

Brenner (1998)
(supranational)

(Jessop, 1990)

Swyngedouw

Brenner et al. (2003)

(the glocal state)
(sub-national)

Jessop (1990)

(hegemonic)

(Hirst and Thompson, 1996;

Ohmae, 1990; Leyshon and Thrift, 1997; Wade, 1996; Jessop, 2002; Weiss, 2003)
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1990

1990

()

( 1995; Kraemer, et al., 1996;
Dedrick and Kraemer, 1998; Ernst, 2000; Hung, 2000; 2002; Kishimoto, 2004)

Dedrick and Kraemer (1998)

(Saxenian and Hsu, 2001)

1980
(Hobday, 2000;
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Wu and Hsu, 2001)

(2003)

()

1990

Kim (2002)

1985

1990

ITT

(Hung, 2000)
1990
75%

(Kanatsu, 2002)

(Sturgeon, 2002; Langolis, 2003)

Sturgeon (2002)

(Langlois, 2003)

1990

Intel

Ernst and



45

1990 (Compaq)
(HP) (Dell)

(Wang, 2001)

( ) 1990 52% (
) B% (2 87%
Business Week (2005)
40-80% 2003 70%
( 2003)
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Table 2. Taiwan approved investment in Mainland China by area
%

1991-2006 2007 1

5,338 | 17,058.9 31.07 38 | 307.1 3792 | 5376 | 17,366.0 31.17

11,657 | 14,657.9 26.70 21 | 1743 2152 | 11,678 | 14,832.1 26.62

4,897 8,084.2 14.73 13| 76.2 941 | 4,910 8,160.4 14.65

5,097 4,402.9 8.02 14| 412 508 | 5111 4,444.0 7.98

1,848 | 3,816.5 6.95 29.9 3.70 | 1,853 3,846.5 6.90

858 | 1,074.9 1.96 0.0 0.00 858 1,074.9 193

1,058 1,008.2 184 6.0 0.74 | 1,059 1,014.2 1.82

870 939.7 171 394 4.86 875 979.1 176

o |0 |k |O (U,

499 502.0 0.91 2.0 0.25 499 504.1 0.90

35,542 | 54,8985 | 100.00 105 | 809.8 | 100.00 | 35,647 | 55,708.3 | 100.00

(2007)
35
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()
1990
98-3
(Chen, 2002)
)
(Wang and Lee, 2007)
C )
2004) 1990
14
( )
2005

and Lee, 2007)

72
2004)

98%

4-6

2004 Wang



( 2006)

()

1986

1990

1996)

1980

Vs VS. (

2000
1990

(Brenner, 1998; Jessop, 2002)

(Jessop, 1990) 1990
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1990

Jessop

(de-coupling)

1994
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1996 9
( )
2000 2002 8
2003 11 12
(Lawrence and Dean, 2003)
( 2006b)
(global state approach)
(re-articulation) (reconfiguration)
— (global-local) (cf. Brenner, 1998; 2001; Jessop, 2002)
(Wang, 2004; cf.
Martin, 1994)
20 90 21
( 1999 Ching, 2005; Wang, 2004) —
( ) ( 2003)

(101



(
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TFT-LCD (2002-2008)
2008 GDP 3% 2002 5 2004 6
20 23 67
IBM Inted Del Microsoft HP Sony
( 2006a)
TFT-LCD
(spatia fix)
(Wang, 2004)
(2006 41

1993 Wade, 1990)
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(Brenner et al., 2003)
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(Chen, 2004)
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