
 

 

國立政治大學亞太研究英語碩士學位學程

International Master’s Program in Asia-Pacific Studies 

College of Social Sciences 

National Chengchi University 

 

 碩士論文  

Master’s Thesis 

 

中國經濟成長於拉丁美洲及加勒比海區域之影響: 

以祕魯為例(1990-2011) 

The Impact of China’s Economic Growth in Latin America 

and the Caribbean Region: The Peruvian Case (1990-2011) 

 

 

Student: Christie Lucila Campos Conde 

 Advisor: Dr. Roberto Ren-rang Chyou 

 

 

 

中華民國 102年 8月 

August 2013 



 

2 
 

論文題目 

中國經濟成長於拉丁美洲及加勒比海區域之影響: 

以祕魯為例(1990-2011) 

The Impact of China’s Economic Growth in Latin America 

and the Caribbean Region: The Peruvian Case (1990-2011) 

 

研究生： 克里斯缇   Student: Christie Lucila Campos Conde 

指導教授：邱稔壤     Advisor: Dr. Roberto Ren-rang Chyou 

 

 

國立政治大學 

亞太研究英語碩士學位學程 

碩士論文 

 

 

A Thesis 

Submitted to International Master’s Program in Asia-Pacific Studies 

National Chengchi University 

In partial fulfillment of the Requirement 

For the degree of Master in China Studies 

 

 

中華民國 102年 8月 

 

August 2013 

 



 

3 
 

Acknowledgement 
 

First, I would like to express my sincere gratitude to Taipei Representative Office in 

Lima, Peru for granting me a scholarship and thus gave me the opportunity to pursue my post 

graduate studies in Taiwan. For the patience, support, trust, and helpful guidance, I would 

like to thanks my advisor and mentor Dr. Roberto Ren-Rang Chyou. As well, I also want to 

thanks the committee members, Dr. Chung-Chian Teng and Dr. Antonio Hsiang who have 

supported and given me much valuable inputs and advices.  

Moreover, I want to express my appreciation to Dr. Carlos Aquino because he has 

always been open to share his knowledge and views with me and he has provided enriching 

background for my thesis elaboration. Special thanks to Dr. Antonio Padilla and Dr. Rosa 

Campos, and Ph.D.c. Juan Uriburu because aside of their academic and professional shared-

knowledge, they have inspired me to always go after my goals and never give up. 

I want to thanks to my family and my friends for their continuous encouragement and 

support. Despite distance, they have always made me feel close to them. I also feel really 

grateful to those who have always helped me under any circumstance during my stay in 

Taiwan and have always made me feel at home: Kyungeon Yoon, Wan-Chi Hsu, Geng-Ci 

Zhang, Fu-Yu Yang, Daniela Vaida, Vherenyz Yamani, Yu-Wei Lai, and Zhi-Xuan Ding. I 

would like to thanks other friends who cannot be mentioned individually but contributed a lot 

to my study. 

 

Taipei, August 2013 

 

 

 

 



 

4 
 

Abstract 
 

Some decades ago, we wouldn’t have imagined that this Asian giant, China, would be 

categorized as the most attractive markets in the world. The business and economic 

environment is under investigation, not just because of its faster economic growth but also 

due to the nature of its success. Nowadays, the economic world is focusing in establishing 

closer ties with China because the future perspectives ensure us that it will have direct 

implications in business directions, academic arena, trade policy decisions, and investments 

directions. 

 This thesis attempts to study the case of Peruvian economic, political and social 

reforms during the 1990s as a way to establish closer economic and trade relations with 

China. The impact of China’s rise will be analyzed from a more general case, meaning 

China’s economic impact in the Latin American and the Caribbean region as a whole, 

followed by the impact in the specific case of the Peruvian economy. The Peruvian case will 

focus in the trade opportunities before and after the FTA Peru-China and the current 

economic relations of both countries. In order to see the complementary relation in matters of 

trade policies, the research will include a brief analysis of China’s “going global” policy to 

the Latin American and the Caribbean region and the opportunities it will bring to the region. 

 The study found enough evidence to confirm the fact that China’s position in the 

international market enabled the Peruvian economic growth during the period 1991-2011. 

Second, the opening trade policies raised by Peru during the 1990s enabled it to take 

advantage of the opportunities offered by the Chinese market. Finally, we corroborated that 

the growing demand of goods and services from China has influenced Peruvian exports of 

traditional and non-traditional products in a positive way.  

Keywords: Peru, Latin America and the Caribbean, Taiwan, China, Asia, investment inflows, 

competitive relationship, foreign direct investment. 



 

5 
 

摘要 

   數十年以前我們可能無法想像亞洲巨人－中國，會被視為世界上最具吸引力的

市場，而中國商業和經濟環境備受關注，不單由於該國快速的經濟成長，更因其成功

的本質。現今世界經濟聚焦於如何與中國建立更緊密的關係。從未來的觀點看來，將

直接影響我們商業方向、學術舞台、貿易政策決策和投資方向。 

 本論文試圖研析秘魯 90年代的經濟，政治和社會改革，做為和中國建立更緊密

經貿關係的一途徑。從較普遍的案例著手，分析中國崛起所帶來的影響，以拉丁美洲

和加勒比地區作為一個整體，討論中國的經濟在此區域的影響力，更以秘魯做為案例

來研究。於探討秘魯的案例時，將著眼於秘魯－中國自由貿易區建立前後的貿易機會

和現今兩國間的經濟關係。為了研究雙方貿易政策問題上的互補關係，我將簡要分析

中國在拉丁美洲及加勒比海地區的「走出去」戰略，以及此戰略為區域間帶來的機會。 

 此份論文佐證了中國在國際市場上的地位，使秘魯經濟在 1991-2011 年間增長。

其次，秘魯在 90年代提出的貿易開放政策，使其能夠充分利用中國市場提供的機會。

最後，證實了來自中國的商品和服務的需求不斷增長，積極的影響了秘魯的傳統和非

傳統產品的出口。 

關鍵詞：秘魯、拉丁美洲及加勒比地區、台灣、中國、亞洲、投資流入、競爭關係、

外國直接投資。 
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Chapter 1: Research’s Basic Characteristics 

 

 

1.1  Introduction 

In this chapter we will present the research procedure, starting with a brief 

background of the research problem which will provide a general idea of the research 

scenario. This will allow us to see the context in which the topic of this thesis is developed. It 

will be followed by the general and specific research objectives, research justification, and 

theoretical framework. These objectives will be the milestone to derive the general and 

specific hypothesis, and the correspondent variables and indicators for each one of them. The 

last part of the chapter will include the research type, research method, information collection 

and processing, and the research design. This last will introduce briefly the contents of every 

chapter in which the thesis is composed. 

1.2   Research Topic  

China’s Economic Growth Impact in Latin America and the Caribbean Region: The Peruvian 

Case (1990-2011) 

1.3  Statement of the Research Problem 

In the early 90s, due to the high level of an interventionist policy leaded by President 

Alan Garcia, the Peruvian economy was left as one with highest inflation rate in the region, 

over 7000%. Peru was also embedded in the most extended recession, isolated from the 

international system due to the external debt crisis with impairment of financial 

intermediation. Besides, the country experienced high unemployment rates with fiscal 

imbalances.
1
  

                                                           
1
 Alberto Pascó-Font and Jaime Saavedra. "Reformas Estructurales y Bienestar: Una mirada al Perú 

de los noventa". Grupo de Análisis para el Desarrollo-GRADE (2001):30-34 



 

11 
 

Under this catastrophic context left by the Alan Garcia first administration, a figure 

little known in the political environment won the presidential elections of 1990
2
. In July 28

th
, 

1990 the President Alberto Fujimori started his first administration and it was then when the 

Peruvian economy started to align to the path of a more open and market driven economy. 

During the first year of the new administration, the government led several radical reform 

policies to control the hyperinflation. It went from 7481%, at the end of Alan Garcia’s first 

administration, to around 3.76% at the end of Alberto Fujimori second administration in the 

year 2000. The reforms also aimed to control the social problems such as terrorism and drug 

trafficking, and promote trade liberalization, privatization, and national capital repatriation.
3
  

From Figure 1.1, we can realize that the trend of low inflation rates kept continuing even 

during the President Alejandro Toledo administration (2001-2006), where in average Peru 

had 2.34% of inflation rate. During the second administration of President Alan Garcia 

(2007-2011) there was a slight increase in the inflation rate to 3.08%. 

Figure 1. 1 Peruvian inflation rate and consumer prices (annual %) 

 

 

 

 

 

 

 

 

 

 

                                                           
2
 Peruvian presidential elections are held every five years, where the president takes officially its 

position on July 28
th

, during a commemoration ceremony of Peruvians’ national day. 

 
3
 Oscar Dancourt, “Reformas Estructurales y Politica Macroeconomica en el Peru: 1990-96," 

Consorcio de Investigacion Economica (1997): 9-11. 

Alan Garcia  
First Administration 

Alberto Fujimori  
First and Second 
Administration 

Alejandro Toledo  
Administration 

Alan Garcia  
Second Administration 

Source: World Bank 
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From Figure 1.2, we can see that Peruvian economic growth during 1990-2011, 

represented by GDP growth rate, reflects a cyclic behavior which starts at the end of the 90s. 

This shows that from 2001-2008 the Peruvian economic growth was almost sustainable. 

There were two slowdowns, the first in 2001 due to the political instability due to presidential 

elections, and in 2009 due to the financial crisis, but this last with a fast recover during 2011. 

Figure 1. 2 GDP real growth rate (%) according to the different presidential administration period 

 

 

 

 

 

 

 

 

 

In a much stable economic environment, Peru could be reintegrated to the 

international marketplace. With a more open foreign policy, Peru could strengthen its 

economic relation with its neighboring countries, international organizations, and with Asian 

economies. These made possible that by 2011, according to statistics published by the 

Peruvian Central Bank comparing indicators such as GDP growth, inflation rate and Net 

International Reserves, Peru had a better performance
4
. The economic prosperity experienced 

may be a result of favorable changes in the international scenario derived from big 

opportunities from better economic integration among countries. This is measure by the 

                                                           
4
 For the year 2011 the GDP for some Latin American countries was: Mexico (1.6%), Brazil (4.2%), 

Colombia (4.2%), Chile (3.7%), and Peru (5.9%). The Inflation rate for the same countries was: Mexico (3.7%), 

Brazil (5.1%), Colombia (3.3%), Chile (3.3%), and Peru (3.1%). And the Net International Reserves (%GDP) 

were: Mexico (12.3%), Brazil (14.1%), Colombia (12.3%), Chile (16.9%), and Peru (27.6%). 

Ollanta Humala 
First Administration 

Alan Garcia 
Second Administration 

Valentín Paniagua 
Transitory Administration 

Alejandro Toledo 
First Administration 

Alberto Fujimori 
First and Second Administration 

Alan Garcia 
First Administration 

Source: Central Bank of Peru (BCRP)-2012 

 



 

13 
 

several number of Free Trade Agreements (FTA) signed. Another reason is the emergence of 

new economic powers such as China.  

Over the past several decades, we have been witnesses of how the world has been 

experiencing changes in the economic map, where China has reemerged as a global power 

and thus becoming the main character of the new economic era
5

. Under these new 

circumstances, Peru is in a better position to take advantage of China’s economic approach to 

the Latin American region. China, as the main player in the economic environment, is not 

only attracting more and more foreign business looking forward to establish their branches in 

China, but also is causing that the global demand of production inputs increase beyond 

measures. This fact has been prompting China to look beyond its borders in order to meet its 

increasing demand. The spread of Chinese trade out of the Asian region has reached the 

limits of the Latin American region as a source of more affordable production inputs for their 

industrialization process.
6
 

For some countries such as Mexico and Brazil, which have achieved a moderate 

industrialization stage and are, by far away, more developed than the rest of the countries in 

the region, the shift of China’s interest in the region has caused struggles and destabilization 

in their trade policies towards their main trading partners.
7
 On contrary, for the other group of 

countries, like Peru, the huge demand of commodities represented by the rise of China, has 

led to a platform of opportunities to increase the amount of export of traditional and non-

                                                           
5
 We use the term “reemergence” because by the early 1078, China was the world’s major producer of 

steel, world’s leader in technical innovations in the textile manufacturing sector. China was also the leader in 

trading with other nations due its outstanding navigation system, and China’s agricultural revolution and 

productivity had surpassed the West by the 18th century. Thus, China’s last century rise is actually a renascence 

rather than a new event. 

 
6 Gustavo Bittencourt, "El impacto de China en América Latina: comercio e inversiones," Red 

Mercosur de Investigaciones Económicas (2012): 50. 

 
7
 Lidoy Blázquez et al., “¿Á ngel o demonio? Los efectos del comercio chino," Revista de la CEPAL 90 

( 2006): 20-22. 
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traditional products, products with more value added, more technology transfer, and the 

attraction of more foreign investment.
8
  

After a general idea provided, we are able to have a better understanding about the 

scenario that will enable us to research “China’s Economic Growth Impact in Latin America 

and the Caribbean Region: The Peruvian Case (1990-2011)”  

1.4   Formulation of the Research Problem 

General Problem 

What are China’s economic growth impact in the Latin American and the Caribbean region? 

What is the impact in the specific case of the Peruvian economy?   

Specific Problems 

 Do Peruvian opening policies enable it to take advantage of the opportunities that the 

Chinese market offers? 

 What is the probability to increase traditional and non-traditional exports to the Chinese 

market? 

1.5   Research Objectives  

General Objective 

Evaluate the effects of China’s economic growth in the Latin America and the Caribbean 

region, specifying its impact in the Peruvian economic during 1990-2011. 

Specific Objectives 

 Analyze Peruvian opening policies implemented in order to take advantage of the 

opportunities that the Chinese market offers. 

 Explain the possibilities that Peruvian companies have to increase exports of traditional 

and non-traditional products to the Chinese market. 

                                                           
8
 María Alejandra Calle, “A brief note about the China-Latin American Trade Partnership," Revista de 

Negocios Internacionales. Vol. 3 Nº 2 - Universidad EAFIT (2010): 60-61. 
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1.6   Research Justification 

The research’ raison d'etre is to analyze the importance of a leading China in the 

Latin American and the Caribbean region and its impact in emerging economies such as Peru. 

Under this case, through trade opening policies Peru can benefit by increasing its traditional 

and non-traditional products exported to China, which will also have a strong multiplier 

effect in a better standard of living of the Peruvian population.      

1.7   Theoretical Framework 

China’s development impact in the Latin America and the Caribbean region has made 

this last to once again rely its economic development in commodities and natural resources 

exports. However, the region can still manage to diversify this revenue engine and develop its 

own industry and start its process of industrialization. Successful cases in Asia like the one in 

China, Taiwan, India, and South Korea teach us that the adoption of Import Substitution 

Industrialization model (ISI) in an open economy can become a strategic tool for a further 

development. These economies have shown the world that even though the ISI sometimes is 

contrasted with the export-oriented industrialization. These two are not mutually exclusive 

and many countries' policies can combine elements of both models. The specific case of 

Taiwan industrialization is a good example of this trend.
9
 

According to the basic conceptions of the ISI model mainly represented by the 

economists Raul Prebisch and Hans Singer, poor countries whose economic development is 

mainly based on exporting primary goods and products would always face a deteriorating 

terms of trade vis-à-vis rich countries.
10

 With a declining real price for primary goods after 

                                                           
9
 Alice Amsden, "La sustitución de importaciones en las industrias de alta tecnología: Prebisch renace 

en Asia," Revista de la CEPAL 82, (2004): 2, accessed June 2013, 

http://www.eclac.cl/publicaciones/xml/9/19409/lcg2220e-Amsden.pdf. 

 
10

 International Relations and Security Network (ISM), "So What Kind of Economic Growth?," 

International Relations and Security Network (ISM), (February 9, 2012), accessed June 2013, 

http://www.isn.ethz.ch/Digital-Library/Articles/Special-

Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932. 

http://www.eclac.cl/publicaciones/xml/9/19409/lcg2220e-Amsden.pdf
http://www.isn.ethz.ch/Digital-Library/Articles/Special-Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932
http://www.isn.ethz.ch/Digital-Library/Articles/Special-Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932
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the World War II, the countries that specialized in commodities production received less 

revenues and foreign exchange but they had to pay more for manufactured goods bought 

from industrialized countries. This disadvantage position deteriorates the term of trade and 

made most Latin American countries promote domestic industrialization to reduce their 

dependence and vulnerability to the first world. Thus, the ISI was adopted by those Latin 

American countries in order to gain their independence. However, we have been witnessed 

that the ISI model in the region didn’t have the effects they did had in Asia.
11

 In the Asian 

case, the shift in the industrialization model by substituting domestically manufactured 

products for foreign imports was reflected in a better way to develop their infant industries. 

These industries initially could not compete in the global market by themselves and the 

government protection was needed at least during the initial period.
12

 This government 

intervention was made through sponsored protective tariffs, import quotas, exchange rate 

controls, special preferential licensing for capital goods imports, subsidized loans, and the 

maintenance of a strong currency. These measures are not limited to Asian countries but with 

the notable exception of the United Kingdom, every country that industrialized before World 

War II followed a variation of the ISI model.
13

 

The ISI model was criticized during the 1980s and was not regarded as a great success. 

Indeed, by the 1980s it had been mostly abandoned in favor of the export-substitution (ESI) 

model. Under this model the countries were encouraged to have more economic openness 

                                                           
11 Kanayo Ogujiuba  et al, "Import Substitution Industrialization as Learning Process: Sub Saharan 

African Experience as Distortion of the “Good” Business Model," Business and Management Review Vol. 1(6) , 

(2011): 2, accessed June 2013, http://www.businessjournalz.org/articlepdf/bmrn61513.pdf. 

 
12 International Relations and Security Network (ISM), "So What Kind of Economic Growth?," 

International Relations and Security Network (ISM), (February 9, 2012), accessed June 2013, 

http://www.isn.ethz.ch/Digital-Library/Articles/Special-

Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932. 

 
13

 Kanayo Ogujiuba  et al, "Import Substitution Industrialization as Learning Process: Sub Saharan 

African Experience as Distortion of the “Good” Business Model," Business and Management Review Vol. 1(6) , 

(2011): 1, accessed June 2013, http://www.businessjournalz.org/articlepdf/bmrn61513.pdf. 

http://www.businessjournalz.org/articlepdf/bmrn61513.pdf
http://www.isn.ethz.ch/Digital-Library/Articles/Special-Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932
http://www.isn.ethz.ch/Digital-Library/Articles/Special-Feature/Detail/?lng=en&id=136933&contextid774=136933&contextid775=136932&tabid=136932
http://www.businessjournalz.org/articlepdf/bmrn61513.pdf
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rather than shielding infant domestic industries from foreign competition. It was believed that 

by opening itself up to competition, the country would quickly adopt current best practices, 

encourage the diffusion of technology, and enhance its productivity.
14

 

If we look to the information provided, we may wonder what was wrong with the ISI 

model adopted by Latin American countries and why it did succeed for the Asian economies 

like Taiwan, China, South Korea, and India. This actually is one of the most debated 

questions in the development literature. According to the literature the different effects of the 

ISI model in these two regions is not based on the type of policy instrument employed to 

create rents and promote industrial entrepreneurship but what made the difference was how 

the rents created by the government policy intervention was managed. Thus, the key issue 

was the efficient government intervention policies compromised to create a productive 

entrepreneurship. Latin American countries’ entrepreneurship is not considered productive 

because there is still lead by weak and inefficient governments composed by rent-seeking 

groups who undermine markets and consider public sector as a source to distribute patronage 

and increase their own incomes. This rent-seeking behavior caused reduction in productive 

investments but increase in their personal budget.
15

 

In case of these Asian countries, the whole private and public organizations were 

aware that in order to establish high tech industries, it was needed a solid entrepreneurship 

with specialized human resources capable to create a multiplier effect. Since the risk to train 

people and keep their loyalty was high, thus, there were just two options to get well-qualified 

employees. The first option was to rely on private companies and their efforts to hold their 

                                                           
14

 International Relations and Security Network (ISM), "So What Kind of Economic Growth?," 

International Relations and Security Network (ISM), (February 9, 2012), accessed June 2013, 

http://www.isn.ethz.ch/Digital-Library/Articles/Special-
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qualified human resources. The second option relied on the government as a platform to train 

expertise and spread the created capacities to the private sector. This last option was the most 

successful in Asia.
16

 

Besides human resources, private sector also needed useful and updated information 

about the market trends so the products can arrive on time and before the profitability decline. 

National organizations were the ones with less opportunity costs, more knowledge about the 

market and more probability to take advantage of the fixed assets in local related industries 

and to become the ones with major incentives and lead this process. With a qualified human 

resources and government support in information supply, the government also engaged in the 

provision of research and development facilities and laboratories as scientific parks in India 

and Taiwan which were of government property. Thus there is no doubt that the pioneers of 

high technology industry in these Asian countries have been the state owned enterprises.
17

 

The ISI model applied to the Asian economies has never underestimate the importance of 

international relations because in a globalized world the governments have to emphasize the 

role played by the private firms as a way to use indirect mechanism to promote technological 

upgrading which means to attract FDI and develop local technological capabilities.
18

 

Taking the experience of the Asian countries, the Latin America and the Caribbean 

region needs to explore the more structural economic and political trends of ISI to see 

whether the governments in the region should reshape their activist industrial policy. In order 

to make the catching up industrialization process much effective, the ISI must be considered 

as an entry route that serves as basis for technological learning for dynamic export 
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industrialization. For this purpose it’s important to have; 1) solid, qualified, educated and 

capable entrepreneurship, 2) government policies committed to facilitate the transition from 

natural-resource based economy to high tech industries, 3) stronger engage with the global 

market place to ease technology transfer and, 4) control regulated openness policies in order 

to maximize the benefits and minimize the potential destabilizing forces. The political and 

social counterpart should have the capacity to 1) supply the strategic public goods‘ and 

externalities that can influence the private sector to engage in productive entrepreneurship, 2) 

develop programs to increase and diversify exports with controls on the imports of good and 

inflows of strategic FDI and foreign capital, 3) pursue a complementarity relation of public 

and private-sector entrepreneurial initiatives, and 4) include elements to expand domestic 

demand and selective ISI based on competitiveness on the world market.
19

  

1.8   Research Hypothesis 

General Hypothesis  

China’s position in the international market enabled Peruvian economic growth 1991-2011. 

Specific Hypothesis  

 The opening trade policies raised by Peru during the 90s enabled it to take advantage of 

the opportunities offered by the Chinese market. 

 The growing demand of goods and services from China has influenced Peruvian exports 

of traditional and non-traditional goods. 

1.9   Variables and indicators 

Peruvian economic growth        China’s position in the Latin American and the Caribbean  

GENERAL HYPOTHESIS VARIABLES INDICATORS 

China’s position in the international 

market enabled the Peruvian 

economic growth 1991-2011. 

Production 

Exports  

 

 

Foreign Exchange 

- GDP 

-Traditional products exports 

-Non-traditional products exports 

 

Foreign Exchange coming from China 
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SPECIFIC HYPOTHESIS 1 VARIABLES INDICATORS 

The opening trade policies raised by 

Peru enabled it to take advantage of 

the opportunities offered by the 

Chinese market. 

Governance 

-Number of trade opening policies. 

- Level of legal security. 

 

SPECIFIC HYPOTHESIS 2 VARIABLES INDICATORS 

The growing demand of goods and 

services from China has influenced 

Peruvian exports of traditional and 

non-traditional exports. 

China’s demand of goods and 

services. 

Volume of goods and services offered to 

China. 

 

1.10 Research Type 

 Descriptive Research: Because the research tries to analyze and interpret the impact of the 

Chinese global market position in the economic growth of Peru, considering exports of 

traditional and non-traditional products during the period 1990-2011. 

 Correlative Research: This research has as purpose to evaluate the relationship between 

two or more concepts, categories and variables, for example the Peruvian GDP growth 

rate in relation to the exports to China. 

1.11 Research Method   

 Scientific Method: Because the research will use scientific instruments for hypothesis 

demonstration. 

 Logical-inductive method: We will analyze macroeconomic variables behavior based on 

Peruvian trade liberalization policies, especially the ones that emphasize better trade 

flows with China. 

1.12 Information Collection and Processing 

The information will be obtained through literature reviews on the economic behavior 

of Peru in the foreign market; and reports of entities in charge of exports and imports. This 

last will be taken from annual reports of the Ministry of External Trade and Tourism 

(MINCETUR), Peruvian Central Bank (BCRP), Ministry of Economy (MEF). The statistical 

data for China will be taken mainly from international organizations such as the World Trade 

Organization (WTO), International Monetary Fund (IMF), Central Intelligence Agency (CIA), 
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The World Bank, etc. For the processing part, we will use mathematical and statistical tools. 

The information will come from primary and secondary sources. 

Information’s Interpretation and Analysis 

The analysis of the information will be holistic, considering hypothesis demonstration. 

1.13 Research Design  

The first chapter of the research will start with a brief introduction of the study; it will 

be followed by the research’s basic characteristics. This will include research statements, 

research problem, objectives, justification, background, theoretical framework, hypothesis, 

variables and indicators, research type, research method, and information about the collection 

and processing procedures. 

The second chapter will present the research results, for which the general and 

specific hypothesis will be contrasted and analyzed. In the third chapter we will analyze 

China’s position in the international market, in which we will emphasize the analysis of the 

following topics: China’s economic development, and China’s foreign policy to the Latin 

American and the Caribbean region. In this last section we will analyze China’s ODI policy, 

China’s Policy Paper on Latin America and the Caribbean and China’s energy policy. The 

fourth chapter will cover China’s economic growth impact in the Latin American and the 

Caribbean region. This chapter will have six subdivisions which are 1) Economic triangular 

relations: China-Latin America-USA, 2) New economic order post financial crisis, 3) 

Economic relations between China and the Latin American and the Caribbean region. 4) 

China and Latin America: competitive or complementary relations, and 5) China’s FDI to the 

Latin American and the Caribbean region.  

Chapter five will focus on China’s economic growth impact in the Peruvian economy 

taking as time framework the period from 1991 to 2001. This chapter will be divided in the 

following subdivisions: 1) Peruvian economic development in the 1990s, 2) Peruvian 
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economic development in the 2000s, 3) Bilateral relations between China and Peru, 4) 

Bilateral relations between China and Peru after the Free Trade Agreement (FTA), and 5) 

China’s market opportunities for Peruvian companies. Finally, in chapter six we will include 

the concluding part followed by suggestions, bibliography and the appendix.  
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Chapter 2: Research Results 

 

 

2.1   Introduction 

This chapter will summarize all the literature findings which have enabled us to 

accept or reject the hypothesis raised in the first chapter. The results of the research will be 

divided according to the general and specific hypothesis order. The first section will contain 

the testing of the general hypothesis, which is: China’s position in the international market 

enabled Peruvian economic growth 1991-2011. The second section will be focused in 

contrasting the first of the two specific hypotheses the opening trade policies raised by Peru 

enabled it to take advantage of the opportunities offered by the Chinese market. In the third 

section we will test the second and final hypothesis, which is the growing demand of goods 

and services from China has influenced Peruvian exports of traditional and non-traditional 

exports. Finally, in the last section we will make a brief analysis and interpretation of the 

overall hypothesis testing, from which we will be able to know which hypothesis have been 

accepted and which have been rejected. 

2.2   General Hypothesis Testing 

The research general hypothesis is whether China’s position in the international 

market enabled the Peruvian economic growth 1991-2011. In order to have a better 

understanding of the explanation, the argument will be divided in two parts: China’s 

perspective which is broadly explained in chapter four, and Peruvian perspective which is 

broadly explained in chapter five. 

China’s perspective 

 Chinese economic development of the last decades has boosted its demand for several 

kinds of commodities, natural resources, and source of energy. As we will detail in Chapter 
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third, by 2010, China consumed about 20% of non-renewable energy resources, 23% of 

major agricultural crops, and 40% of base metals.
20

 Even though China is dotted with these 

resource; the big amounts of Chinese demand has exceeded their own supply. Besides, due to 

China is currently becoming a more industrial and service oriented economy, environmental 

contamination has negatively impacted its agriculture sector and reduced the amount of 

domestic supply. These are some of the reasons China started to look other regions as a way 

to satisfy its present and future resource demand. Latin America and the Caribbean region has 

become an alternative as source of natural resources and energy to China. By 2008, 

commodities demanded from China came mainly from Chile (main exporter of copper alloys 

and ores), Brazil (main exporter of iron, crude, and soybean), and Peru (main exporter of 

feedstuff).
21

 

On the other hand, China’s economic development mainly based on exports has made 

more vulnerable its economy during international unbalance and has caused some struggles 

during the financial crisis. This is why China now is in the process of diversifying its 

economic engine and has started to develop its own market and its domestic brand. A 

measure that helped to assure this new step is the “going out” policy in which Chinese 

government is encouraging domestic companies to settle down in foreign regions. The Latin 

America and the Caribbean region can become a perfect place to direct this Chinese ODI 

because it provides abundant natural resources and energy. Besides, the region has been 

experiencing an outstanding economic development in the last few decades. In 2002, China 

represented 12.70%, of the world GDP growth and Latin America as a region represented 

7.9%. By 2020, China’s share will be 40.10% and Latin America will be 8%. Besides, Latin 

                                                           
20 Shaun Roache, "China's Impact on World Commodity Markets," International Monetary Fund 

(IMF),Working Paper (2012): 4, accessed April 2013, 

http://www.imf.org/external/pubs/ft/wp/2012/wp12115.pdf. 
 

21
 Kevin Gallagher, “China and the Future of Latin American Industrialization,"  Issues in Brief No. 18 

(2010): 2. 



 

25 
 

America represents by itself a big market with an increasing middle class population. 

According to BBVA research center, middle class in Latin America reached 109, 8 million by 

2010, which is a growth of 48% compared with 2009. Taking into consideration Latin 

America proximity to USA, it can also become a bridge to such a big market because China 

can be benefited from FTA signed by several Latin American countries with USA.   

Peruvian perspective 

After the Peruvian reforms of 1990s, the country was in a better economic, political 

and social situation to receive foreign investors through the privatization process. According 

to Peruvian Central Bank (BCRP) statistics, on 1990 Peruvian GDP growth rate was -5.14% 

and inflation rate was 7481.6% while ten years later due to the economic reforms and a more 

open and friendly market, by 2011 Peruvian GDP growth rate was 6.8% and the inflation rate 

was 3.37%. The privatization of several companies related to the export of traditional 

products, especially in the mining sector started to increase annual production due to China’s 

big demand. Under the increase in minerals and agriculture production, industrialized Asian 

countries also started to see the country as a source for their demand. Since China by that 

period was in the middle of its economic reforms and due to its size, the demand of 

commodities increased even more. Thus, prices of the most demanded products, especially 

from China, started to pick up; from 2006 to 2010 the increasing demand for primary 

products has boosted the prices of metals and foods in 35%.
22

 The perfect combination in 

time and diversity, meaning Peruvian increase in commodities production and exports was 

aligned with China’s increasing in demand of the same products which made possible 

Peruvian trade surplus.  
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Under an increase in commodities demand and increase in commodities price, the 

revenue of exporting Peruvian companies and tax income from this trade started to help the 

fast recovery from 1980s domestic economic instability. Peru started to have enough 

resources to deal with international debt pressure, domestic investment, government expenses, 

and social programs. With an FTA Peru-China, it’s expected that the situation will keep its 

current trend of high commodities demand and its influence in the price; however, the FTA 

also makes space to go further and direct Chinese overseas investment in developing 

Peruvian own industry sector. 

We can see that China’s perspective of increasing commodities demand to continue 

its economic development was perfectly complementary with Peruvian need to direct its own 

production. This situation benefited Peru because the amount of revenue from this tradeoff 

has provided enough liquidity to overcome international and domestic pressures. The trade 

surplus dimension, which according to SUNAT statistics for 2011 was US$503.5 million, and 

the Peruvian economic and political policies have also allowed the country to deal and 

recover successfully from the last financial crisis.  

Finally, due to the complementary relations showed forehead, we accept the 

hypothesis China’s economic position, indeed, has impacted positively the Peruvian economy, 

especially in the last decade (1992-2011). China’s direct tradeoff with the country and 

China’s positive externalities has enabled Peru to enjoy better economic situation and have 

enough economic resources to maintain its economic stability even during the financial crisis.  

2.3   Testing Specific Hypothesis 1 

The first specific hypothesis is whether the opening trade policies raised by Peru 

enabled it to take advantage of the opportunities offered by the Chinese market. Looking to 

the several number of economic trade agreements signed during the 2000s that made possible 

the country be in a better economic and political position and a better situation with the 
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international environment. We can see that, indeed, the reforms in the 1990s were the cause 

of the increase in trade flows during the 2000s because even though China’s demand had a 

big impact in Peruvian economy, this wouldn’t have been possible if Peru would have been 

experiencing an economic and political instability with a close economy under unstable 

political, economic, and social situation the chance to attract foreign interest in trading and 

investing in the country is very low. Just look to the case of Bolivia, Venezuela and Cuba, 

countries with rich natural resources; however, their political instability and close economy 

have been harming its image as preferable trade partner. 

Due to the opening policies in the 1990s, currently Peru has eighteen trade agreements, 

two trade agreements with Venezuela and Guatemala will come into effect soon, and five 

trade agreements with DOHA, TPP, Honduras, El Salvador, and the Pacific Alliance are 

under negotiation. The first trade agreement was with the Andean Community in 1969; the 

second was with the WTO from which Peru has been a founder member since 1995. In 1998 

Peru was accepted by APEC and being part of APEC has become a milestone for further 

international approach and opening steps because APEC served as a unique platform in 

which Peru could raise and deep international relations. As a matter of fact, after Peru 

became part of APEC the number of economic agreements increased, especially with Asian 

countries. So far Peru has signed FTA with Singapore (2008), China (2009), South Korea 

(2011), and Thailand (2011); and an economic partnership agreement with Japan (2011). 

Aside the Asian region, Peru has FTA with USA (2006), Chile (2006), Canada (2008), EFTA 

(2010), Panama (2011), and Costa Rica (2011). Besides, Peru has an economic 

complementation agreement with Cuba (2000), an economic complementation agreement 
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with the MERCOSUR (2005), a trade agreement with the EU (2010), and a trade integration 

agreement with Mexico (2011).
23

 

As mentioned in this section and the detailed information in chapter five, we accept 

the first specific hypothesis of the research. We accept the fact that the opening trade policies 

raised by Peru in the 1990s enabled the country to take advantage of not only the opportunity 

to have access to Chinese market but also to have access to other markets outside and within 

the region. A solid economic and political situation, added to a successful opening policies 

and a better understanding with the international organizations, all have helped Peru to be 

attractive for foreign investments and establishment of economic partnerships as the one with 

China, consolidated by the FTA Peru-China. 

2.4   Testing Specific Hypothesis 2 

 The second specific hypothesis is whether the growing demand of goods and services 

from China has influenced Peruvian exports of traditional and non-traditional products. In 

order to see the evidence that can prove this hypothesis, we will summarize the information 

that will be provided in chapter four and chapter five of the research. To have a better 

understanding we will make a comparison of Chinese demand and the Peruvian supply.  

 From the demand side, according to CAPECHI statistics, by 2007 China consumed 25% 

of the world’ tin, 23% of zinc, 22% of soy, 20% of aluminum, 18% of copper, 20% of 

petroleum, and 8% of world’ sugar. These indicators have increased in a big extend in the last 

decade because just in three years, by 2010, China consumed about 20% of non-renewable 

energy resources, 23% of major agricultural crops, and 40% of base metals.
24

 We can see that 
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from these main consumed products, most of them are the kind of products that the Latin 

American region and Peru exports.
25

 According to CAPECHI, by 2006 Peru was the fourth 

country in the rank of main Latin American exporters to China with a total amount of US$ 2 

875.4 thousands of dollars and Brazil ranked first with almost six times the Peruvian amount. 

Among other exported products from the Latin American region to China, we can find iron 

concentrate, copper wrought, rolled copper, electronic technology, crude, integrated circuits 

and microelectronic modules, fishmeal, and oil. 

The increasing Peruvian exports to China are composed mainly by traditional goods. 

For 2012, traditional exports represented 95.8% of the overall exports to China while the non-

traditional exports represented only 4.2%. From the traditional Peruvian products exported to 

China, the majority of them are in the mining and fishing category, which for 2012 

represented 87.6% and 12.4% of the overall traditional exports, respectively. Among the non-

traditional products, most of them are in the fishing and woods & papers category, which by 

2012 represented 52.5% and 15.6% of the overall non-traditional exports, respectively. From 

this category, the main exported products for 2012 were copper ores & concentrates (46.4%), 

fishmeal (12%), iron ores & concentrates (11.6%), and lead ores & concentrates (10.9%). In 

case of non-traditional exported products to China, by 2012, the main products in this 

category were cuttlefish & squid (33.8%), strips and friezes for parquet (9.8%), fresh grapes 

(8.7%), and nonedible seaweeds (7%).
26

   

On the other hand, the imports coming from China are mainly manufacturing products. 

By 2012, the same products share of the overall imports from China to Peru were mobile 

phones and other wireless devices (6.9%),automatic machines for data processing, portable, 
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weighing less than 10 kg (5.5%), motorcycles & cycles with auxiliary motor (2.1%), and 

other motor vehicles assembled (1.4%).
27

 

Not only trade flows but also FDI amount from China to Latin America is increasing, 

by 2009, there was an increase to 1880%. Most of the FDI, meaning 22%, went to the British 

Islands and 73% to the Cayman Islands because these tax heavens enable China to reinvest 

again in China after take advantage of tax breaks. Aside these islands, the other main 

receptors of China’s FDI by 2010 were Brazil (41%), Venezuela (15%), Peru (12%), 

Argentina (11%), and Chile (2%). China’s FDI main purposes are: resource acquisition, 

market access, and efficiency seeking. From these areas, by 2010, 90% of Chinese FDI went 

to natural resource extraction.
28

 

 By looking to the Chinese demand and Peruvian supply showed in this section, we 

can confirm and accept the second hypothesis of the research. In fact, the growing demand of 

goods and services from China has influenced Peruvian exports of traditional and non-

traditional products in a positively way, and with the FTA between these two countries, the 

trade flows of these products have increased even more.  

2.5   Analysis and Interpretation of Hypothesis Testing 

From the information provided in this chapter and the detailed quantitative and qualitative 

date in the following chapters, we accept the general hypothesis and confirm the fact that 

China’s position in the international market enabled the Peruvian economic growth during the 

period 1991-2011. The first specific hypothesis is also accepted, so, we agree with the 

statement that the opening trade policies raised by Peru enabled it to take advantage if the 

opportunities offered by the Chinese market. In case of the last specific hypothesis, it’s also 

accepted, so, we corroborate that the growing demand of goods and services from China has 
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influenced Peruvian exports of traditional and non-traditional products. Thus, after the 

hypothesis testing discussion, the general hypothesis and the two specific hypotheses are 

accepted. 
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Chapter 3: China’s Position in the International Market 

 

 

3.1   Introduction 

This chapter covers the analysis of China’s economic development in the last decades, 

emphasizing the time framework 1990-2011. For that purpose, we will provide statistical 

information in order to have a closer look to the main economic indicators and its comparison 

with other emerging and developed economies. Besides, the first section will also provide 

some brief information about the economic reforms made by 1949, which enabled China to 

get the economic position that it currently has. In the second section of the chapter we will 

analyze Chinese foreign policies to Latin America and the Caribbean region which have been 

playing an important starting point for the closer relations between these two regions. This 

last part will also summarize the main Chinese foreign policies including China’s ODI policy 

in which we will provide some general insights of the “going global” policy and its impact in 

the Latin America and the Caribbean region. This will be followed by a brief description of 

China’s policy paper to the Latin American and the Caribbean region and China’s energy 

policy.   

3.1   China’s Economic Development  

It was by the end of 1949 when China, an isolated and closed country, started looking 

to the rest of the world, not only as a source of inspiration for its future development but also 

looking for potential economic partners. In 1949, the socialist transition to a socialist market 

economy, also called Socialist Economy with Chinese Characteristics, was taking place. This 

new step in China’s economy was followed by series of effective economic policies 

implemented after Deng Xiaoping begun the path of reforms and opening up. The most 

important area in which governmental policies put much emphasis was exports, because of its 
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relation cause-effect with accumulation of foreign exchange that would allow them raise the 

amount of domestic investments. The other key areas were the introduction of advance 

technologies and the use of foreign capital in different ways and purposes.29  

Since the implementation of opening up measure, the Chinese economy policies that 

were related to exports expansion were the most attractive ones. For this reason, the 

development strategy has strong relation with the increasing quality of China’s product 

structure. This last was promoted by the regional and local government, through taxes, and 

implementation of technological development zones, exports processing zones, and the 

especial economic zones (SEZ) all over the coast part of the country.30 In 2001, with China’s 

admission to the WTO, its export and imports grew rapidly because they went from an 

opening up that had a limited scope to a multi-level and wide- ranging opening up. This fact 

were complemented by some changes regarding a more open service sector including finance, 

construction, telecommunications, distribution, tourism, law, and transportation.31 

In order to contrast the Chinese economic jump in the last century, in Figure 3.1, we 

can see that in just two years from 1990 to 1992, China’s GDP growth rate quadruplicated. In 

1990, China’s GDP was 3.8% and in 1992 was 14.3%, the highest rate in the last century. 

From 1992 to 2012 China has been experiencing high levels of GDP annual rate with a 

slowdown during the Asian crisis and the last financial crisis. By looking Figure 3.2, we can 

see that even during the last financial crisis (2008-2009), China had a positive GDP growth 

rate of 9.2%, while most advance economies experienced recession. By 2012, China’s GDP 

growth rate was 7.8%, which is far away higher than developed economies such as China, 

Japan, Korea, Germany, USA, and Taiwan. From these two figures, we can corroborate that 
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China’s economic development has been doing much better than the rest of the other 

economies. 

Figure 3. 1 China’s GDP growth 1990-2011           Figure 3. 2 World main economies GDP 

growth 2000-2012 

 

 

 

 

 

 

Source: The World Bank Databank 

As shown in the previous paragraphs, although China is not considered to have a 

completely market driven economy; its drastic institutional reforms implementation focused 

on its trade liberalization and openness has played an important role in the improvement of its 

business and trade environment. This is a stage that most of democratic and market driven 

economies have not achieved yet. This interesting way of economic growth is causing 

changes in scholars’ views, and is making the eyes of the economic world’s members to 

focus more in learning from China’s experience. 

The Chinese planned economy has contributed significantly in China’s current 

economic boom. The partial private participation in some key areas has enabled China to 

develop some important economic areas where a lot of international capital and technology 

was needed. Since domestic investments neither state companies were able to invest big 

amounts of money for those large-scale projects; private intervention, through a well-

developed agreement between the two parts, was the key point in this success. On political 

regard, the characteristics of China’s political leadership is considered as one of the pillars of 

Chinese success in attracting foreign investments and thus develop good infrastructures, 

(Annual %) 
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which has had a meaningful contribution in China’s growth. China’s political leadership is 

mainly considered to have a strong commitment with their established goal, be open mind, be 

well-educated, capable and pragmatic, and eager to improve China’s great integration to 

global economy.32 

Even with the particular political characteristic of the Chinese society, economically 

speaking, China has progressively followed the three stages of economic transformation.  

This last tell us that a country’s transformation process starts with the agricultural sector, 

followed by the manufacturing or industry sector, and finally the service sector; and China 

has followed these three stages step by step. Since the 50s, the primary industry participation 

in the GDP growth was 42.15%, it means that almost a half of its GDP was composed by 

agricultural products; however, in the latest 60s this proportion changed. By 1980, the 

secondary industry, which is composed by manufacturing products, showed a remarkable 

upward trend and it contributed in 48.22% to the GDP growth. This trend has been holding 

steady until 2008, when the participation of this sector has started to decrease slowly. By 

2012, this indicator was reduced to 45.3% in the overall participation of Chinese GDP. The 

reduction in the secondary sector is due to a slight increase in the tertiary sector which is 

composed by business services, particularly in software and ICT-enabled services. By the end 

of 2012 the service sector composed 44.6% of the overall GDP. 33  

The increase of service sector during the last years is a consequence of perspective 

changes during the 1990’s, when the importance of tertiary sector that include 

communication technology (CT), ICTeS, information, telecommunication and other 

commercial service, started to become more important. This change was mainly due to its 
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lucrative results, which is making China and other countries such as India to have a structural 

shift into this sector. Comparing China and the undeniable India’s world success in the 

service sector, China’s trade is substantially larger, which has allowed it to increase steadily 

the share of employment in this sector. Nowadays its service sector employs more labour 

than India’s, where the decline in service employment has been accompanied by an increase 

in labor productivity because the growth in services in sub-sectors employs more skilled 

labour.34 From the last paragraph we can see that China is currently in process of shifting its 

economic engine by experiencing a process of deindustrialization, meaning going from 

industrial sector to service sector.  

The efficient political and economic matter adopted by China in economic, enabled it 

to have a very dynamic trade in manufacturing products with the main markets of the world. 

By 2012, China’s main export partners were USA (17.2%), Hong Kong (15.8%), Japan 

(7.4%), South Korea (4.3%), and Germany (3.4%). The main exported products were 

electrical and other machinery, including data processing equipment, apparel, radio telephone 

handsets, textiles, and integrated circuits. Just from the list of exported products we can see 

that china’s exports are diversifying and including more high tech products. This differs so 

much with the preconceived idea that we have about China as a producer of cheap, low 

quality, and limited technological goods. On the other hand, China’s main import partners by 

2012 were Japan (9.8%), South Korea (9.3%), USA (7.3%), Germany (5.1%), and Australia 

(4.6%). The leading imported products were electrical and other machinery, oil and mineral 

fuels, optical and medical equipment, metal ores, and motor vehicles.35  
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As shown in this section, China’s economic development is a mixture of public and 

private initiatives guided by the government in order to develop some key sectors for a more 

stable and sustainable economic development. Statistical data provided showed the new 

position of China in the economic map is making China to compete head to head with 

developed economies. There are many concerns about the Chinese economic boom stability 

and the ways used to achieve their goal. However, no matter how would be China’s economic 

future, the fact is that Chinese strategic steps toward fully economic development is causing a 

drag effect for many emerging countries and developed ones. The decision to maximize the 

Chinese economic growth multiplier effects or criticize them depends on the economic and 

political measures of the other countries toward China. After all, the opportunities and 

possible risk are on the table and is up to each country to take it or not. 

3.3   China’s Foreign Policy to the Latin American and the Caribbean Region 

After we have mentioned the economic development of China and the influence it has 

been having on several countries in the world, we now will look briefly into China’s foreign 

policies because they represent an important instrument of China’s relation with the 

international world. China’s foreign policies represent China’s key connection with the Latin 

American and the Caribbean region because without Chinese government’s initiatives in 

narrowing trade, economic, political, cultural and social ties with the region, the countries 

that belong to the Latin American and the Caribbean wouldn’t get benefited from China’s 

economic development. In the following division, we will first explain China’s ODI 

development and its connection to the Latin American and the Caribbean region. Then, we 

will explain the particular case of China's Policy Paper on Latin America and the Caribbean 

and China’s energy policy. 
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3.3.1 China’s ODI Policy 

In 1997, the Asian financial crisis changed the global economic landscape and it was 

one of the strongest reasons why in the same year China released its 15th party congress 

report. The main point of this report was the switch in vision of China economic growth 

because it was through that report that China decided to engage and encourage Chinese 

investors to invest abroad. Through this report we can see that China has started to show 

more interest in enhance its comparative advantages as an important economic player and 

thus enable China to make better use of both Chinese and foreign markets and resources. In 

order to adjust China’s Overseas Direct Investment (ODI) strategy, in 1999, China issued a 

directive to encourage direct investment abroad and promote China’s exports via “processing 

trade” investment.
36

 The directive meant an important shift in China’s policy which is aimed 

to go from promoting overseas investment to directing ODI. By 2002, the Chinese authorities 

pushed the currently known as “going global” or “stepping out” strategy to sustain the 

economic reform process and to promote global industry. In the same year, China’s 16th 

party congress report emphasized its “going out” strategy by doing a better job in opening up 

by “bringing in” and “going out”. As a way to promote their domestic brands and decrease its 

dependence on foreign FDI, China manifested its interest to encourage and help relatively 

competitive enterprises with various forms of ownership to invest abroad. Through investing 

abroad, China aims to keep increasing exports of goods and labor services and bring out 

China’s strong multinational enterprises and brand names.37  

In the 11th China’s Five-year Plan (2006-2010), China’s intention was focused in the 

implementation of its “going-out” strategy. China’s main concern was to provide support to 

domestic enterprises with mature conditions to conduct direct foreign investments and 
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transnational operations. They believed that a superior industry can represent a key point for 

guiding more Chinese enterprises to carry out overseas processing trade and promote 

domestic products. These Chinese foreign investments are planned to be made through 

transnational merge and acquisition, equity participation, listing, restructuring and association, 

etc., but without losing focus that their main purpose which is to foster and develop China’s 

trans-national companies. In China’s 17th party congress report published in 2007 and 

China’s 18th party congress report published in 2012, China showed its commitment to 

strengthen overseas investment and R&D cooperation, production and marketing, and 

accelerate the growth of Chinese multinational corporations and Chinese brand names in the 

world market. China expressed openly its desire that Chinese companies should expand 

overseas presence at a faster pace, enhance their operation in an international environment, 

and develop a number of world-class multinational corporations. This goal can be also seen 

in China’s 12th Five-year Plan (2011-2015). In this last release China reaffirmed its concern 

about overseas investment environment and reiterates its interest in strengthen scientific 

assessment of investment projects, improvement integrated ability, improvement of cross-

sectorial coordination mechanism, strengthen the implementation of the strategy of “going-

out” to a more macroscopically guidance and service.38 

Due to the Chinese “going global” policy, there have been several Chinese companies 

that started to be interested in investing in varieties of industries. In the last decade there have 

been some Chinese companies that have settled down their manufacturing plants in the Latin 

American and the Caribbean region. Chery, which is China’s leading automobile 

manufacture, has plants in Uruguay since 2007 and in Brazil since 2009. Lenovo, one of the 

world’s computer manufacturers has its plants in Mexico since 2009. China’s 

telecommunication firms as Huawei and ZTE also succeed due to their cheap price 
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competing advantageously with American and European companies. Due to its cheap price, 

these companies have become leading suppliers to Telefónica and America Móvil which are 

Latin America’s biggest telecommunication firms. Those companies have been succeeding in 

this region because they enjoy of access to low or no-interest loans from Chinese government 

and some other incentives.39 

As mentioned in the previous paragraph, Chinese investors in Latin America are now 

focusing in settling down manufacturing plants in the region because Chinese investors are 

not just looking at the region as a natural resource platform but they are considering the 

region as a manufacturing base. One good example of this is the automotive industry in the 

region. In 2010, there was US$10 8900 billion in Chinese investments in projects mainly 

directed to the Brazilian electronic and automotive industry.40   

From Figure 3.3 we can see that by the year 2012, the total Chinese investment value 

in Brazil has increased to US$ 68.5 billion and there were 60 new projects in Brazil. From the 

total investment value, 35% has already been confirmed and 76% has already been 

announced. From the total number of projects, 65% have already been confirmed and 35% 

has been announced. 

Figure 3.3 Projects value and number of projects from China to Brazil-2012 

 

 

 

 

Source: CEBC 
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In the majority of cases the Chinese investment in Brazil as well as in other countries 

in the region has been made as fusions and partial acquisitions. The explanation is that by this 

way the side effects of cultural difference can be reduced. Going deeper, by 2011, there were 

several Chinese automakers very interested in investing in Brazil including major companies 

as Dongfeng Motors, JAC, Chery, Changan, Great Wall, Lifan, Donghua, Hafei, Sinotruck, 

BAIC, SAIC, FAW, Geely, BYD, and Towner. The overall amount of investment would be 

fluctuating over US$ 3.5 billion.
41

 

On the other hand, since Brazil is more active in encouraging their domestic 

companies go abroad. By 2012, there were some Brazilian companies that have already 

started to take advantage of the Chinese market, some examples are: Embraer, which 

manufactures and sells airplanes in Beijing-China. Marcopolo produces bus chassis and is in 

the process of establishing a plant in China. Weg, a company that produces motors, has 

settled a plant in China which was the first one that was mainly Brazilian owned. Steel 

producer Gerday announced that it’s going to get a steel plant in China. Inbev, a Belgium-

Brazilian beer company got a local beer factory in China.
42

 

   3.3.2 China's Policy Paper on Latin America and the Caribbean 

In the last decades China has established important alliances; in 2003 China emitted 

its Whitepaper on the European Union and in 2006 a Whitepaper on Africa. On November 

5th of 2008 during the meeting the APEC hold in Lima-Peru, China for the first time 

published a Policy paper on Latin America and the Caribbean in which China emphasize 

future cooperation based in equality, mutual benefit and common development. 

In the aforementioned policy paper China manifest its desire of cooperation and amity 

with the Latin American and the Caribbean region. The purpose of this document for the 
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Chinese government is to clearly show the goals of the Chinese policy to the region. The 

structure of this policy paper starts with a brief introduction of the position and the role of 

Latin America and the Caribbean, followed by the description of the relation of these two 

sides over the time.
43

 

According to this policy paper, China policy to the Latin America and the Caribbean 

region has four general objectives: 1) expand the consensus based on mutual respect and trust. 

According to the Five Principles of Peaceful Coexistence, China will treat Latin American 

and Caribbean countries on equal and mutual respect, 2) enhance cooperation for mutual 

benefit. According to the principle of mutual benefit, China will become a partner of the 

Latin American and Caribbean countries in matter of economic and trade cooperation in 

order to promote common development for both sides, 3) strengthen exchanges for the sake 

of mutual learning and common progress. China will actively undertake cultural and human 

exchanges in order to learn from each other's experiences.
44

 The cooperation between China 

and the Latin America and the Caribbean region has been divided in six fields: 

1) Political field: China emphasizes the high-level exchanges, exchange between both 

sides ‘legislatures and political parties. China also is willing to establish a consultation 

mechanism and cooperation in international affairs on important topics that concerns national 

sovereignty and territorial integrity. China aims to reinforce the role of the United Nations in 

order to promote a political and economic development in a fairest and reasonable direction 

in order to stand up for the rights and interest of the developing countries. Likewise, China 
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will promote contacts between local governments in order to enhance cooperation from both 

sides.
45

 

2) Economic field: Under a mutual benefit China will be open to consider concluding 

free trade agreements with countries of the Latin American and the Caribbean region and 

regional integration organizations. So far China has signed FTAs with Chile in 2006, Peru in 

2010
46

, and Costa Rica in 2011. Those FTAs represent an empirical instrument of China’s 

desire to connect economically with the region. Besides, the Chinese government will 

stimulate their well-known domestic companies to cooperate in matter of investments 

especially in manufacturing, agriculture, forestry, fishing, energy, mining, infrastructure, 

services, etc. In the same way, the Chinese government will welcome foreign investments 

from the Latin American and the Caribbean region. China also aimed to establish closer 

cooperation in finance, agriculture, industry, infrastructure, resource and energy, tourism, 

debt reduction, economic and technical assistance, cooperation between trade chambers and 

multilateral cooperation. China has committed to promote exchange and cooperation of 

agricultural technology and training through sending Chinese technicians and sponsor 

training courses in the region. The industrial cooperation will be made by sharing successful 

experiences in the industrialization process and going deeper in practical cooperation. In 

construction and infrastructure, China will promote and extend the scale of contracting work 

in the region, emphasizing construction of  transport infrastructure, information, 

communications, and hydroelectric.
47
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3) Cultural and social field: In this regard, China is committed in promoting cultural, 

sportive, scientific, technological, media, educational, medical, health care, and people-to-

people exchanges. China also reinforces the importance of cooperation in matters of 

environmental protection and combating climate change, cooperation in human resources and 

social security, cooperation in disaster reduction, cooperation in disaster relief and 

humanitarian assistance, and cooperation in poverty alleviation. 4) Peace, Security and 

Judicial field:   In this regard, China aims to have mutual initiatives in military exchanges, 

cooperation in judicial and police affairs, and cooperation in non-traditional security issues. 
48

 

  3.3.3 China’s energy policy 

According to China’s energy policy, China aims to increase and expand its scope of 

domestic and international mutual cooperation for energy development. Here the “going 

global” policy also plays an important role at the time to establish international energy 

cooperation. Besides, energy development will be directly related to the improvement on 

people’s livelihood by eliminating energy poverty and make a better use of energy.  Based on 

China’s 12th Five-Year Plan (2011-2015) for National Economic and Social Development, 

by 2015 China will rise non-fossil energy to 11.4% in the national total primary energy 

consumption, energy consumption per unit of GDP will drop by 16% from 2010, and CO2 

emission per unit of GDP will decrease by 17% from 2010. By looking to China’s desire to 

demand more clean energy which includes natural gas, we can derive that the Latin American 

and the Caribbean region are included as main energy cooperation partners because of the 

importance as natural gas producer countries in the region.
49
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From the information provided in this chapter, we can see that due to the change of 

direction in China’s foreign investment and the raise of the “going global” policy, China is 

focusing more in developing its domestic brands. Latin America and the Caribbean region 

represent a perfect place for Chinese brands positioning because people are more price 

sensitive. Despite China’s products have being cataloged of being cheap but of low quality, if 

they make efforts to revert this image, Latin America can constitute an attractive big market. 

On the other hand, Chinese “going global” policy will also contribute with the industrialization 

of several Latin American countries which are mainly commodity exporters. If more Chinese 

industrial and high-technological companies are opened in the Latin American region, the 

region will be benefited by technology transfer. Besides, the Chinese policy paper to the Latin 

America and the Caribbean region becomes a milestone to further closer ties between both 

sides because this policy paper provides empirical evidence of China’s interest in the region in 

different kind of aspects.  
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Chapter 4: China’s Economic Growth Impact in Latin America and the Caribbean  

 

 

4.1   Introduction 

Since the previous chapter has provided some general insides about the historical and 

current economic development of China, in this chapter we will analyze the implications of 

that phenomenon in a regional scope. In the first section of the chapter we will study the 

economic triangular relations in the region, meaning the relations between the USA, Latin 

America and the Caribbean, and China. From this section we will understand the influential 

position of USA in the region and China’s strategic approach. The second section of the 

chapter will describe the new economic order after the last financial crisis, from which we 

will be able to see the new economic order for USA and China. In the third section we will 

study the economic relations between China and the Latin America and the Caribbean. This 

section will be followed by the analysis of the competitive or complementary relations 

between China and the region. In last section we will go deeper and look to the Chinese FDI 

in Latin America and the Caribbean region and we will generally mention the newly created 

Pacific Alliance because it’s a new conceived organization that tries to closer ties with the 

Asia region in which China is the main player. 

4.2   Economic Triangular Relations: China-Latin America-USA 

For the last two centuries, the interference of USA in the Latin American region has 

been very active especially in politics, economic and military aspects
50

. There has always 

been a direct and aggressive pressure from USA; first, through the Free Trade Area of the 

Americas (FTAA) and since it was not accepted, USA tried to put pressure to the allies to 

sign bilateral FTAs. This power has been weakening after the financial crisis, the 

deterioration of the dollar, and a weaker USA military force (the Pentagon). In contrast, 
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China has always tried to approach the region in a more pacific manner as a way to avoid any 

challenge with the USA and always maintaining a status quo. The main interest of China in 

the region can be summarized into two fields: natural resources and new markets. This closer 

relation between China and Latin America is offering Latin America a last huge opportunity 

to develop strategic long term cooperation. The region can also start a process of breaking its 

dependency on USA, boost natural resources industrialization strategy based in scientific 

development, and foster technological and scientific transfers in order to increase population 

standards of living.
51

  

Even though China’s presence in the region is getting more important, especially as a 

trade partner and source of foreign investment, the USA position remains strategic. As we 

can see in Table 4.1, most of the countries from the Latin American region, especially from 

the Caribbean region, still rely on USA as their main trade partners. From the table we can 

see that USA represents the main export partner for Colombia, Costa Rica, Guatemala, 

Honduras, Mexico, Nicaragua, and Venezuela; while for countries such as Brazil, Peru, Chile, 

and Cuba; China has become the main export partner. On the other hand, USA is the most 

important import partner for almost all the main Latin American and the Caribbean countries, 

except Argentina, Cuba, Paraguay, and Uruguay. So we can corroborate that the USA 

presence in the region is still important especially for Mexico and the Caribbean countries. 

Since USA represents not only a big market for commodities but also for secondary 

industry goods, the economic and political ties between these two parts will remain close. 

However, the “going global” Chinese policy can become a milestone that can change this 

scenario and thus cut the dependence of the Latin American and the Caribbean on USA.  
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Table 4. 1 Main Export and Import partners for Latin America and The Caribbean Countries 2011 

Country Main Export Partners Main Import Partners 

Argentina Brazil 21.6%, China 7.3%, Chile 5.5%, US 

5.5% (2011) 

Brazil 33.2%, US 14.4%, China 12.4%, 

Germany 4.7%(2011) 

Brazil China 17%, US 10.8%, Argentina 7.5%(2012) US 15.1%, China 14.5%, Argentina 7.5%, 

Germany 6.7%, South Korea 4.5% (2011) 

Chile China 22.8%, US 11.1%, Japan 11.1%, Brazil 

5.5%, South Korea 5.5%, Netherlands 4.7% 

(2011) 

US 20.1%, China 16.9%, Brazil 8.3%, 

Argentina 6.3%, Germany 4.2% (2011) 

Colombia US 42%, Netherlands 4.7%, China 4.2% 

(2011) 

US 29.2%, China 11.9%, Mexico 11.5%, 

Brazil 5.3% (2011) 

Costa Rica US 30.4%, China 11.3%, Netherlands 10.9%, 

UK 9.6%, Mexico 8.5% (2011) 

US 43%, Mexico 7%, China 6.2%, Japan 6% 

(2011) 

Cuba China 24.8%, Canada 21.5%, Venezuela 

7.1%, Netherlands 7.1%, Spain 6.5% (2011) 

Venezuela 37.4%, China 9.8%, Spain 8.4%, 

Brazil 5.2%, Canada 4.4% (2011) 

Guatemala US 37.9%, El Salvador 10.5%, Honduras 

6.8%, Mexico 5.1% (2011) 

US 40.4%, Mexico 11.6%, China 8.2%, El 

Salvador 4.5% (2011) 

Honduras US 33.1%, Germany 10.9%, El Salvador 

7.3%, Belgium 6.5%, Guatemala 6.2% (2011) 

US 46%, Guatemala 8.8%, Mexico 5.7%, El 

Salvador 5.4%, China 4.1%, Costa Rica 4% 

(2011) 

Mexico US 78% (2012) US 49.7%, China 14.9%, Japan 4.7% (2011) 

Nicaragua US 60.1%, Canada 8.3%, El Salvador 4.6% 

(2011) 

US 21.3%, Venezuela 14%, Costa Rica 8.7%, 

China 8.5%, Mexico 8.2%, Guatemala 8%, El 

Salvador 5.4% (2011) 

Paraguay Uruguay 15%, Brazil 11.4%, Argentina 

10.2%, Chile 8.3%, Russia 6.6%, Netherlands 

5.4%, Germany 4.3% (2011) 

Brazil 27.5%, China 16.9%, US 15%, 

Argentina 14.8%, Chile 4.4% (2011) 

Peru China 18.3%, US 15.2%, Canada 11.4%, 

Japan 5.4%, Spain 5.3%, Chile 4.8%, South 

Korea 4.6%, Germany 4.1% (2011) 

US 24.5%, China 13.7%, Brazil 6.7%, Chile 

5.9%, Ecuador 4.4%, South Korea 4% (2011) 

Uruguay Brazil 19.3%, China 14.2%, Argentina 6.8%, 

Germany 6%, Venezuela 4.3% (2011) 

Brazil 16.3%, China 15%, Argentina 13.4%, 

US 9.4%, Paraguay 7.1%, Venezuela 6.7% 

(2011) 

Venezuela US 40.2%, China 10.5%, India 5.5%, Cuba 

4% (2011) 

US 28.6%, China 15.1%, Brazil 10.6% (2011) 

Source: The World Fact book (CIA) 

4.3   New Economic Order Post Financial Crisis 

After the financial crisis, the economic scenario for both industrialized and emerging 

economies started to change. The economic situation of these two poles after the financial 

crisis is so much different compared with before the financial crisis took place. Just to make a 

brief comparison, in the case of USA, the main indicators for 2010 were: private consumption 

(8%), investment (29%), and exports (10%); all these indicators were below the pre-crisis 

trends. For the same year USA’GDP and imports stood 7% and 21%, below pre-crisis trends 

respectively. Besides, USA public debt reached 95% of GDP at the end of 2010. The 

European Union situation is not so different from what is happening in USA. By 2010 the 
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private consumption (5%), investment (21%), and exports (21%); all were below pre-crisis 

trends. In the same year, GDP and imports of the European area stood at 8% and 16%, all 

indicators below the pre-crisis trends. In contrast, things are going so much different for the 

emerging countries. Taking China as the most representative; it has experienced a slowdown 

in its exports because of export amounts reduction to the developed economies. By 2010, 

China’s exports were 20% below the pre-crisis trend levels. However, this phenomenon made 

China change its engine of economic growth from exports (2003-2007) to public investment 

(2008-2010). This last indicator laid in 24% by 2010, which was slightly above pre-crisis 

levels. Other indicators as private consumption and investment laid in 6.5% and 14%, all 

above the pre-crisis levels.
52 

As we can derive from the last paragraph, the economic recovery process after the 

financial crisis was much more dynamic for emerging economies than for the industrialized 

ones. Most of the emerging economies have been following the contra cyclic economic 

policies to boost their economy after the financial crisis, which means increasing government 

investments in order to keep employment rates. These measures were feasible because of the 

high revenues gotten due to positive trade balance with China. In the case of developed 

countries, due to their high level of internal and external debt, an increase of government 

investments might have led to a different result. On Figure 4.1 we can observe how in just a 

small period of time, from 2006 to 2010, the growth and composition of the global demand 

has changed radically in favor of emerging economies. Through this figure we can 

corroborate the fact that there is a fast middle class sector increasing in the emerging 

economies. This is causing an increase of their overall demand. The increase in demand 

causes an increase in number of companies that aim to satisfy that growing demand. With 
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more companies, there are more employed people not just as direct effect but also to the other 

indirect sectors of the productive chain.  This phenomenon makes the economy more 

dynamic and due to the multiplier effects, the overall domestic economy benefits from this 

economic cycle. 

Figure 4. 1 Growth and composition of global demand (annual growth rate, in %) 

Source: World Economic Outlook (WEO) 

On the other hand, the increasing amount of consumption from emerging countries 

and reduction of saving has also helped them to recover from the financial crisis. This is 

because it represented a big increase in domestic demand which helps to stabilize economic 

growth, decrease unemployment, and have a better fiscal position. Now we can understand 

why by the year 2010, the emerging economies represented 75% of the world demand, from 

which primary goods represented a big portion of that increasing consumption. The Latin 

American and the Caribbean region represent a rich supply of those much demanded primary 

products, which are currently the most imported not only within the region but also to other 

regions such as Asia. This increasing demand for primary products has boosted the prices of 

metals and foods by 35% from 2006 to 2010. This high level of prices was easily managed 

due to the excess in savings in Asia (China) and thus, that money has been absorbed by the 

Latin American and Caribbean region. However, for developed countries with low rates of 

saving, the increase in commodities prices has harmed their economy and prevented its fast 

post crisis recovery.
53
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In general term, the Latin American and the Caribbean region will keep benefiting by 

a higher demand and economic growth from China. A richer region with an increasing 

middle class population eager to buy has been prompting China’s investment interest in the 

Latin American and the Caribbean region at the expense of Chinese investment within the 

Asian region. In 2005, 50% of China’s FDI went to the Latin American and Caribbean region, 

while around 30% went to Asia.
54

 With such a huge amount of surplus coming mainly from 

China’s investment and trade flows with most of Latin American countries, its’ advisable to 

increase IIT trade in order to keep the bonanza period for a medium and long term. It’s 

believed that the current trend will keep benefiting the Latin American region in the coming 

15 years. Under those circumstances, the Latin American countries are facing a big 

opportunity to focus in the specialization of their industry based on their competitive 

production.  

4.4   Economic Relations between China and Latin America and the Caribbean Region 

China’s reemergence as a global power has enabled it to gain positions as a main 

player of the new economic era. The increase of China’s interest toward the Latin American 

region has been materialized in November of 2008, when China approved for the first time a 

document that summarizes its policies to the Latin American and Caribbean region. In this 

document, China states a peaceful coexistence and raised programs aimed to increase south-

south interchanges and develop a better cooperation in trade, economics, technology, culture, 

and education. However, China’s policy is based in increasing trade flows of energy and 

natural resources, which in a certain way sustains a North-south relation.
55

 The Chinese 

presence in Latin America can be divided into five areas of interest, which include a)leaders 

visits, business delegations, students and other official groups, b)construction and 
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infrastructure projects, c)extractive industry investments and associated service companies, d) 

retail and manufacturing, and e) tourism.
56

 It’s expected that through the “going global” 

policy, China would not only focus in extractive industry but also in investment projects in 

the region. 

To look at how fast China has been approaching to the region; during just two years 

(2004-2006) China signed around 100 agreements and public engagements with different 

Latin American countries including a FTA with Chile. Regionally speaking, the 

MERCOSUR countries have consolidated as the ones that have contributed the most for the 

increasing trade flows among China and the region. These different ways to approach the 

region has benefited mainly consumers because they are able to have access to a wider 

variety of cheaper products. However, this also is representing some threats for Latin 

American domestic companies which are not able to compete in price with China.
57 

The changes in China’s interest over the Latin American region and the 

rearrangement of the economic map just after the financial crisis, has caused that after 2007, 

emerging economies have started to take new positions in the economic order to the 

detriment of industrial countries.
 58

 This group of countries makes reference to the emerging 

economies as the ones in Asia and the Latin America and the Caribbean region. However, the 

emergence of the Latin American and the Caribbean region is not homogenous because the 

economic trend within the region can be divided into two groups. The first group of countries, 

which include Brazil and the South American countries, have an economy that mainly relies 
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on commodity exports. This group has benefited in a larger extent from a bigger demand of 

products from the industrialized countries and new emerging powers, particularly China. The 

second group, which includes Mexico and the Caribbean countries, has a more developed 

manufacturing sector and are mostly commodity importers. These second groups of countries 

have great dependence on remittances from the industrialized countries because those 

represent their main target markets. From what we just mentioned, the second group of 

countries’ economies benefit from the new economic shift is not as high compared with the 

first group because their relations with the new leading economies is more competitive 

instead of complementary. The competitive relations seem to go beyond competition for a 

common market because they also are big consumers of primary products exported by the 

first group. Thus, not only developed countries and mainly China contribute with the 

expansion of the global demand for primary products but also some countries within the Latin 

American region. Since the quantity of demanders of primary resources is increasing, it’s 

expected an increase in commodities prices.
59

 

 The increase in demand for commodities is making products that had lost its 

importance to come back again as key traded products. Just to provide a general idea of the 

kind of products that are the most demanded in the world let’s see the proportion of China 

individually consumption as a part of the world consumption. By 2005, China consumed 40% 

of cement, 31% of charcoal, 30% of iron ore, 27% of steel, 25% of aluminum, and 20% of 

copper, and 8% of petroleum.
60

 These indicators have increased in a big extent in the last 
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decade because just in five years, by 2010, China consumed about 20% of non-renewable 

energy resources, 23% of major agricultural crops, and 40% of base metals.
61

   

We are aware that to the big extent of China’s geography and natural resources, China 

could be more self-sufficient; however, even though China produces by its own a wide 

variety of agricultural products, the process of desertification due to the global warming in 

China has caused the decrease of China’s domestic supply of agricultural products. This is 

why Latin America represents a solution for that problem and China will keep demanding big 

amounts of cotton, meat, milk products, corn and soy. 

In Figure 4.2, we can see the China’s main import partners in Latin America and the 

main products traded. These main trade partners are mainly the ones who benefit the most 

from these closer trade relations with China, because it represents a big demand for their 

domestic production. Regarding petroleum, Venezuela, Brazil, and Argentina had become a 

privileged partner of China. In food commodities, Argentina, Brazil, Chile, and Peru are the 

main suppliers for China. In regards to mining products, Chile, Peru, and Brazil are the ones 

with bigger participation as China’s export partners. From the figure we also can realize that 

the participation of the Caribbean countries and Mexico is not relevant as key export partners 

to China, fact that confirm a more competitive relation and unbalance experienced between 

them. 
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Figure 4. 2 Principal Latin American exports and leading exporting countries to China in 2008 

 

 

 

 

 

 

 

 

Source: Kevin Gallagher and Roberto Porzecanski. The Dragon in the Room: China and the Future of Latin 

American Industrialization (Palo Alto, CA: Stanford University Press, 2010). 

 

In Table 4.2, we have the exported products and Latin American exporting countries 

to China in a more disaggregated way. By 2009, from the eight most exported products to 

China, half of them were mainly supplied by Brazil with over 55% of the exported share. By 

the same year the most exported product was copper alloys and it was Chile the one that 

supplied 90% of Chinese total demand from the region. 

Table 4.2  Five countries, eight sectors, dominate LAC trade to China (2009) 

Sector Share of Total Latin 

American Exports to China 

Country (Share of Total Latin 

American Exports to China in Sector) 

Copper Alloys 17.90% Chile (90%) 

Iron ore and concentrates 17.30% Brazil (89%) 

Soybeans and other seeds 16.80% Brazil (83%), Argentina (16%) 

Ores and concentrates of 

base metals 

13.50% Chile (47%), Peru (39%) 

Crude petroleum 4.50% Brazil (65%), Colombia (20%) 

Soybeans oil and other oils 4.50% Argentina (79%), Brazil (20%) 

Pulp and waste paper 4.40% Brazil (55%), Chile (43%) 

Feedstuff 2.40% Peru (63%), Chile (30%) 

Other 18.70%  

TOTAL 100%  

Source: Kevin P. Gallagher, “China and the Future of Latin American Industrialization," Issues in Brief No. 18, 

October 2010. p. 2 
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Since China’s main interest in the Latin American region is the supply of primary 

products, the so called Latin American decade is not benefiting the entire region. The group 

that benefits the most should take advantage of this opportunity to tackle long-standing 

challenges as: better education, reduction of informality, and increase in productivity. The 

increasing level of dependency to imports from China has made the group of countries like 

Brazil and most South American countries follow the Chinese economic path, meaning a 

slowdown during and after the financial crisis. However, the change of China’s growth 

engine has helped them to recover from the crisis much more easily than the other economic 

groups and most of the developed countries. China’s new economic structure is going from 

exports to a bright expansion of private consumption and large scale foreign investments. 

While between 2003 and 2007, exports were the key drivers for economic growth, nowadays 

it has changed to consumption, investment (lower interest rate), and public expenditure. Since 

countries in South America can provide big amounts of natural resource products, so the 

foreign investors feel more attractive to invest in this region (especially in natural resource 

related activities). Besides, this group of countries also represents a big market opportunity 

for Chinese domestic brands. In the case of Mexico, its high dependence on USA has put its 

economy at risk becoming more vulnerable to USA economic slowdowns. This has 

discouraged China’s plans to invest in the country and China’s investors have moved back to 

South America. Even though Mexico and the Caribbean countries seem to be the ones that 

don’t gain a lot from China’s economic boom; they actually do gain from the world low 

interest rate that is busting the investment amounts.
62

 

In the specific case of Mexico, it is China’s second largest trade partner but its 

relation shows a trade imbalance where Mexico is in a trade deficit with China, generating 
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competitive problems between them. This trade deficit and the decrease of the export amount, 

especially to USA has caused Mexico to lose 672 000 jobs by 2005, and it’s for sure that 

number has certainly increased in the last few years. Besides, in 2005, from the 24 

antidumping cases against China, 40% were from Mexico. In the same year, China exports to 

USA overlapped Canadian ones for the first time. The main Mexican products that compete 

with the Chinese ones are textiles, cotton products, industrial machines, televisions and video 

recorders. And is in these kinds of products in which Mexico has been losing market, 

especially the American one. In case of Central America, with the exception of Costa Rica, 

the rest of the countries are competing with China too.
63

 

Formally, according to the official web page of China’s Ministry of Commerce, by 

2013, China has signed FTA with ASEAN (2002), Pakistan (2006), Chile (2005), New 

Zeeland (2008), Singapore (2008), Peru (2010), and Costa Rica (2011). Through FTAs and 

economic cooperation signed between China and several Latin American countries China 

could achieve a status as a market economy. This status is part a key start for China in order 

to get the same status from USA and EU. By 2005, China was already considered a market 

economy by 24 economies such as New Zeeland, Singapore, Malaysia, Thailand, Argentina, 

Brazil, Chile, and Peru
64

. Due to this recognition, those Latin American economies got the 

benefit to be incorporated as “official touristic destinies” by the Chinese government. This 

means that Chinese people can travel to these countries without restriction and thus increased 

tourism between these two regions.
65

 Taking into consideration the big amount of new rich 
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people and new middle class people, the economic revenues from tourism may be 

considerable for both regions. 

China’s political interest in the Latin American region 

The political proximity of China with the Latin American region also is shown in the 

number of high level visit exchanges: President Xi Jinping in 2013 and President Hu Jintao in 

2004. The countries with the most frequent high ranked Chinese visits are Venezuela, Mexico, 

Brazil, Peru, and Cuba. By 2011, the purpose of their visits can be divided mainly among the 

following six important areas: cultural (17 visits), economic and trade (15 visits), protection 

of investment (14 visits), public administration/consular (13 visits), science and technology 

(17 visits), and tourism (13 visits). The military ties have also strengthened especially with 

Venezuela, Chile, Bolivia, Ecuador, and Cuba, with whom there have been high number of 

official visits, military officer exchanges, port calls and limited arms, and military equipment 

sales. Besides, there is a military cooperation agreement signed in 2011 between Bolivia and 

China.
66

 

The approach of Chinese trade and investments to Latin America also has a hidden 

political goal which is to weaken Taiwan supporting countries in the region and accept China 

instead of Taiwan. In order to accelerate this process China has started to offer several 

monetary benefits to countries that recognize Taiwan in order to change this situation. 

Taiwan has reacted by increasing the existing monetary benefits to its allied countries.
67

  

4.5   China and Latin America: Competitive or Complementary Relations 

With the admission of China in the WTO, China opened more of its market and the 

rest of the countries open their own to Chinese products. Nowadays Chinese products 

compete head to head with production from the rest of the world. This competition is much 
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higher for countries that have the same production diversification as China, meaning 

countries with a manufacturing sector based economy. During 1990-2002, world exports 

increased by 90% and China’s exports increased by 425%.Thus, if China experienced an 

increase in exports, there must be a decrease in exports for some other economies that were 

overlapped by Chinese exported products. This scenario can be balanced because China also 

represents a big opportunity because of the size of its market, countries with trade relations 

with China would benefit from this approach. Contrary to what we think, and considering 

USA market importance for Mexico, most of the USA imports that come from China didn’t 

affect too much of the exports coming from Mexico or the Central American countries. This 

is because most imported products from China to the USA are types of products exported by 

Asian economies as Japan and other emerging ones. For example, by 1988 almost 60% of 

USA imports came from Korea and Taiwan and just 2% came from China; however, by now 

China represents 70% of USA imports.
68

 

From 2000 to 2009, trade between China and the Latin American region grew 1200% 

from which 83% of Latin American exports are agriculture and mining sector goods. By 2011, 

Brazil, Mexico, Argentina, and Venezuela became China’s main strategic partners in the 

region. For Brazil, Chile, and Peru; China represents a key trade partner and also became the 

first largest export destination and in the case of Argentina, Costa Rica, and Cuba, China is 

the second largest export destination.
69

 Comparing the Chinese exports structure with the one 

of other emerging economies, there seems to be a competitive relation over the target markets 

such as USA. However, the results show that for most Latin American countries this 

competition is low, where the exception is Mexico. The most advantageous figure is for 
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countries like Paraguay, Venezuela, Bolivia, and Panama because those are the less affected 

by China’s competitiveness. In case of Brazil and Colombia, those are intermediate cases.
70

  

In order to show trade competitive level of China with some specific countries in the 

world, let’s take a look to Figure 4.3. From the figure we can see that Mexico and the 

Caribbean countries keep an intermediate competitive trade relation with China while Asian 

countries like Thailand and Korea have an aggressive competition with China. Since 

countries from the South American region have a production basket that China demands, 

there isn’t a competitive relation but a complementary relation.  

Figure 4.3 Chinese trade competence with some countries, 1998-2001 and 2001-2004 

 

 

 

 

 

 

 

 

 As mentioned before, even though Mexico also benefits from the decrease in interest 

rate due to China’s big amounts of investment in the region, sooner or later China risk 

Mexican exports, especially to its main market which is represented by USA. By 2003, 

China’s exports to USA overlapped for the first time with the Mexican exports. According to 

Balassa index, both China and Mexico have similar specialization in the same group of 

products which are IT products, electronic products, clothes, textiles, manufactured products; 

and this can explain why China’s increase of IT products exports is at expense of Mexico. 
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Mexico has as one of its biggest advantages the geographical proximity to USA, so it’s 

important for Mexico to identify in which kind of products time and distance are important 

factors and take advantage of that. For certain products, time delivery is an important factor 

in order to avoid having high storage cost and high stock costs, so Mexico should realize 

which kind of products are most sensitive to geographical proximity advantages. So far, trade 

costs are still higher than production costs even though it is declining over time. This cost can 

be even higher if the distance to the target market is a problem.
71

 Besides tariff benefits from 

NAFTA, Mexican companies can take advantage of low costs in transportation between these 

two countries, something that China can’t do. To maximize this geographic advantage is up 

to Mexico because just more efficiency on its ports and transportation will help them have a 

comparative advantage that can counterbalance China’s cheap production. 

In case of Brazil, due to the low price of Chinese consumer appliances, 

telecommunication, and automobile industry products, Chinese brands have started to 

compete with Brazilian domestic ones, especially for price-sensitive consumers and the 

emerging middle class consumers. In 2009, around 92% of Latin American companies feel 

competitive behavior from Chinese companies. This can explain why around 60% of anti-

dumping complaints in the region is against Chinese companies. For Brazil, according to a 

study made by Brazil’ National Industrial Confederation to 1,529 firms, one-fourth of the 

manufacturers face competition from Chinese firms in the domestic market and two-thirds of 

Brazilian exporters have lost foreign clients because of China. So, in short, there were around 

70,000 job lost in 2010 which represented around US$10 billion in expected earnings lost for 

the local industries.
72
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According to a gravitational model of trade relations of China and 111 countries 

around the world
73

, in the case of Latin American and China, in an aggregate scope there 

aren’t   competitive relations in third markets. It means that China is not stealing market from 

Latin American countries. Instead, the information provided after running the model is that 

there is growth in trade integration. As a market, according to the model, China is a big 

opportunity for Latin American countries. As a competitor for Latin American exports, China 

doesn’t represent a big threat because the imports of Latin American strategic partners from 

China didn’t replace the imports of these countries from the Latin American region. China as 

a supplier, the increase of Chinese imports is related to the exports to third markets. It’s clear 

that one country can lose market because of Chinese competition but it can also gain a new 

market because of much cheaper inputs especially the ones that come from China.
74

 

4.6   China’s FDI to Latin America and the Caribbean region 

Not only trade flows but also FDI amount from China to Latin America is increasing, 

by 2009 there was an increase of 1,880%. Most of the FDI, meaning 73%, went to the 

Cayman Islands and 22% to the British Islands because these tax havens enable China to 

reinvest again in China after taking advantage of tax breaks. Aside from these islands, the 

other main receptors of China’s FDI by 2010 were Brazil (41%), Venezuela (15%), Peru 

(12%), Argentina (11%), and Chile (2%). China’s FDI main purposes are: resource 

                                                           
73 The 111 countries were divided in 20 groups: 1)China, 2)EU and EU15, 3)EU2, 4)CIS, 5)USA, 6]) 

Canada, 7) Israel, 8) Middle East, 9) North Africa, 10) South Africa, 11) Japan, 12)East Asia, 13) Other Asian 

countries, 14)India, 15)Oceania and the Latin American countries, 16)South Cone, 17) Andean Pact, 18) Central 

America, 19) The Caribbean, and 20) Mexico. 
 

74 Claudio Montenegro et al, “El efecto de China en el comercio internacional de América Latina," 

Revista Estudios de Economia de la Universidad de Chile Vol. 38, No 2 (2011): 355. 

 



 

63 
 

acquisition, market access, and efficiency seeking. From these areas, by 2010, 90% of 

Chinese FDI went to natural resource extraction.
75

 

In Table 4.3 we can see the main Chinese investment projects in the Latin American 

region from 2009-2011. We can contrast that most of these investment projects belong to 

mineral and oil resource extraction. The receptors are mainly Peru, Brazil, Chile, and 

Argentina. 

Table 4.3 Major Chinese investments projects in Latin America 2009-2011 

Date Investor Partner US$ million Country Sector 

2009 

February Shougang Group Shougang Hierro Peru $1,000 Peru Iron 

May China 

Development Bank 

Petrobras $10,000 Brazil Oil 

October Baosteel Anglo American $1,600 Brazil Iron 

December Shunde Rixin $1,900 Chile Iron 

2010 

March CNOOC Bridas Holdings $3,100 Argentina Oil 

March State Grid Quadra Mining $1,050 Chile Copper 

March East China Mineral Itaminas $1,200 Brazil Iron 

April Wisco  $4,700 Brazil Steel 

April CNPC  $900 Venezuela Oil 

May State Grid Cobra, Elecnor and Isolux $1,720 Argentina Power 

May Sinochem Peregrino Field $3,070 Brazil Oil 

October Sinopec Repsol/YPF $7,100 Brazil Oil 

2011 

January Tierra del Fuego Energia y Quimica $1,000  Argentina Infrastructure 

February China Development Bank and China Railway 

Group 

$7,600  Colombia Infrastructure 

TOTAL $45,940  

Source: Compiled from Integration and Trade Sector, “Ten Years After the Take-off: Taking Stock of China-

Latin America and the Caribbean Economic Relations, ”Inter-American Development Bank, October 2010, p. 

27; Kevin P. Gallagher, “China and the Future of Latin American Industrialization,” Issues in Brief, No. 18, 

October 2010; and press releases. 

 

Among the top destinations for Chinese Mining FDI from 2000- 2010, Peru is in the 

place just after Australia, Canada and Tajikistan. The percentage of Chinese projects for the 

Peruvian case is 5.36% of the overall.76
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In order to strength trade and economic relations between the Latin American and the 

Caribbean region and the Asian region, especially with China due to the size of its economic 

development, in 2010 four Latin American countries created the Pacific Alliance under the 

initiative of the Peruvian President Alan Garcia. The Pacific Alliance was conceived to create 

an integrated area with free flows of goods, services, capital, and people in order to become a 

platform for better economic understanding with the world, especially with Asia. This 

initiative was raised by the Peruvian President Alan Garcia on October 14 of 2010 and was 

formally established on June 6 of 2012. Currently, the Pacific Alliance has four members; 

Chile, Colombia, Peru, and Mexico and there 16 observers: Panama, Costa Rica, Canada, 

Uruguay, Spain, Australia, New Zeeland, Japan, Guatemala, Ecuador, El Salvador, France, 

Honduras, Paraguay, Portugal, and Dominican Republic. The Pacific Alliance aims to benefit 

its members by: 1) making the institutional and legal structure more predictable, 2) promoting 

a much deeper and sustainable integration process over the time, 3) enjoying greater freedom 

in movement of goods, services, capital, and people, 4) becoming a platform for policy 

coordination, 5) promoting economic and trade integration with other regions especially the 

Asia Pacific, and 6) creating legal certainty for trade operators.
 77

 

On April 28 2011, the presidents of the five countries subscribed to the Lima 

Declaration which was the first formal document between the members. The main purpose of 

the declaration was to make concrete advances in business ease, migration flows, and trade 

cooperation. On June 6 2012, Colombia, Chile, Mexico, and Peru confirmed their will to 
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have an economic, political, and trade integration. In the same year they signed the Marco 

Agreement which provides institutionalization and legal structure to the members.
78

 

In order to see in numbers the economic importance of the Pacific Alliance members, 

by 2013, according to the World Trade organization, the Pacific Alliance has become one of 

the largest trade blocs. By 2013 the Pacific Alliance members as a whole represent 210 

million of people, a population that is equivalent to the fifth largest in the world. Together the 

four members account for almost 35% of Latin America’s GDP and conform the ninth largest 

economy in the world. The GDP growth rate in average for the four members was 5% in 

2012, which is 1.9% higher than the average of the whole region and 2.8% higher than the 

world’s average. The inflation rate for these economies is 3.2% in average which is lower 

than the regional inflation rate of 6%. Besides, these four countries together represent around 

50% of the region’s exports and imports.
79

 

The Pacific Alliance has shown until now that it aims to have a solid and official 

consolidation in order to avoid becoming one more new economic bloc as several ones 

already existing such as MERCOSUR, the Andean Pact, the Community of Latin American 

and Caribbean States, the Bolivarian Alliance for the Americas (ALBA in Spanish), the 

Caribbean Community (CARICOM), Union of South American Nations (UNASUR in 

Spanish), and the Latin American Association for Integration (ALADI in Spanish).
80

 The 

Pacific Alliance members have emphasized their particular characteristics; the four countries 
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are market driven economies, have strong proponents of market friendly policies, are 

business friendly, are internationally open economies because each one of the members have 

several FTAs signed prior the creation of the Pacific Alliance.
81

 

By 2013 these four countries have eliminated 90% of the tariffs on traded goods and 

have planned to eliminate visa requirements in order to have easier travel flows and academic 

exchanges. Under the Latin American Integrated Market (MILA) these four countries have 

plans to merge their stock exchange markets. Peru Chile, and Colombia have already 

accomplished it and Mexico will do it soon. By the time these four countries merge their 

stock market, they will represent the largest stock market in the region.
82

 One of the most 

important purposes of the Pacific Alliance is to become an institutional bridge between Latin 

America and the Asia-Pacific. The economic cooperation of the region with Asia or Europe 

as a block will be much better than cooperating as individual countries.
83

 

From the information provided in this chapter we can conclude that China’s economic, 

political, and cultural approach to the Latin American and the Caribbean region is reframing 

the economic importance of the region not only for developed countries as USA or Europe 

but specifically for big emerging countries as China. With China becoming the most 

important trade partners for several countries Latin America and an increasing demand of 

commodities from outside and within the region, the countries have been experiencing a 

favorable economic environment. Under this economically positive environment, the region 

is in a better position to diversify its production and focus more in value added products; 
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otherwise we will remain a primary sector oriented region. The decision of whether more 

extractive industry companies settle down in a specific country is up to the government and 

people. If more countries follow Brazilian and Chinese economic commitments in attracting 

investments that help the economy develop strategic industries, the economic achievements 

will last longer. With China’s “going global” strategy, Latin American and Caribbean 

countries have the opportunity to attract low-medium-high technological industry companies 

and stop being just commodities export countries. 
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Chapter 5: China’s Economic Growth Impact on the Peruvian Economy 

 

 

5.1   Introduction 

This chapter will cover specific characteristics of Peruvian economy left after first 

presidential term of Alan Garcia (1985-1990), and the reforms made by President Alberto 

Fujimori during his first and second administration. These reforms are closely related to 

Peruvians reengagement with the international environment and specifically with the Asia 

Pacific countries. Under this economic environment Peru started its process of economic 

integration with China and currently both countries have a FTA signed in 2010. This FTA 

was a milestone for Peruvian companies not just to take advantage of Chinese investment in 

the country but it was also a big opportunity for exporting companies to find a niche in the 

Chinese market. This chapter will start describing the Peruvian economy during the 1990s 

and will be followed by the same analysis during the 2000s. The last three parts will include 

the bilateral Peru-China relations which will include opportunities for Peruvian companies 

after the FTA. 

5.2   Peruvian Economic Development in the 1990s 

In early 1990s, when President Alberto Fujimori started his first presidential 

administration, the Peruvian economy already in a catastrophic situation because during the 

previous five years (1985-1990), Peru was under an interventionist government led by 

President Alan Garcia.  

In short, in the early 1990s under President Alan Garcia’s first administration, the 

country was immersed in serious macroeconomic problems. The most important problem was 

the hyperinflation which by July of 1990 was 4 778%. The fast fluctuation of prices and the 

reduction of real salaries caused serious social problems. Besides, the fiscal unbalance was 
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getting worse because tax revenues decreased by 73% during his administration, so, with less 

income but with increasing public expenses, the country went into a deep fiscal deficit. This 

fiscal deficit was stimulated by several kinds of taxes and exemptions that were difficult to 

control. Under Alan Garcia’s administration, the taxation system relied mainly on a small 

number of taxpayers where just 700 enterprises represented 90% of the whole Peruvian tax 

levying. In 1988, the money was gone and this directly affected the public expenses, which 

decreased by 79% (from US$858 to US$178 per person). With no money, the country 

preferred to rely on the Peruvian Central Bank as a way to finance the fiscal deficit. By July 

1990, the Peruvian international reserves were negative (-US$300 million) but the 

government kept spending money in attempts to protect the domestic industry and control 

public service prices.
84

  

In the mid-1980s, the country suspended the payment of international debt service, so 

under these circumstances, Peruvian internal and external credit was closed, there was a lack 

of international reserves, and the subsidies to most of the public services disappeared due to 

the lack of resources.  Since there was no trust in the government
85

 since it was inefficient, 

the investment was reduced to its minimum expression because foreign and domestic 

investors didn’t want to risk their money in a politically and economically unstable country. 

During this period informality also increased along with corruption, contraband, drugs traffic, 

political violence, and illegal business. Therefore, during this time a big proportion of the 

country was under the influence of terrorist groups such as Sendero Luminoso, MRTA, and 

drug trafficking groups. Since the government couldn’t provide security and other essential 

services, these services started to rely on private companies. The mailing, health, and 
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transportation services also turned private all due to the collapse of the public service 

system.
86

 

By the end of Alan Garcia’s administration in 1989, the fiscal income was 30% of the 

one in 1985. Under the interventionist regime, the government tried to control the public 

service prices in order to avoid inflation but it had an opposite effect. With no money, the 

government relied on the Central Bank as a source of credits in the form of financial and 

exchange subsidies. The credit to the private sector was reduced by 80% and the liquidity of 

the banking system shrunk by 65%. With no money in the banks for private loans, the private 

companies relied on the system of informal banks called “parallel bank”, but they represented 

higher financial costs for the companies. The overvaluation of the domestic currency led to 

capital flight and harmed the export activities. The tax revenues relied only on the private 

enterprises especially the big foreign trade ones. Due to economic and social instabilities, the 

number of these companies decreased and so did the revenue to the government.
87

 

The recession of 1988-1989 led the country to a loss of 20% of the GDP and by 1989, 

the unemployment and underemployment were 75% of the economic active population 

(PEA). During the Alan Garcia administration, the country demonstrated a weak government 

management which was unable to face the economic crisis caused paradoxically by them.  

The country was immersed in an increment of political violence, drop of population living 

standards (comparable with the African region), and a spread of the informal economy 

(especially production and drugs traffic).
88

 Under the increasing macroeconomic unbalance, 

decline of income, and decline of employment, by July 1990, 44.3%of the population under 
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the poverty line. 19.6% of people that were under chronic poverty due to lack of social 

services expenditure drop from 1.0% of GDP in 1980 to 0.5% by 1990.
89

  

In July 1990, Alberto Fujimori won the elections after the second round with just 

three weeks of campaigning. During the early 1990s, the Alberto Fujimori administration 

launched strong economic and political policies. The most impacting economic measure in 

the 1990s was the de facto privatization, from which the public sector was reduced; however, 

its reduction in power was under the Alan Garcia term. The privatization process enabled an 

increase in government income because public finances were bankrupt in 1988. 90 

Under President Alberto Fujimori’s first administration (1990-1995), aside from the 

privatization process, the government emphasized three main goals in order to stabilize the 

economy: 1) get a sustainable increase in production and income of 5% per year, with small 

inflation rate no more than 20% per year, 2) reduce extreme poverty in 10 years, 3) the 

number of appropriately employed workers by 2000 of at least 60% of the labor force (in 

1989 that rate was only 25%). In order to achieve these long term goals, the government 

knew it needed to first make some medium term changes such as: 1) increase taxation 

revenue of at least 18% of GDP within 5 years so the government can have enough budget to 

finance investment and public expenses, 2) integrate the informal sector and change it to 

become part of a modern economy, 3) get reinsertion to the world economy, especially to 

foreign trade and external funding. As we can see, the long term goals were closely related to 

the ones in medium and short term. These measures emphasized in avoid harming the people 

in extreme poverty by using an emergency program.
91

 The stabilization process made by the 
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reforms during the 1990s could be maintained just by a connection of short and medium term 

policies. 

The reforms implemented focused on eliminating the fiscal deficit, while correcting 

the domestic currency overvaluation and the side effects caused by the imports restriction. 

The stabilization process was launched considering these three main policies: fiscal policy, 

monetary policy, and commercial policy. Regarding fiscal policies, since this was one of the 

factors that caused inflation, the government focused in the elimination of fiscal deficit by 

increasing fiscal revenue. This was made in order to increase fiscal expenses but without 

fiscal unbalance and deficit. An increase in public prices was essential and the way to get it 

was through the elimination of tax exemptions, trade with tariffs, and spread the tax payment 

dimension to not only big companies as the main tax revenue sources. The other way to 

alleviate the fiscal deficit was to reduce tributary evasion. The stabilization process regarding 

monetary policies was focused in increasing prices and tariffs of the public sector and 

devaluation of the domestic currency. By doing this, the money supply could be reduced and 

thus decrease inflation. The government wanted to keep the autonomy of the Central Bank by 

avoiding internal credits and allowed commercial banks to do and accept deposits in foreign 

currency at international interest rates.
92

  

Finally, the stabilization processes regarding commercial policies were focused in 

eliminating restrictions to import, reduce average tariffs, and eliminate tariff exemptions and 

subsidies to exports. The goal was also to increase the level and quality of investment (by the 

government and private companies) because the achievement of this was needed in order to 

achieve goals of growth, employment, and elimination of extreme poverty.
93
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Due to the reforms made during the Alberto Fujimori administration, by 1991-1998 

there was in average US$ 4.1 billion of capital flows that entered to Peru. This amount was 

six times higher than the period from 1970-1990. The capital flows enabled an increase of 

FDI, increased credit availability, more foreign international reserves, and decrease of 

currency devaluation which contributed to inflation decrease. The increases in the 

international foreign reserve enabled domestic currency to be reevaluated and act as a way to 

fight against inflation. It’s important to mention that the increase of capital flows was not 

only experienced by Peru but also most countries of the Latin American region.
94

 

In Peru, the economic reforms, the change into a more neoliberal political regime, the 

number of privatizations
95

, finance and exchange liberalization, and the sign of Plan Brady all 

helped to attract foreign capital during 1990-1998.  Another reform that contributed to attract 

foreign investors to the country was the financial liberalization process during 1990. From 

this liberalization, the most important reforms were the elimination of currency market 

controls, elimination of interest rate controls, and the authorization to use domestic currency 

and US dollars in banks operations. These reforms made this liberalization very complete. 

Besides, there were several warranties offered by the government to foreign investors. These 

warranties were related to the stability of the legal system, tax regime program, free 

availability of foreign exchange, and the right to non-discrimination. The result was a large 

increment of foreign capital flow to Peru.
96

 

In Table 5.1 we can see that from the year 1991 to 1998, the number of public 

privatized enterprises increased radically. By 1991, there were just two enterprises privatized 
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but by 1998, there were 29. Since the country showed a more stable economy, the sale valued 

and investment projects also experienced an increasing trend. This resulted in a huge increase 

of the government’s treasure income. With a bigger public budget, the government could 

handle domestic investments, social programs, etc. 

Table 5. 1 Capital income by public privatized enterprises (US$ million) 

Year Number Sale 

Value 

Investment 

Projects 

Treasure 

Income 

1991 2 2.6 0 1.7 

1992 10 208.3 719 45.7 

1993 15 318.2 551.2 166.3 

1994 32 2616.4 2737.2 2235.1 

1995 30 1157 97 720.9 

1996 36 2648 2842 1948.6 

1997 30 549.5 354.3 559.1 

1998 29 292.2 220.6 263.4 

Total 184 7792.2 7521.3 5940.8 

 

Source: COFOPRI, Central Bank of Peru 

Until 1998, period that covers 89% of the privatization value, the privatizations made 

to foreign companies were around 75% of the overall sale of shares and assets of the national 

enterprises. The lack of domestic investors caused an increase in the amount of foreign 

currency and it was an important source of foreign currency supply.
97

 As we can see in 

Figure 5.1, by 1998, most of FDI came mainly from USA (31%), Spain (31%), England 

(15%), and Panama (7%). By the same year, the sectors in which these foreign companies 

saw a big potential to invest were energy (18%), communication (27%), and mining (16%). 
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Figure 5.1 FDI to Peru during 1991-1998, by sector and by country of origin 

 

 

 

 

 

 

 

 

Source: CONITE 

After the reforms made in 1990s, the Peruvian economy was in a much better 

situation: 1) increase in FDI as the percentage of the GDP due to more trade and financial 

openings, 2) Peruvian government with more stable fiscal and monetary system, 3) more 

developed financial and capital markets, more liquidity in the banking system, 4) regarding 

the financial system, there was an increase in dollarization of the liquidity and credit. These 

changes had made the economy rely more on external factors but it also helped to take 

advantage of international trade of goods, services, and capital. Due to these reforms, the 

private consumption became the most important factor of the aggregate expenses, and private 

investment started playing a more important role after the reforms.
98

  

 Peru also started to experience an increase in export and import shares which reflected 

the benefits of trade opening compared to the beginning of the 90’s. There was an increase in 

markets for exporting products due to the signature of economic agreements as APTDA with 

USA which was our major economic partner. On Figure 5.2, we can see the main indicator of 

the Peruvian economy before and after the economic reform during the 1990s. We can see the 
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case of trade; it reported an increasing trend with a slowdown during the Asian crisis. Since 

FDI is a comparatively stable, the increasing point has been since 1993. 

Figure 5.2  Evolution of international indicators (1980-2004) 

 

 

 

 

 

 

Source: BCRP 

It was also in the 90s when Peru started to have closer approach to the Asian region. 

During that time Peru only had embassies in China, Japan, and South Korea. By the end of 

the 90s Peru started establishing economic ties with the rest of the Asian region. The 

Peruvian government began opening embassies in Thailand, Singapore, Malaysia, Indonesia, 

and other countries. Being part of the APEC in 1998 was also a large part of those opening 

strategies aimed to closer economic ties with the Asian market.
99

 

5.3   Peruvian Economic Development in the 2000s 

From 2000-2012, the Peruvian economy has been developing steadily with an average 

annual GDP increase of 1%. Thus in the last decade, Peruvian GDP rate went from 5% to 6.3% 

with a slowdown to 0.9% during 2009 due to the financial crisis. The highest GDP growth 

rate, 9.8%, was a year before the financial crisis hit the domestic economy. However, due to 

the counter cyclical reform taken by the Peruvian government, the recovery from the crisis 

was very fast and by 2010, Peruvian’s GDP growth rate was 8.8%, the third highest of the 

decade. Considering the one decade period from 2002-2012, the Peruvian GDP growth rate in 

average was 6.8%. From previous data, it’s easily perceived than Peru’s GDP growth rate has 
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been doing much better that the world average and the group of developed economies, which 

GDP growth rate during 2000-2011was around 3.8% and 1.8% respectively. Peruvian GDP 

development was even slightly better than emerging economies as a group, except China, 

which during 2000-2001 had GDP growth rate of 6.3% and 10.2%, respectively.
100

 

 Based on forecast analysis for 2014-2016 done by the Minister of Economics of Peru, 

as shown in Figure 5.3, the domestic economy will keep experiencing considerably high 

levels of GDP growth rate, annual average of 6.3% during the forecasted period. Even though, 

the world in average will recover from the crisis period and will have a little increase in GDP, 

as well as developed economies, Peru will keep exceeding those numbers and will maintain 

that gap even with emerging economies, except with China. 

Figure 5.3 GDP and output gap 

 

 

 

 

 

 

Source: Central Bank of Peru, forecast made by the Minister of Economy 

In relation to trade balance, it has been positive during the period 2002-2012 and it 

will continue to be in favor of Peru for the forecasted years 2014-2016. By 2016, the overall 

exports would be increased 8 times, while the mining sector, especially copper exports, 

would increase 19 times in the same time period.
101

As shown in Figure 5.4, the export 

amount has kept a growing path and it will keep behaving like that in the following years. 
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The amount of exports in average during 2002-2012 was US$ 25. 9 billion and it will grow to 

US$ 53.6 billion in average during 2014-2016. 

Figure 5.4 Peruvian exports development and forecast (2000-2016) 

 

 

 

 

 

 

 

Source: Central Bank of Peru, forecast made by the Minister of Economy 

In 2012, Peruvian imports totaled US$ 20.8 billion. It is forecasted that imports from 

2014-2016 will average US$ 52.5 billion per year. This means an increase in more than 100% 

in the coming three years.
102

 By 2010, as shown in Figure 5.5, the overall imports was mainly 

composed by big amounts of inputs, consumption goods and capital goods, while the 

dominant share were inputs. By 2016, the share of inputs and capital goods will almost be 

equal. Imports according to price index and volume index confirm the increasing trend of this 

indicator. 

Figure 5.5 Peruvian imports (2000-2016) 
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On the other hand, inflation rate was pretty stable during 2002-2012, which in average 

was around 2.8%. According to forecast made by the Peruvian Ministry of Economy for the 

period 2014-2016, the inflation rate will be in average 2%. Besides, for 2000-2016, private 

investment will also keep stable, the average will be fluctuating around 9.5%.
103

 In Figure 5.6 

we can see that GDP by expenses type will mainly composed of private consumption and 

private investment. There is a small share of expenses as a way of public expenses. Private 

investments have experienced a huge increase from negative digits during 2000 to around 25% 

during 2008. This was the highest before the financial crisis caused a deep slowdown to -15% 

in 2009. Even though there was a fast recovery from the financial crisis, the post crisis effects 

had lowered the levels of private investments.  

Figure 5.6 GDP by type of expenses 

 

 

 

 

 

 

Source: Central Bank of Peru, forecast made by the Minister of Economy 

In order to go into detail about the type of private investments in Peru, Figure 5.7 

introduces private investments according to the sector they belong to and the region in which 

those investments will take place. From the map we can see the main investment projects of 

foreign and domestic companies are mainly located in the southern coastal area of the country. 

This is because of the proximity to the main ports and the fact that most natural resources are 

in these areas.  
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Figure 5.7 Main investment projects by Peruvian region 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: BCRP, MINEM,MTC, PROINVERSION, OSINERGMIN, Apoyo Consultoria 

The big amounts of exports and foreign investment of the last few years has made 

possible the access to more foreign currency. With more reserves, Peru was in a much better 

position for directing their cash flow to the payment of public debt. As shown in Figure 5.8, 

the large amount of cash flows has made possible the increasing payment of external debt, 

which has been reducing during the last decade predicted to be about 5.6% by 2016. From 

2005-2016, there will be a reduction of more than 80% in external debt while the domestic 

debt will continue fluctuating to 10%. By 2016, the share of domestic debt will be almost 

twice the amount of external debt. A much lower external dependence will have positive 

effects on foreign investors’ views about Peruvian economic stability. Besides, Peru will 

foster economic trust from foreign investors and international organizations. 
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Figure 5.8 Public debt forecast 

 

 

 

 

 

 

 

Source: MEF-BCRP, Forecast by MEF 

5.4   Bilateral Relations between China and Peru 

The case of Peruvian foreign relations with Asian countries is quite particular because 

Peru has the second largest Japanese and Chinese immigrant’s population in Latin America. 

Besides, ex-president Alberto Fujimori is of Japanese heritage, which in a certain way made 

the connection between Peru and the Asian region much closer compared with other 

countries. Just looking back to history, in 1873, Peru was the first country in which Japan had 

established diplomatic relations in the Latin America region and currently Peru has the 

second largest Nikkei community in Latin America around 80,000 people.
 104

  In the case of 

the Chinese community, their arrival to the Peruvian territory is much earlier than the 

Japanese because it was around 1849 when the first migration took place, and in a period of 

just 25 years there were more than 150,000 Chinese people in Peru. This explains why more 

than 10% of the Peruvian population has Chinese heritage. From an economic standpoint, 

with the rise of China, the bilateral relations between these two countries have increased 

dramatically to the point China marked the first most important trade partner for Peru.
105
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Economically speaking, the bilateral relations between Peru and China got closer 

since the opening up reforms of the Peruvian economy during the 1990s. Due to the 

implementation of trade policies, by 2005, Peru and China had an increasing trade flows. 

From 2005-2007, the trade balance was positive for Peru, from which the amount of exports 

to China almost doubled the amount of imports. From the year 2005-2012, the amount of 

exports increased almost 700% from US$ 1.8 billion to US$ 7.7 billion. The imports 

increased from US$ 1 billion to US$ 7.8 billion. Because the increase of imports and exports 

were almost in the same proportion, the trade difference was reducing the gap in favor of 

China to the point that the Peruvian imports balance in 2008 was much higher than the 

amount of exports. This caused a negative trade balance during 2008.
106 

 

As we can see in Figure 5.9, the deficit in trade balance by 2008 was US$ 5 billion; 

however, this imbalance changed the following year because Peru had a trade balance surplus 

of US$ 8 billion. This surplus is due to an increase of 13% in exports while there was a 

decrease of 24% on imports. These results for Peruvian trade balance has remained positive 

until 2012, when imports grew more than exports. The trade deficit in favor to China by that 

year was US$ 1 billion.  

Figure 5.9 Peru-China Trade Balance, 2008-2012 (US$ Millions) 
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In order to have a closer look to each one of trade balance components, we will make 

a disintegrated analysis of exports and imports between Peru and China. By the numbers 

showed in Figure 5.10, we can clearly see that the increasing Peruvian exports to China are 

composed mainly by traditional goods. For 2011, traditional exports represented 95.2% of the 

overall exports to China while the non-traditional exports represented only 4.8%. For 2012, 

there was an increase in the share of traditional exports and a slight decrease of non-

traditional ones. For that year, traditional exports were 95.8% while non-traditional exports 

represented 4.2%.  

Figure 5.10 Exports Peru-China, 2008-2012 (US$ Millions) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Regarding traditional exports to China, the majority were in the mining and fishing 

category, which for 2012 represented 87.6% and 12.4%, respectively. Among non-traditional 

products, most of them are in the fishing and wood & paper category, which by 2012 

represented 52.5% and 15.6%, respectively.
107

 

On the other hand, as shown in Figure 5.11, from 2005 to 2012 the amount of overall 

imports had increased with a slowdown during 2009 but it recovered the year after. The 

imports coming from China were divided basically by commodities, consumption goods, and 
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capital goods. By 2005, those three main divisions had almost the same participation in the 

total amount of imports; however, since 2008, the category capital goods started to overpass 

more than the other two categories. For 2011, from the overall imports from China, capital 

goods (45.9%) represented a bigger proportion compared to consumption goods (30%) and 

commodities (24.1%). By 2012, even though these three import components increased due to 

an increase of the overall imports, the share of capital goods (45.7%) was still dominant. 

Consumption of goods represented 29% and commodities represented 25.2%. 

Figure 5.11 Imports Peru-China, 2008-2012 (US$ Millions) 

 

 

 

 

 

 

 

 

Source: SUNAT, MINCETUR-OGEE-OEEI 

Now we will deeply analyze the main products exported and imported between Peru 

and China by products. As mentioned in the previous paragraphs, most of the exports to 

China were traditional products. From this category, the main exported products for 2011 

were copper ore & concentrate (36.5%), fishmeal (15.7%), iron ores & concentrate (15%), 

and lead ores and concentrates (10.9%). This corresponded also to the Peruvian traditional 

products most exported to the world by the same year with the exception of iron ores and 

concentrates. Comparing the same data for 2012, the shared were copper ore & concentrate 

(46.4%), fishmeal (12%), iron ore & concentrate (11.6%), and lead ores and concentrates 
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(10.9%).
108

 We can see that there was an increase of around 10% in copper ores and 

concentrates while the share of the other goods decreased in almost 2%. 

In case of non-traditional exported products to China, by 2011, the main products in 

this category were: cuttlefish and squid (0.06%), strips and friezes for parquet (13%), fresh 

grapes (5.6%), nonedible seaweeds (0.05%). With the exception of strips and friezes for 

parquet and nonedible seaweeds, the other two are also the most exported non-traditional 

products from Peru to the world. By 2012, the shares for those products were: cuttlefish and 

squid (33.8%), strips and friezes for parquet (9.8%), fresh grapes (8.7%), and nonedible 

seaweeds (7%).
109

  From this data we can see that the shares experienced a considerable 

increase especially in cuttlefish and squid, almost 3200%, and nonedible seaweeds increased 

almost 600%.  

On the other hand, the imports from China were mainly manufacturing products. By 

2011, the top four imported products were: mobile phones and other wireless devices (6%), 

automatic machines for data processing, portable, weighing less than 10 kg (6.4%), 

motorcycles and cycles with auxiliary motors (2.2%), and other assembled motor vehicles 

(1.1%). By 2012, the same products share of the overall imports from China to Peru were: 

mobile phones and other wireless networks (6.9%), automatic machines for data processing, 

portable, weighing less than 10 kg (5.5%), motorcycles and cycles with auxiliary motor 

(2.1%), and other motor vehicles assembled (1.4%).
110

 

5.5   Bilateral Relations between China and Peru after Free Trade Agreement  

First year Peru-China FTA 

On April 28, 2009 the FTA between Peru and China was signed but it became 

effective on March 1, 2010 when it became effective. By 2010, Peru was in the 53th position 
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as exports destiny for China with a share of 0.2%; and in the 38th position as import destiny 

with a share of 0.5%. During the years 2000-2012 the trade exchange between China and 

Peru grew an average of 31%, exports from Peru to China increased 28% and imports from 

China increased 33%. During this period Peru had a surplus in trade balance with China.
111

 

With the FTA between the two countries, China offered a total tariff reduction of 94.5% 

of its tariff lines; China also included 422 tariff lines in category D (without reduction). The 

Peruvian products of interest were: inorganic dyes, mango, poultry, garlic, avocado, onions, 

cocoa, fresh strawberries, asparagus, capsicum/paprika, selenium, manufactures of zinc, 

copper and iron, boron, etc. In the 1
st
 year of Peru-China FTA relations the majority of those 

products could immediately enter duty free into the Chinese market while all other exports 

would do so within 5 five years. On the other hand, after the FTA with China came into effect, 

Peru gave China access to 63% of their total tariff lines, the rest will be deducted within 5 to 

17 years. Peruvian sensible products (plastic products sectors, textiles and clothing, footwear, 

and mechanical metal) which included 592 tariff lines (8% of total tariff line) and classified 

as category D (products without deduction).
112

 

In Table 5.2, we can see the most important products exported to China during the 

first year of FTA between these two countries. In the first year when FTA came into effect, 

the exports from Peru to China grew to US$ 5,6 billion (28% increase compared with the 

period March 2009-February 2010). The exports of traditional goods increased by 27% and it 

was mainly composed of mining goods, where the most relevant were iron (145% increase), 

gold (116% increase), lead (53% increase), copper (23% increase), and fishmeal (4% 

increase). Regarding non-traditional exports, there was an increase of 39% and the main 
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exported products from this category were: metal-mechanic goods (195% increase), fishing 

goods (78% increase), agricultural goods (73% increase), and chemical goods (57% increase). 

Table 5.2 Exports Peru-China, by sector- (1st year of operation Peru-China FTA) 

Sector 

March 2009-February 2010 March 2010- February 2011 

Var. 

US$ Mill Part. US$ Mill Part. 

Traditional 

Agriculture 

 Cotton 

 Coffee 

 Others 

Mining 

 Copper 

 Tin 

 Iron 

 Lower Metals  

 Gold 

 Lead 

 Zinc 

Fishing 

 Fish oil 

 Fishmeal 

Oil and natural gas 

Natural gas, derived 

Oil and derived 

4 176 

0.7 

0.1 

 

0.6 

3 240 

1906 

22 

251 

7 

20 

530 

505 

750 

29 

721 

185 

0 

185 

96% 

0% 

0% 

0% 

0% 

74% 

44% 

1% 

6% 

0% 

0% 

12% 

12% 

17% 

1% 

17% 

4% 

0% 

4% 

5 307 

0.9 

0 

0.1 

0.6 

4 394 

2 346 

1 

615 

1 

43 

809 

580 

777 

27 

750 

135 

23 

112 

 

95% 

0% 

0% 

0% 

0% 

79% 

42% 

0% 

11% 

0% 

1% 

15% 

10% 

14% 

0% 

13% 

2% 

0% 

2% 

27% 

29% 

189% 

- 

-1% 

36% 

23% 

-96% 

145% 

-91% 

116% 

53% 

15% 

4% 

-4% 

4% 

-27% 

 

-40% 

 

Non-traditional 

Agricultural 

Crafts 

Woods and Papers 

Metal-Mechanic 

Nonmetallic Mining 

Fishing 

Hides and Skins 

Chemical 

Metallurgy  

Textile 

Others (Incl. Jewerly) 

 

194 

22 

 

73 

0.4 

0.1 

46 

0.1 

24 

5 

22 

0.1 

4% 

1% 

0% 

2% 

0% 

0% 

1% 

0% 

1% 

0% 

1% 

0% 

 

269 

39 

0.003 

81 

1.1 

0.2 

82 

0.4 

38 

5 

22 

0.1 

5% 

1% 

0% 

1% 

0% 

0% 

1% 

0% 

1% 

0% 

0% 

0% 

39% 

73% 

 

10% 

195% 

331% 

78% 

217% 

57% 

11% 

0% 

-14% 

TOTAL 4 370 100% 5 577 100% 28% 

Source: SUNAT, MINCETUR-OGEE-OEEI 

During the first year of the FTA, 80% of Peruvian products entered China with zero 

tariff (immediate deduction), and 96% entered with some type of deduction benefit. Of the 

traditional exports, around 82% entered China with zero tariffs (immediate access); from 

them, 98% were mining exports and 47% were agriculture exports. Around 96% of the 

traditional fishing exports were fishmeal. Of the non-traditional exports, 42% entered with 

zero tariffs and 100% of wood and paper exports entered with some tariff benefits, as well as 
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81% of chemical exports, and 56% of metal-mechanic exports. Around 33% of the 

agriculture traditional exports were fresh grapes.
 113

 

In addition, during this first year of the FTA with China, there were 107 new types of 

products exported to China which represented US$ 25 million (0.46% of the total exports to 

China). These new products belong to the non-traditional sector (97% of the overall) from 

which textiles (20%), metal mechanic (20%), and chemicals (16%) are the most 

representative. The main new traditional exported products were natural gas (represented 94% 

of the new exports, US$ 23.2 million). Among other new traditional exported products were 

vulcanized rubber fenders, drilling machines, marble and travertine, self-tapping screws and 

screws of iron or steel. This represented 0.4% of the total new products exported to China in 

the first year of FTA between China and Peru. On the other hand, the imports from China 

were US$ 5,3 billion in 2010 (56% increase from Mar. 2009-Feb. 2010). Around 64% of the 

whole imports entered Peru with zero tariff and 91% with some tariff benefit. 
114

 

By the FTA, 100% of the China’s imports of capital goods and construction materials 

entered Peru without paying tariffs (immediate access). Besides, 66% of the commodities and 

intermediate products imported from China enjoyed the same benefits. The value of tariff 

payment was 4% of the imported value, US$ 204 million. During this first year of FTA with 

China, there were 4,406 imported products. From these products, 1,133 were consumption 

goods, 1,901 were commodities and intermediate products, and 1,367 were capital goods and 

construction materials. The main products imported by amount during the first year of the 

FTA were portable machines for data processing (53% increase over the period Mar. 2009-

Feb. 2010); cell phones (34% increase), motorcycles (69% increase); machinery’ parts, and 

accessories (25% increase), television (36% increase). There were 1,424 products which price 
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got cheaper due to the FTA, including motorcycles, televisions, footwear, apparatus for 

recording and reproducing video, vehicles, video games, toys, blenders, electric irons, 

washing machines, and microwave ovens.
115

 In Table 5.3, we can observe that the amount of 

imported goods coming from China was much cheaper due to FTA. This translated into 

savings of US$ 31million in comparison to if the FTA had not been enacted.   

Table 5.3 Peru-China imports, tariffs paid in the 1st year of Peru-China FTA 

Source: SUNAT, MINCETUR-OGEE-OEEI 

Second year Peru-China FTA 

Comparing the first and the second year of FTA with China, by 2012, the Peruvian 

exports were US$ 7,3 billion (31% increase compared to first year of FTA). Comparing with 

the first year of FTA, the second year boasted 213 new exported products to China with a 

value of US$ 69 million. Around 96% of those products were non-traditional products and 

were mainly composed of textiles (23%), metal mechanics (16%), and chemicals (14%). 

From the overall new exported products, 57 of them experienced an increase of more than 

50%. Those main products included prepared or preserved mollusks (82% increase), 

polyethylene terephthalate (41% increase), squid (54% increase), fresh grapes (42% increase), 

algae (28% increase), selenium powder (17% increase), and others. There was an increase of 

11 traditional exported products, the most important were copper ores and concentrates (45% 

increase), fish meal (58% increase), iron ores and concentrates (87% increase), copper 

cathodes (53% increase), and zinc unwrought unalloyed (10% increase).
116
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All together exports from the first two years between Peru and China were around 

US$ 12, 9 billion, from which 79% enjoyed immediate tariff reductions. Around 80% of 

traditional exports entered to China duty-free. The traditional products that received the most 

duty-free benefits were petroleum & natural gas and mining exports (100%), and agricultural 

exports (30%). In the non-traditional sector, 30% of them entered with free tariff. This 

included wood & paper exports (100%), metallic mining (98%), metal mechanic exports 

(96%), and chemical exports (89%). On the other hand, the main imported products during 

this second year were cell phones (56% increase compared to the first year), automatic data 

processing machines (32% increase), motorcycles (23% increase), and televisions (38% 

increase).
117

 

In Table 5.4, we can see both traditional and non-traditional from Peru to China, 

during the first and the second year of FTA increased in amount but the participation of the 

overall exports did not change. Traditional export shares were still far ahead of non-

traditional shares. From the list of most traditional exported products, almost all of had an 

increase of at least 30% in the second year. In the second year of FTA there were six 

traditional products that had a relevant decrease among which were coffee, zinc, fish oil, oil 

and natural gas, and oil and derived. There was an increase of 3% in almost all the non-

traditional products exported to China with the exception of woods & papers and textiles.  

Table 5.4 Exports Peru-China, by sector (1st and 2nd year of operation Peru-China FTA) 

Sector 

1
st
 year FTA 2

nd
 year FTA 

Var. 2nd 

year vs. 

1st year 
US$ Mill Part. US$ Mill Part. 

Traditional 

Agriculture 

 Cotton 

 Coffee 

 Others 

Mining 

 Copper 

 Iron 

5 308 

0.86 

0.17 

0.09 

0.60 

4 394 

2 345 

615 

95% 

0% 

0% 

0% 

0% 

79% 

42% 

11% 

6 984 

3 

0.14 

0.002 

3 

5 729 

3 501 

1 006 

95% 

0% 

0% 

0% 

0% 

78% 

48% 

14% 

32% 

223% 

-15% 

-98% 

339% 

30% 

49% 

64% 
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Lead 

 Zinc 

Other 

Fishing 

 Fish oil 

 Fishmeal 

Oil and natural gas 

 Natural gas, derived 

 Oil and derived 

809 

580 

44 

778 

27 

751 

135 

23 

112 

 

15% 

10% 

1% 

14% 

0% 

13% 

2% 

0% 

2% 

809 

326 

86 

1 215 

27 

1188 

38 

38 

0 

 

11% 

4% 

1% 

17% 

0% 

16% 

1% 

1% 

0% 

0% 

-44% 

93% 

56% 

-1% 

58% 

-72% 

62% 

-100% 

Non-traditional 

Fishing  

Woods and Papers 

Agricultural 

Chemical 

Textile 

Metallurgical 

Others  

 

271 

82 

82 

39 

38 

22 

5 

2 

5% 

1% 

1% 

1% 

1% 

0% 

0% 

0% 

334 

155 

55 

47 

39 

20 

10 

8 

5% 

2% 

1% 

1% 

1% 

0% 

0% 

0% 

23% 

89% 

-33% 

20% 

3% 

-9% 

84% 

327% 

TOTAL 5 579 100% 7 319 100% 31% 

Source: SUNAT, MINCETUR-OGEE-OEEI 

On the other hand, during the second year, 3% of the imported value was paid as 

tariffs, and Peruvian importers paid tariffs of US$ 386 million ( non-FTA amount would have 

been US$ 413 million). Besides, 100% of capital goods and construction materials from 

China entered to Peru duty-free while 61% of commodities and intermediate products entered 

Peru duty-free.
118

 The specification of these savings during the second year of FTA can be 

seen in Table 5.5. 

Table 5.5 Peru-China imports, tariffs paid in the 1st and 2nd year of Peru-China FTA 

CUODE Tariffs paid without FTA Tariffs paid with FTA 

Consumption goods 

Commodities and intermediate goods 

Capital goods and construction materials 

Various 

TOTAL 

307 

106 

0.03 

0.05 

413 

290 

95 

1.72 

0.05 

386 

Source: SUNAT, MINCETUR-OGEE-OEEI 

5.6   China’s market opportunities for Peruvian companies   

According to Cámara de Comercio Peruano China (CAPECHI), from 2004 to 2012, 

there has been an increasing trend of the number of Peruvian exporting companies to China. 

The number went from 264 companies in 2004 to 483 in 2012, with an average of 15 new 
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companies per year. After the FTA between Peru and China, the number of new exporting 

companies almost doubled. By the first year of the FTA Peru-China, there have been 161 new 

Peruvian exporting companies which directed their products to satisfying the Chinese market. 

In first year of FTA with China, Peruvian exporting companies experienced a value flow of 

US$ 396 million. From the overall companies 95% were medium and small companies and 

the rest big companies.
119

 Looking to Table 5.6, data for the first year of FTA, we can verify 

that from the total new exporting companies 42 were micro level companies and 110 were 

small companies. These two kinds of companies are big in proportion; however, due to their 

size the total amount of value flow is far away from the 1% correspondent to big new 

companies. 

Table 5.6 Exports Peru-China, number of new exporting companies, participation and value 
exported by sales rank 

Type of Company No of 
Companies 

Part of the 
number of 
companies 

1st  year of 
FTA 

US$ Mill 

Big>= US$ 10 million FOB 
Medium>= US$ 1 million and < to US$ 10 millions 
Small>= US$ 100 thousand and <to US$ 1 million 
Micro<= to US$ 100 thousand 

2 
7 

110 
42 

1% 
4% 

68% 
26% 

351.1 
24.8 
15.9 
2.7 

TOTAL 161 100% 395.6 

Source: SUNAT, MINCETUR-OGEE-OEEI 

  In the second year of FTA, there were 324 new companies exporting to China with 

value flows of US$ 1, 3 billion. In this year the kinds of new companies were more 

diversified because 64% were medium to small companies, 30% medium size companies, and 

6% big companies. We can see that there was an increase of medium and big companies’ 

share. In Table 5.7, we can see that while micro and small companies made up the majority of 

new exporting companies, their overall US$ amount values were still considerably less than 

medium and big companies.  
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Table 5.7 New Exporting Companies to China during 1st and 2nd year of Peru-China FTA 

Type of Company New Exporting Companies 

US$ Mill Part. No Part. 

Big>= US$ 10 million FOB 

Medium>= US$ 1 million and < to US$ 10 millions 

Small>= US$ 100 thousand and <to US$ 1 million 

Micro<= to US$ 100 thousand 

1 168 

130 

29 

3 

88% 

10% 

2% 

0% 

20 

97 

116 

91 

6% 

30% 

36% 

28% 

TOTAL 1 330 100% 324 100% 

 

 Table 5.8 below outlines the development of products and their corresponding regin 

that China had demonstrated the most interest in. 

Table 5.8 Peruvian products of most Chinese interest, by regions 

Products Regions 

Agroindustry 

Coffee 

Lemon and limes 

 

Tangerines 

Fresh mangoes 

edible nuts 

Tomato paste  

Fresh or dry grapes 

 

 

Amazonas, Cajamarca, Cusco, San Martin, others. 

Amazonas, Lambayeque, Loreto, Piura, San Martin, 

Tumbes, Ucayali 

Ica, Junín, Lima 

Ancash, Ica, Junín, Lambayeque, Lima, Piura 

Arequipa, Madre de Dios 

Ica 

Ica, La Libertad, Lima 

Fishing and aquaculture 
Fresh or dried seaweed 

Eel fillets 

Locos, clams, limpets, stains, octopus and other 

preserved 

Other octopus fresh & frozen brine 

Pota in various presentations 

 

Ancash 

Piura 

Arequipa, Moquegua, Piura, Tacna 

 

Ica, Lima, Moquegua, Piura, Tacna, Tumbes 

Ancash, Arequipa, Moquegua, Lambayeque, lima, 

Piura, Tumbes 

Textiles and clothing 
Acrylic fibers for spinning 

Yarn of fine animal fur 

Yarn and worsted fabrics 

Fine animal fur 

 

Arequipa, Lima 

Arequipa, Lima 

Arequipa, Lima 

Arequipa, Lima 

Non woods and coloring materials 
Cochineal, carmine cochineal, carmine lacquer / 

Tara, achiote, tara gum powder 

 

Apurímac, Arequipa, Ayacucho, Cajamarca, Cusco, 

La Libertad, Lima, Callao 

Jewelry and crafts 
Ornamental ceramic 

Gold and Silver Jewelry 

 

Ayacucho, Cusco, Piura 

Ica, Lima, Piura, Puno 

Others 
Natural Fertilizers (mullein) 

Strips and friezes for parquet 

 

Ayacucho, Apurímac, Cusco, Huánuco, Junín, Madre 

de Dios, Piura, Ucayali 

Lima, Loreto 
Source: SUNAT-CAPECHI (2013) 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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 In Table 5.9 we can see the main Peruvian companies that have started to export to 

China. Most of them are mining companies which is understandable because vast amount of 

traditional mining products exported to China.  

Table 5.9 Main Peruvian exporting companies to China 

 

Source: SUNAT-CAPECHI (2013) 

 In this chapter, we have introduced the Peruvian economic development in 

chronological order. We started from the economic reforms in the 1990s due to the FTA 

Peru-China in 2010. The economic reforms constitute a milestone for Peruvian economic 

development because it made possible a more open Peruvian market ready to tight relations 

with foreign partners. Social and political reforms also contributed to the stability of the 

country because foreign investors started to feel safer investing in Peru. During 2000s, the 

results of a more economically stable country paid off because Peru had a remarkable 

economic development compared with other Latin American countries. Besides, the multiple 

FTAs signed during this period showed that Peru was in a better situation to approach the 

international world. By the 2000s, Peru signed FTA with China and we have shown that after 

the first two years of FTA, both countries had benefited from this agreement. Now, it is up to 

both countries boost strategic sectors development because after two years of FTA, both 

countries already have experience in dealing with each others’ markets. In a certain way, with 

the aforementioned Chinese “going out” policy, Peru is in a better position to become a 

Order          RUC                                    Company                                                              US$ FOB 
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receiver of that ODI so that it can begin to create its own domestic industry without mainly 

relying on commodities trade. In order to take advantage of the current scenario, the 

government has to direct efforts in trying to develop Peruvian secondary industries by 

attracting Chinese investments in strategic industries in which both sides benefit. 
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Chapter 6: Conclusions and Suggestions 

 

 

6.1 Conclusion 

The nineties was the decade in which successful economic, political and social reform 

enabled Peru to be in a better position to take advantage of the new economic age in which 

China is the main player. The current economic position of Latin American countries, and 

specifically Peru, is a cause-effect relation of the fast Chinese economic development. 

However, it’s important to consider that no country can gain from the production chain and 

the positive externalities if it’s not well prepare, meaning having a stable economic, political, 

and social situation. This is completely true in the case of Peru because China’s big demand 

and the related gain for commodities-exporting countries wouldn’t have been possible if Peru 

would have been a close economy with social, political, and economic unbalances. The 

political and economic reforms during the early 1990s gave signals that Peru started to 

integrate to the international market, respecting market rules. The reforms in the 1990s were 

precise in time because by that time China’s big demand diversification outside the Asian 

region was partially satisfied by countries like Peru, incrementing the trade flows between 

China and the Latin American region. With an increasing amount of exports and overseas 

investment coming from China, Peru could have sufficient monetary funds to deal with the 

fiscal deficit and to face its international obligations.  

The materialization of a more internationally open economy can be shown by several 

economic agreements that Peru has signed in the last decade. Certainly, the Free Trade 

Agreement Peru-China has become a milestone to tighter economic relations and to increase 

the amount of traded products according to domestic interest. Through the “going global” 

policy, China’s current interest in establishing closer relations with the Latin American 
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region in order to develop its domestic brands can provide a big opportunity for Peru to boost 

its industrialization process by developing its own industries.  

As mentioned previously, Peru now is in a better position to take advantage of two 

Chinese new strategies. In one hand, China has become the world’s most important 

commodities demander which will continue benefiting supplier countries like Peru because of 

its direct impact in the price, which means higher revenues. On the other hand, China’s own 

interest can be a new start for industrial development in Peru because Chinese companies are 

not just interested in trading commodities but in looking possibilities to settle down their 

production plants. Thus, from these two sides, Peru is now in a strategic position to be part of 

this new trend and keep its development and industrialization path. 

6.2 Suggestions 

To Peruvian Policy Makers 

The Chinese big demand of raw materials and natural resources has been having a 

great impact in Peruvian exports. The increasing prices of those exported products have 

impacted positively the trade balance. However, in order to keep this favorable trend positive 

it’s important to keep the sustainable macroeconomic management emphasizing internal 

balance, external balance, and risk reduction. Macro prudential policies in regard to fiscal and 

monetary policies can contribute to a sustained economic development of the Peruvian 

economy. The counter cyclical economic trend adopted to face the financial crisis has showed 

to work; however, the commodities prices will never keep increasing forever, so it’s 

important to diversify the source of revenues and keep a conservative fiscal policy a long-run 

target. 

Based in forecasted data for China’s future economic development, the present 

research has been mainly focused in an optimistic point of view regarding China’s economic 

behavior. However, since the future is unpredictable and nobody can tell for sure whether 
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China will keep its current economic trend, it’s necessary to see also the pessimistic point of 

view. Under a more pessimistic point of view, in which China’s economy would slowdown 

and its impacts to the Latin American and the Caribbean region may be decrease, it’s 

important for the Peruvian economy to accelerate its industrialization process because this 

will decrease the high dependence on commodities exports. A more diversified economic 

development would counterbalance any economic pressure coming from a weaker China and 

its direct effects on commodities demand and price flows. 

To Exporting Companies 

So far, Peruvian economy is mainly relying on commodities exports, which puts the 

country in a dangerous position of complete dependence on international price flows. This 

makes the economy more vulnerable to the ups and down our main sources of exporting 

demand. The literature of Dutch disease tell us the danger of an appreciation that then cause a 

left behind of the manufacturing sector. With a big rely on commodities exports, when the 

price of those products falls, the country can end with a weaker export base. Currently, Peru 

relies enormously on traditional commodities exports; however, in order to expand the export 

basket it’s necessary to increase the share of non-traditional products export as part of the 

total exports. With the FTA Peru-China, the country has a big opportunity in exporting new 

products to the Chinese market. Cultural issues do matter at the moment to satisfy Chinese 

exigencies; however, we have to learn from the Chinese strategy of joint partnership with 

local companies as a way to reduce the cultural issues at the moment to enter a new market. 

Exporting companies have to learn that even though China is a big market, it’s not a 

homogenous market; so, if they want to succeed they must have a specific target. Since 

individual supply may not be big enough to cover the Chinese demand; the key point it’s to 

start cooperating with other domestic companies in order to facilitate the production chain 
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process. Outsourcing would be a good option for small and medium enterprises because they 

can cooperate with big enterprises in process in which big capital is needed. 

On the other hand, with China’s “going global” policy and the current economic 

situation of the Peruvian economy, the country is a better position to attract Chinese overseas 

investment. Peru has shown the world that we have a market driven economy which is open 

to the world, so, now Peru has the unique opportunity to stop been left behind and start 

developing its domestic industry. Just by looking to our geographical neighbors like Brazil, 

we can learn a lot because they have taken steps in order to stop been a natural resource based 

economy. What Brazil is doing with its import substitution industrialization is what China has 

been doing for years in order to develop strategic sectors and maintain their industrialization 

process. China geographically is divided in areas that have different production specialization 

because their regional and local government it’s committed with the kind of industries they 

need in order to achieve their long term goals. So, we can take those two countries as 

examples for a further Peruvian economic development of domestic secondary sector because 

at the end it’s the local government the one that decides which kind of investment is welcome 

in the country. Thus, what we need it’s a state agency more committed to long term goals 

than rather accumulating trade surplus that won’t last forever. Besides, in order be an 

attractive country for Chinese ODI, Peru should put more emphasis in modernize the 

international ports and main ways of transportation, invest more in infrastructure of highways 

and roads, invest more in high level education, and make much easier and simple the 

documentary issues for foreign companies that want to settle down in the country. 
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Appendix 

 
Figure 1. China’s outward FDI stock, 1990-2009 (US$ Million) 

 

 

Source: UNCTAD’S FDI/TNC database 

Figure 2. China’s distribution of outward FDI stock, by economic sector and industry, 2004-

2009 (US$ billion and percent of total outward stock) 

 

Source: Ministry of Commerce. 2009 Statistical Bulletin of China’s Outward Foreign Direct Investment. 
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Figure 3. China’s geographical distribution of outward FDI stock 2000-2009 (US$ billion) 

 

Source: Ministry of Commerce. 2009 Statistical Bulletin of China’s Outward Foreign Direct Investment 

Figure 4. China’s principal MNEs, ranked by foreign assets, 2007 (US$ million) 

Source: Fudan-VCC survey of Chinese multinationals. 
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Figure 5. China’s main greenfield projects, by outward investing firm, 2008-2009 (US$ million) 
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Source: fDi Intelligence, a service from the Financial Times Ltd. 

Figure 6. Allocation of Chinese Overseas Mining Investment (2000-2010)  

 

Source: Ruben Gonzalez-Vicente, “Mapping Chinese Mining Investment, with a Focus on Latin America: 

Politics or Market?,” University of Cambridge, Department of Geography (2011):26-27 
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Figure 7. Top Destinations for Chinese Mining FDI 2000-2010 (by number of controlled 

projects) 

 

Source: Ruben Gonzalez-Vicente, “Mapping Chinese Mining Investment, with a Focus on Latin America: 

Politics or Market?.” University of Cambridge, Department of Geography (2011):26-27 

 

Figure 8. Top 18 Chinese Overseas Mining Projects by Acquisition and Promised Investment 

(2000-2010) 

 

Source: Ruben Gonzalez-Vicente, “Mapping Chinese Mining Investment, with a Focus on Latin 
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Figure 9. Sectorial Structure of the Manufacturing Exports in Latin America and China, 2006 

 

Source: CONTRADE 

Figure 10. Peruvian Traditional and Non-traditional Export Products to China (2010-2012) 

 
 

Source: SUNAT, MINCETUR-OGEE-OEEI 

2010 2011
 Var. 

2011/2010
2011 2012

 Var. 

2012/2011

Exportaciones (FOB) 5 436,2 6 958,9 28,0% 6 958,9 7 692,5 10,5%- -

. Tradicional 5 177,3 6 622,4 27,9% 6 622,4 7 366,2 11,2%

- Agrícolas 0,9 2,1 125,7% 2,1 5,5 162,4%
Algodón 0,2 0,1 -50,9% 0,1 0,2 97,1%
Café 0,1 0,0 -98,0% 0,0 0,0 404,2%
Resto 0,7 2,0 200,9% 2,0 5,3 164,9%

- Minero 4 206,2 5 453,6 29,7% 5 453,6 6 450,1 18,3%
Cobre 2 353,2 3 157,6 34,2% 3 157,6 4 361,1 38,1%
Estaño 0,5 47,4 8 751% 47,4 -
Hierro 481,5 997,4 107,1% 997,4 852,7 -14,5%
Metales Menores 1,6 0,7 -55,1% 0,7 0,3 -58,0%
Oro 12,2 67,7 453,7% 67,7 27,8 -58,9%
Plomo 798,3 801,3 0,4% 801,3 979,3 22,2%
Zinc 558,8 381,6 -31,7% 381,6 229,0 -40,0%

- Pesquero 871,9 1 069,0 22,6% 1 069,0 910,6 -14,8%
Aceite de Pescado 26,5 26,9 1,5% 26,9 25,0 -7,1%
Harina de Pescado 845,4 1 042,1 23,3% 1 042,1 885,6 -15,0%

- Petróleo y Gas Natural 98,3 97,6 -0,7% 97,6 0,0 -
Derivados 75,0 59,9 -20,1% 59,9 -

Gas Natural, derivados 23,3 37,7 61,9% 37,7 -

. No Tradicional 258,9 336,5 30,0% 336,5 326,3 -3,0%

- Agropecuario 19,7 33,3 68,6% 33,3 41,4 24,5%

- Artesanías 0,0 - -

- Maderas y Papeles 83,3 57,9 -30,5% 57,9 51,0 -12,0%

- Metal-mecánico 1,1 3,0 170,6% 3,0 0,6 -78,7%

- Mineria No Metálica 0,2 1,6 626,1% 1,6 0,7 -57,0%

- Pesquero 88,3 168,1 90,4% 168,1 171,2 1,8%

- Pieles y Cueros 0,2 2,6 1 353% 2,6 2,6 0,9%

- Químico 35,9 40,0 11,6% 40,0 30,9 -22,8%

- Sidero Metalúrgico 5,4 9,2 70,0% 9,2 8,0 -13,7%

- Textil 24,6 20,6 -16,4% 20,6 19,8 -4,0%

- Varios (inc. joyería) 0,1 0,2 133,3% 0,2 0,1 -36,8%

Importaciones (CIF) 5 140,3 6 365,4 23,8% 6 365,4 7 794,6 22,5%
. Bienes de Consumo 1 429,5 1 909,3 33,6% 1 909,3 2 264,0 18,6%

.
1 351,1 1 535,7 13,7% 1 535,7 1 967,5 28,1%

.
2 359,6 2 919,6 23,7% 2 919,6 3 562,9 22,0%

. Diversos 0,0 0,8 1 718% 0,8 0,2 -79,8%- -- -
Saldo Comercial (X-M) 295,9 593,5 100,6% 593,5 -102,2 -117,2%
Intercambio Comercial (X+M) 10 576,5 13 324,3 26,0% 13 324,3 15 487,1 16,2%

Materias Primas y Productos 

Intermedios
Bienes de Capital y Materiales 

de Construcción
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Figure 11: Main Traditional Products Exported to China and the World, 2010-2012 

(US$ Thousands FOB / Units% / Variations %) 

 

Source: SUNAT, MINCETUR-OGEE-OEEI 

 

Var.%

X Perú-China 

(A)

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-China 

(A)

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-China 

(A)
Part. %

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-

China 

12/11

1 2603000000 MINERALES DE COBRE Y SUS CONCENTRADOS 1 695 071 6 159 095 27,5% 2 418 035 7 797 056 31,0% 3 415 695 46,4% 8 180 908 41,8% 41

2 2301201100
HARINA, POLVO Y «PELLETS», DE PESCADO, CON UN CONTENIDO DE

GRASA SUPERIOR A 2% EN PESO, IMPROPIOS PARA LA ALIMENTACIÓ N 
845 439 1 609 973 52,5% 1 042 150 1 774 633 58,7% 885 595 12,0% 1 766 072 50,1% -15

3 2601110000
MINERALES DE HIERRO Y SUS CONCENTRADOS, EXCEPTO LAS PIRITAS DE

HIERRO TOSTADAS (CENIZAS DE PIRITAS), SIN AGLOMERAR
405 645 447 392 90,7% 997 401 1 019 653 97,8% 852 721 11,6% 856 411 99,6% -15

4 2607000000 MINERALES DE PLOMO Y SUS CONCENTRADOS 798 271 1 277 256 62,5% 723 724 1 783 057 40,6% 805 785 10,9% 1 923 154 41,9% 11

5 7403110000 CÁTODOS Y SECCIONES DE CÁTODOS, DE COBRE REFINADO 570 540 2 525 860 22,6% 617 852 2 734 318 22,6% 684 139 9,3% 1 963 413 34,8% 11

6 7402001000 COBRE "BLISTER" SIN REFINAR 223 320 3,0% 267 337 83,5%

7 2616100000 MINERALES DE PLATA Y SUS CONCENTRADOS 77 581 631 535 12,3% 173 519 2,4% 573 114 30,3% 124

8 2608000000 MINERALES DE CINC Y SUS CONCENTRADOS 486 021 1 478 207 32,9% 256 397 1 183 173 21,7% 131 441 1,8% 1 021 151 12,9% -49

9 7901110000
ZINC EN BRUTO, SIN ALEAR, CON UN CONTENIDO DE ZINC SUPERIOR O

IGUAL AL 99,99% EN PESO
72 744 217 566 33,4% 125 166 339 089 36,9% 97 481 1,3% 309 515 31,5% -22

10 7404000000 DESPERDICIOS Y DESECHOS, DE COBRE 24 724 38 724 63,8% 30 033 45 838 65,5% 29 526 0,4% 42 271 69,8% -2

11 2616901000 MINERALES DE ORO Y SUS CONCENTRADOS 12 219 19 307 63,3% 67 663 99 746 67,8% 27 803 0,4% 51 476 54,0% -59

12 1504209000
DEMÁS GRASAS Y ACEITES DE PESCADO Y SUS FRACCIONES, EXCEPTO

LOS ACEITES DE HÍGADO
10 662 81 237 13,1% 14 534 97 780 14,9% 16 258 0,2% 107 204 15,2% 12

13 1504201000
GRASAS Y ACEITES DE PESCADO Y SUS FRACCIONES, EXCEPTO LOS

ACEITES DE HÍGADO, EN BRUTO
15 807 193 008 8,2% 12 337 234 907 5,3% 8 711 0,1% 418 472 2,1% -29

14 7402003000 ANODOS DE COBRE PARA REFINADO ELECTROLÍTICO 48 371 128 938 37,5% 76 492 85 706 89,2% 4 209 0,1% 4 213 99,9% -94

15 7401002000 COBRE DE CEMENTACIÓ N (COBRE PRECIPITADO) 130 130 100,0% 411 3 665 11,2% 2 505 0,0% 3 958 63,3% 510

16 7402002000 COBRE SIN REFINAR, EXCEPTO EL "BLISTER" 14 060 25 050 56,1% 14 738 36 151 40,8% 1 662 0,0% 21 265 7,8% -89

17 5101210000 LANA ESQUILADA, DESGRASADA, SIN CARBONIZAR 435 435 100,0% 1 562 0,0% 1 562 100,0% 259

18 4102100000 CUEROS Y PIELES EN BRUTO DE OVINO, CON LANA 579 3 995 14,5% 1 487 0,0% 2 971 50,0% 157

19 4101200000
CUEROS Y PIELES ENTEROS, DE PESO UNITARIO INFERIOR O IGUAL A 8

KG PARA LOS SECOS, A 10 KG PARA LOS SALADOS SECOS Y A 16 KG PARA 
405 517 78,4% 465 827 56,2% 671 0,0% 1 267 53,0% 44

20 4102210000 CUEROS Y PIELES EN BRUTO DE OVINO, PIQUELADOS 545 0,0% 1 718 31,7%

SUBTOTAL 5 000 111 14 202 260 35,2% 6 475 992 17 871 563 36,2% 7 364 633 100,0% 17 517 452 42,0% 14

RESTO 177 221 13 888 806 146 380 18 277 095 1 543 0,0% 16 651 970 -99

TOTAL EXPORTACIONES TRADICIONALES 5 177 332 28 091 066 18,4% 6 622 373 36 148 659 18,3% 7 366 176 100,0% 34 169 422 21,6% 11

2010 2011 2012

N° Subpartida1 DESCRIPCIÓ N
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Figure 12: Main Non-traditional Products Exported to China and the World, 2010-2012 

(US$ Thousands FOB / Units% / Variations %) 

 

Source: SUNAT, MINCETUR-OGEE-OEEI 

 

 

Var.%

X Perú-China 

(A)

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-China 

(A)

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-China 

(A)
Part. %

X Perú-

Mundo (B)

Indicador 

(A) / (B)

X Perú-

China 

12/11

1 1605540000 JIBIAS (SEPIAS) Y CALAMARES 186 186 100,0% 110 392 33,8% 158 562 69,6% 59 378

2 4409291000
TABLILLAS Y FRISOS PARA PARQUÉS, SIN ENSAMBLAR, DISTINTAS DE LAS

DE CONÍFERAS
62 082 73 289 84,7% 43 857 57 868 75,8% 31 992 9,8% 43 576 73,4% -27

3 0806100000 UVAS FRESCAS 7 814 186 223 4,2% 18 763 287 327 6,5% 28 381 8,7% 353 636 8,0% 51

4 1212290000
LAS DEMÁS ALGAS; EXCEPTO LAS APTAS PARA LA ALIMENTACIÓ N

HUMANA
153 153 100,0% 22 987 7,0% 23 318 98,6% 14 924

5 3907609000 DEMÁS POLI(TEREFTALATO DE ETILENO) 19 962 32 508 61,4% 29 289 47 852 61,2% 22 282 6,8% 38 738 57,5% -24

6 0307490000
LOS DEMAS JIBIAS (SEPIA OFFICINALIS, ROSSIA MACROSOMA) Y

GLOBITOS (SEPIOLA SPP.); CALAMARES Y POTAS (OMMASTREPHES SPP., 
16 162 159 168 10,2% 26 368 230 781 11,4% 22 166 6,8% 236 548 9,4% -16

7 4407990000
DEMÁS MADERAS ASERRADAS O DESBASTADAS LONGITUDINALMENTE,

CORTADAS O DESENROLLADAS, INCLUSO CEPILLADAS, LIJADAS O 
15 647 28 654 54,6% 11 925 29 633 40,2% 17 018 5,2% 37 393 45,5% 43

8 5105391000 PELO FINO CARDADO O PEINADO, DE ALPACA O DE LLAMA 18 570 36 663 50,7% 15 369 43 962 35,0% 13 552 4,2% 30 550 44,4% -12

9 1404902000 TARA EN POLVO (CAESALPINEA SPINOSA) 10 173 27 241 37,3% 9 687 30 343 31,9% 7 477 2,3% 31 341 23,9% -23

10 7602000000 DESPERDICIOS Y DESECHOS, DE ALUMINIO 2 537 10 272 24,7% 4 756 11 636 40,9% 4 522 1,4% 10 254 44,1% -5

11 2810001000 ACIDO ORTOBÓ RICO 4 832 21 434 22,5% 1 675 21 795 7,7% 4 114 1,3% 24 329 16,9% 146

12 2301201900
HARINA, POLVO Y «PELLETS», DE PESCADO, CON UN CONTENIDO DE

GRASA INFERIOR O IGUAL A 2% EN PESO, IMPROPIOS PARA LA 
4 019 1,2% 6 071 66,2%

13 5108200000
HILADOS DE PELO FINO PEINADO, SIN ACONDICIONAR PARA LA VENTA

AL POR MENOR.
914 13 522 6,8% 2 111 18 915 11,2% 3 048 0,9% 21 705 14,0% 44

14 0303890000
LOS DEMÁS, DENTRO DE LOS DEMAS PESCADOS, CONGELADOS,

EXCEPTO LOS FILETES Y LOS HÍGADOS, HUEVAS Y LECHAS - 
2 309 0,7% 25 409 9,1%

15 0303900000
HÍGADOS, HUEVAS Y LECHAS; DENTRO DE PESCADOS CONGELADO,

EXCEPTO LOS FILETES Y DEMAS CARNE DE PESCADO DE LA PARTIDA 
245 742 33,0% 2 076 0,6% 17 842 11,6% 748

16 4105100000 PIELES DE OVINO, EN ESTADO HÚ MEDO (INCLUIDO EL «WET-BLUE») 165 2 156 7,7% 894 4 663 19,2% 1 443 0,4% 5 084 28,4% 61

17 0811109000
DEMÁS FRESAS (FRUTILLAS), SIN COCER O COCIDOS EN AGUA O VAPOR,

CONGELADOS
67 5 666 1,2% 689 12 791 5,4% 1 342 0,4% 10 944 12,3% 95

18 1605599000
LOS DEMÁS, DENTRO DE LOS DEMAS MOLUSCOS; EXCEPTO LOCOS Y

MACHAS
1 242 0,4% 3 044 40,8%

19 3205000000
LACAS COLORANTES; PREPARACIONES A QUE SE REFIERE LA NOTA 3 DE

ESTE CAPÍTULO A BASE DE LACAS COLORANTES
6 667 145 208 4,6% 4 596 130 916 3,5% 1 206 0,4% 45 806 2,6% -74

20 2804901000 SELENIO EN POLVO 2 120 3 849 55,1% 1 904 7 529 25,3% 1 182 0,4% 4 682 25,2% -38

SUBTOTAL 167 713 745 853 22,5% 172 465 937 092 18,4% 302 750 92,8% 1 128 832 26,8% 76

RESTO 91 144 6 968 931 164 060 9 252 123 23 526 7,2% 9 928 268 -86

TOTAL EXPORTACIONES NO TRADICIONALES 258 857 7 714 784 3,4% 336 524 10 189 215 3,3% 326 277 100,0% 11 057 100 3,0% -3

N° Subpartida1 DESCRIPCIÓ N

2010 2011 2012
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Figure 13: Main Products Imported from China and the World, 2010-2012 (US$ Thousands 

FOB / Units% / Variations %) 

 
Source: SUNAT, MINCETUR-OGEE-OEEI 
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12/11

1 8517120000
TELÉFONOS MÓ VILES (CELULARES) Y LOS DE OTRAS REDES

INALÁMBRICAS
259 916 395 181 65,8% 378 966 550 592 68,8% 539 753 6,9% 659 443 81,8% 42

2 8471300000
MÁQUINAS AUTOMÁTICAS PARA TRATAMIENTO O PROCESAMIENTO DE

DATOS, PORTÁTILES, DE PESO INFERIOR O IGUAL A 10 KG, QUE ESTÉN 
248 585 259 332 95,9% 404 767 422 347 95,8% 427 379 5,5% 442 444 96,6% 6

3 8711200000
MOTOCICLETAS Y CICLOS CON MOTOR AUXILIAR, CON O SIN SIDECAR,

CON MOTOR DE ÉMBOLO O PISTÓ N ALTERNATIVO DE CILINDRADA 
115 279 178 668 64,5% 142 907 211 219 67,7% 162 914 2,1% 253 927 64,2% 14

4 8703229020
DEMÁS VEHICULOS ENSAMBLADOS CON MOTOR DE ÉMBOLO O PISTÓ N

ALTERNATIVO, DE ENCENDIDO POR CHISPA, PARA EL TRANSPORTE DE 
27 149 309 280 8,8% 67 172 317 025 21,2% 110 970 1,4% 479 996 23,1% 65

5 8517622000
APARATOS DE TELECOMUNICACIÓ N POR CORRIENTE PORTADORA O

TELECOMUNICACIÓ N DIGITAL
63 931 130 741 48,9% 90 004 172 722 52,1% 92 674 1,2% 169 184 54,8% 3

6 6402999000
CALZADO CON SUELA Y PARTE SUPERIOR (CORTE) DE CAUCHO O

PLÁSTICO, EXCEPTO QUE CUBRAN EL TOBILLO
59 606 78 331 76,1% 74 905 100 253 74,7% 83 241 1,1% 116 320 71,6% 11

7 7308909000
DEMÁS CONSTRUCCIONES O PARTES DE CONSTRUCCIONES, DE

FUNDICIÓ N HIERRO O ACERO, EXCEPTO LAS CONSTRUCCIONES 
31 928 56 645 56,4% 14 502 53 043 27,3% 82 997 1,1% 141 078 58,8% 472

8 8541401000
CÉLULAS FOTOVOLTAICAS, AUNQUE ESTÉN ENSAMBLADAS EN

MÓ DULOS O PANELES
2 951 3 670 80,4% 5 756 7 037 81,8% 77 122 1,0% 144 985 53,2% 1 240

9 8525802000 CÁMARAS FOTOGRÁFICAS DIGITALES Y VIDEOCÁMARAS 53 745 80 331 66,9% 68 171 98 132 69,5% 73 303 0,9% 102 225 71,7% 8

10 7225400000
PRODUCTOS LAMINADOS PLANOS DE LOS DEMÁS ACEROS ALEADOS, DE

ANCHURA SUPERIOR O IGUAL A 600 MM, SIMPLEMENTE LAMINADOS EN 
39 077 60 440 64,7% 67 430 89 017 75,7% 68 396 0,9% 98 584 69,4% 1

11 8528720000
DEMÁS APARATOS RECEPTORES DE TELEVISIÓ N, INCLUSO CON

APARATO RECEPTOR DE RADIODIFUSIÓ N O GRABACIÓ N O 
69 196 288 449 24,0% 94 294 384 038 24,6% 67 848 0,9% 431 296 15,7% -28

12 8473300000 PARTES Y ACCESORIOS DE MÁQUINAS DE LA PARTIDA 84.71 67 370 84 665 79,6% 72 515 89 094 81,4% 64 793 0,8% 80 343 80,6% -11

13 4011201000 RADIALES DE LOS TIPOS UTILIZADOS EN AUTOBUSES Y CAMIONES 48 089 118 204 40,7% 39 743 119 620 33,2% 63 343 0,8% 153 200 41,3% 59,4

14 6404190000 DEMÁS CALZADOS, CON SUELA DE CAUCHO O PLÁSTICO 26 032 32 390 80,4% 46 401 60 522 76,7% 62 104 0,8% 81 857 75,9% 34

15 8704230000
DEMÁS VEHÍCULOS PARA EL TRANSPORTE DE MERCANCÍAS, CON

MOTOR DE ÉMBOLO O PISTÓ N, DE ENCENDIDO POR COMPRESIÓ N 
28 532 257 364 11,1% 49 982 366 088 13,7% 60 957 0,8% 420 728 14,5% 22

16 8528510000
DEMÁS MONITORES DE LOS TIPOS UTILIZADOS EXCLUSIVA O

PRINCIPALMENTE CON MÁQUINAS AUTOMÁTICAS PARA TRATAMIENTO 
64 202 70 907 90,5% 58 437 60 121 97,2% 53 829 0,7% 55 104 97,7% -8

17 8471700000 UNIDADES DE MEMORIA 34 555 62 918 54,9% 40 828 70 930 57,6% 53 620 0,7% 89 673 59,8% 31

18 7308200000 TORRES Y CASTILLETES, DE FUNDICIÓ N, HIERRO O ACERO 0,02 23 937 0,0% 1 855 27 381 6,8% 49 844 0,6% 57 440 86,8% 2 587

19 8443990000
DEMÁS PARTES Y ACCESORIOS DE MÁQUINAS Y APARATOS PARA

IMPRIMIR MEDIANTE PLANCHAS, CILINDROS Y DEMÁS ELEMENTOS 
34 620 117 009 29,6% 39 159 131 508 29,8% 48 777 0,6% 138 130 35,3% 25

20 8521909000
DEMÁS APARATOS DE GRABACIÓ N O REPRODUCCIÓ N DE IMAGEN Y

SONIDO (VIDEOS), INCLUSO CON RECEPTOR DE SEÑ ALES DE IMAGEN Y 
46 333 59 184 78,3% 45 053 66 097 68,2% 45 130 0,6% 68 625 65,8% 0,2

SUBTOTAL 1 321 095 2 667 646 49,5% 1 802 847 3 396 786 53,1% 2 288 995 29,4% 4 184 582 54,7% 27

RESTO 3 819 217 27 304 561 4 562 568 34 507 237 5 505 622 70,6% 37 963 884 21

TOTAL IMPORTACIONES 5 140 311 29 972 207 17,2% 6 365 415 37 904 023 16,8% 7 794 618 100,0% 42 148 466 18,5% 22

2010 2011 2012

N° Subpartida1 DESCRIPCIÓ N
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Figure 14: Peru-China exports according tariff reduction basket during 1st year of Peru-China 

FTA 

Source: SUNAT, MINCETUR-OGEE-OEEI 

Figure 15: Peru-China imports according to CUODE and tariff reduction basket during 1styear 

of Peru-China FTA  

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 16. Peru-China imports, main imported products during 1st year of Peru-China FTA 

(US$ Million)

 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 17. Peru-China imports, main products whose imports became cheaper during the 1
st
 

year of Peru-China FTA  

 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 18. Peru-China exports, main products exported during the 1
st
 and 2

nd
 year of Peru-

China FTA  

 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 19. Peru-China exports, non-traditional products of biggest increase during the 1
st
 and 

2
nd

 year of Peru-China FTA (US$ Million)  

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 20. Peru-China exports, traditional products of biggest increase during the 1
st
 and 2

nd
 

year of Peru-China FTA (US$ Million) 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 21. Peru-China exports according tariff reduction basket during 2
nd

 year of Peru-China 

FTA 

Source: SUNAT, MINCETUR-OGEE-OEEI 

Figure 22. New exported products during 1
st
 and 2

nd
 year of Peru-China FTA 

 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 23. Peru-China export, main new exported products during 1
st
 and 2

nd
 year of Peru-

China FTA 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 24. Peru-China imports, according to CUODE during 1
st
 and 2

nd
 year of Peru-China FT 

Source: SUNAT, MINCETUR-OGEE-OEEI 

Figure 25.: Peru-China exports according to CUODE and tariff reduction basket during 1
st
 and 

2
nd

 year of Peru-China FTA 

 

Source: SUNAT, MINCETUR-OGEE-OEEI 
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Figure 26. Main imported products from China during 1
st
 and 2

nd
 year of Peru-China FTA 

Source: SUNAT, MINCETUR-OGEE-OEEI 

 

 

 

 


