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Abstract

Due to the changes in natural or human hazards and the increasing severity of economic
losses, the management of catastrophe loss exposure is critical for entérprises. For the
challenge of market competition and the goal of long lasting operation, enterprises need to
undertake certain Alternative Risk Transfer (ART) tools, instead of conventional insurance, to
spread their risks in a financial risk management approach. To efficiently transfer residential
loss exposure related to earthquake, Taiwan issued a 3 years catastrophe bond (Cat. Bond) in
2003. After the implementation, the cost efficiency and the securitization of natural disaster
risks become controversial in Taiwan. Furthermore, to identify various kinds of business risks,

.the emerging concept of Integrated Risk Management has been introduced to combine
insurance and finance technology on an integrated approach. °

The main themes of this study include: (1) ART product analysis and the feasibility study
of their appliance in Taiwan; (2) Cost efficiency evaluation of Taiwanese Cat. Bond and
recommendation for the future possible securitization; (3) Foundation theoretical study of
IRM, a case study upon of Munich Re. Group and simulation in Taiwan Residential
Earthquake Insurance Fund (TREIF).

It is observed that insurance and reinsurance will remain significant for transferring
natural catastrophic risks in Taiwan. Most of ART tools can only support the insufficiency of
uhderwriting capacity of insurance or reinsurance market. For Taiwanese users, weather
derivative might have the potential to develop in economy of market scale.

It is recognized that it is difficult to accurately evaluate the cost efficiency of the
Taiwanese Cat Bond. Obviously the cost and expenses of issuance is much higher than
procurement of traditional reinsurance. However, those side benefits such as bargain
experience, international exposure are not able to be measured. While the margin effect of
side benefits decrease, the TREIF should still make it more concisely compared to the price
offered by traditional reinsurance market.

It is observed that the concept, content, methodology and available tools of IRM have
been well discussed in the academic sector. Nevertheless, no practical cases or projects so far
could be found in the insurance industry in Taiwan. It is recommended that the insurance
companies shall spontaneously design or implement their own IRM project to enhance
business performance and security. If not in place, the regulatory authority shall require them
to comply by means of its supervisory measures.

Keywords: Risk, Risk Management, Insurance, Reinsurance, Integrated Risk management
(IRM), Alternative Risk Transfer (ART) , Catastrophe Bond (Cat. Bond)
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Risk Capital {EhAMNY

B 8-5 BEXHHERFITMR UNumber
[ &#} 3B : The Catastrophe Bond Market at Year-End 2005, 2006 ]
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2 5UE B T A 423 (risk capital outstanding) R4 & * LFRE RFAFTHR
Bk 2 3 oo 22005 R B £ A 491 £ ) E R 4K H R R A4RSR 0 1£2004
£ E 40418 AL T21% » 3t B 4838 T 20035 4 /& #534.518 7042% -

Fisk Capital Outstanding (SKIM)

$5,000.0 $45042

$4.800.0 Sl e

$4.600.0

$£400.0

£4.200.0

$4,000.0

£3,800.0

3,600.0

:3.¢::.0 ’sms

532000 .0

$3,000.0 gk : PR TP B e Gs e 2
2003 2004 2005

B 8-6 £ &AM & AR
[ %44 % & : The Catastrophe Bond Market at Year-End 2005, 2006 ]

HS-SRES6HEFARMRERL  ASREHLNS FHEF > £-BF
EOOAREL  SARTABRBAFTHARTRALBARFY - B8-6F » Rz
RARBGUBEREFRHAEG 2L FFAFATH PHERBARALLRT M
B8-S 4 84760 AR § A A EAH T H M BME 0 E REUHAH Av e BER
-

#2004 FEERHAERFIE 2005 REABBEEHG S —RELE
$ummM%Rw&ﬁﬁﬁﬁﬁK%@kemem19ﬁ§ﬁ%%ﬁﬁkﬁ
e ESHRELHABEBEN M Bk 81 TER 2005 FF98AT
BB 1.991 454 7 o th 2004 & 1.905 & £ oy T HT R £ B REL
B R AE 2003 £ 2| 2B {E L AT -
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& 81 5 E RFFHBATRE

YEAR | 28500, 25100MM, : DEAL SEZE $MM)
<A50MM <S100MM . <SI0EMM 242000 AVERAGE MEDIAN
1097 2 1 1 1 1266 900
1208 3 3 1 ' ! 1258 831
1939 3 1 5 1 985 1060
2000 1 2 ' 4 2 165 136.5
2001 6 0 7 0 1381 1500
202 1 1 2 3 1742 750
2633 0 0 3 4 2471 ms
| 2008 0 8 3 3 1905 185.2
5 D 3 3 4 190.1 183.0
W!L 10 1 L) 19 §154.4 $128.7

[ %34 &% * The Catastrophe Bond Market at Year-End 2005, 2006]

o & 82 MUBERE RMEAM QL RRFLFHILHE - £ 2005
ERBAHE S HASRMAERRTR LR AR A LA RERRR A5
AENARBE LR RAHA KB M E N MU A R AN
R AR Avalon 7 8L 28 AR FHK - LRE RHRFLE TREMRS &R R
A LE P EES 31 %

%82 HERERMHAMBEZIFTE

YEAR Us. us. - " EUROPEAN JAPANESE BPENESE OTHER
. BARTHQUAKE HURRICANE WINDSTORM EARTRQUAKE TYPHOON
1997 110 350 00 900 39 %0
1998 145.0 oy 20 co 80 Co4&s0 -
130 I8 5078 1670 270 179 100
10 5 . 5065 . 4825 a0 S V1 100
001 8950 519 $19 1500 00 1200
w2 | . s . %S me | me | e | - @
3 8038 2151 4741 §912 15 1000
o4 | ee3 | ems o v mea | mes | 0o o
205 12665 9510 8301 1380 09 60
woal| ez | ez | saees | surs | sws | Tsese

[ %4442 & : The Catastrophe Bond Market at Year-End 2005, 2006]
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A g ek & 83 TUER  Hol 2 B KA s # 4] (indemnity) 9 B %
HEFEAMBERBETESHEA > B 2005 £ 5 AR H il - FBET
AR EENNES BAERFABSRNEN AL AR TARBRAG R
HESHEALTHRARER D ARRET OG- h AN RFAALNE
SHARERTERBESPHHTHERRTHLE ARDAARELRE
FES e o do db i H B E kA (modeled-loss) A M E R A HFARL 25
B e

83 MERE $HAFAERZBREEH RN

YEAR INDEMMNITY PARAMETRIC . PCS INDEX)} MODELED
SeAM : * MM [ MM [ MM *

w7 | @10 3 %2 1 120 1 00 6
w8 | B B a0 0 80 9 00 o
o | 8027 7 1000 1 0o 0 2824 2
20| 070 4 339 2 1500 1 1799 - 2
20| 1500 1 00 2 %50 2 819 2
2| 0 2 815 3 2000 1 30 1
3| %0 2 11198 4 %08 | 60 0
|z { 2178 2 5475 2 1260 1
ms | ssad a 2617 3 0 9 6100 3
TOTAL $4.238.7 n | ms 18 §1.6245 8 $1.5160 " -

_ [ % #4238 : The Catastrophe Bond Market at Year-End 2005, 2006]
A 84 NHEFE SHAZBITEN - & 84 TUHFR > £ 2005 FEX

HEFTARAN—HEEMAE - AWM 2004 FXEANR » ZFHNE KK
B EA — AR o o
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k84 HHFE RBEZHATHEN

YEAR " 1YEAR 2-YEAR ‘3.YEAR ’ 4-YEAR 5-YEAR 10-YEAR
1957 2 1 1 0 0 1
1998 7 0 0 1 0
19% 5 0 3 6 2 )
2600 3 3% 4 0 1 o
201 2 1 3 1 0 )
00 0 1 4 0 0
203 0 i 3 i 2 b
2604 1 F 1 : 1 2 0
2005 1 2 7 o 1 0
ol o | e % 5 g 1

[ &4 R & : The Catastrophe Bond Market at Year-End 2005, 2006 ]

Bh RSSEABERELHFAFTTARURBLAURBRBRATE
% DEHFITRRD - £ 2003 £52 2004 EERDNRARBRBRARITHHE
A E) 0 {248 2005 £ 0 BARBAG-URABFTREELRHES  LLFBAS S
%5 £ XEBELE 2005 £%% &8 B PXRE, Munich Re and Montpelier Re.
BRELAAEFTTOREERFR -

#85 HAE RFHZHITA

YEAR | INSURER - REINSURER CORPORATE

171" Y M ¥ ] -
1997 521.0 4 120 1 00 2
1998 575.0 4 ma 4 00 0
199 4500 4 248 5 1630 1
00 4590 4 §70.0 5 0 9
2061 1500 1 8159 3 09 0
000 f 1950 2 8495 4 1750 A
0 7300 3 7689 3 B8 1
204 [ s000 3 ‘5424 3 00 0
2905 16710 4 %201 6 20 0
TOwL | - $47710 | csass  iwmo | s 3

[ &# 2 3& : The Catastrophe Bond Market at Year-End 2005, 2006 ]
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ErE RBERELHAIRTERE

ATFEARAKBBTE SHEENE G RRABERFTE RFFATHRM
KA A s BE-FNBREAE LRLABAHIRM AREFAR
FBE 0 UEEASPHABRTE SRS AL B IR ZEHKRE -

E—% - REABTERFHFZIES

MTFRARBIREFE RAHFEd *
— ~ BARRTHZIFFREE B RE TR LK

FERKEBEREEAY BRARARBRAIAREFRRE A LAR
h——BHAREH REACHENBFRREAGAT EHNRARRES
WEREBERAT EmE BASRATERTHRZIARBHTE - s
BB RERTELEAERERARRSHAR BPRLELSLIRET I &%
ARAAHE LR Bt $HTE 25 SRERART AREFRAS
EREAGAREOEM AHY TRABRRTARRS HTHSLLTESS
B R SREERASE - b SRERTATHORFRERAFRTH
X BBHRATHSHHE L RRAEEEHARS IO LR ERORTALS
A AR NS BTRARFORBRBRTHE -

S ERATATETEARETRERKRZI ARKBRE ikt

SESFHETHERRN O £4 81 BHH  KBEERERBIFEL
A M AT mE F =47 B4R X426 200 & b2 200 1% » & F A AR

Yo mmE AR ATHEAR  BUARKARHTAAR - AREHHIY - SBAR
ARBFARSES KT
B -RENERoFEA GERESRAS BRVEESEzRLANIRAREAY
Bz ABH -
B REER—BEAEL GMEEALTRERRE SRS LB B
RERE URFLEZTERRK -
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RS (RFRETE) SHAERN - BB RBRIAR T LTS AR - &
BIE S RETABKERRS  BEAHEERERBREBETRTHHER R
FE L EREARAE R R AR -

Z BHESBRFLERETLAATARISS

EER FEARALBRELE  BRRERAE AL E RS
COHRIRBRELCEMINMEL > TREARE LHFTHBARAR
ARt REFHAESRATLEFFoRMER  FHNABZARLE &
HRFEEsh ERAZALY -

Bt  RAERERAFBRAWIRMAS

W2 AR EHE SHEZHEREL AR AFATTRNLAHER
HMABEERE $LHFEEIAT RS

— ~ BB RRAZE AR

&@ﬁ%&ﬁﬁﬁ%ﬂ%ﬁ’*ﬁ%ﬁ@%ﬁﬁ%%%ﬁﬁ’ﬁ%ﬁﬁﬁ?
BEEATHRARO FARRMAME LR HEBRBRATERELE
AESEE EEEANGER - ATRLEHARBRBRAREREZI 0 B
BB REHTURAHEARANE A AR -

Y AiE Y& 8

FHEAE S RESHAREAERES  F-BHERARNTE
Eia#ERABRREE  EUARFAREES  WHARBROLR -

EBERMEN-_FAA AFALAZHNAR NERRTHATRTHTW -

W FERMEN—ERA GEFAR HARASGETAMAIER T RRBABR
HREBAFAMBE -

HELRARABRBYNE—REFRFRALeHATT A - Bl — R EF &4t

RS2 Rl R A BATAM X B AR K IR MR s AR RRA

2B AR

BoHARARARMRT  BFELOALTHERBTRF ZREY  THRHART

RRFXTRMAFHE -
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EZ-REAGRERTEHIRS

AESEERABM ESHANESCET BARLBCE RELHHE
EHBRERLROAL AE RATHOARERRR &R LB OHLE
REBRABEERR -

W #EARERRIERRR

AR RRBERE TRRR-AX—RBREE FHERARBRER B
MMRFARA S ZREFTESHRE  THE-UHPHELEARSHETEATHA
# BEBRRTSHER  LTRAEAERRAERAER -

- FRAERARAFRAES TR

ENEGBERERY BAF S HBARANENR ME RAHOEBAZ
BB bR BRARGE B RARK -

A RAZAFENERAR LR

HE 2002 /& ARE $HAREAT A6 E HITRELTHH 1281900 E A
oo FHEXREAES LG TN A ATHRA BRBARHAE RFAHF
Weash s Bt REE 2003 ERETELHES  AHNREIETRHMATAES
BERE BRABREBBRTHOLLE
- RIE SHSEBABRABABRETZIESS

Z2RERASFAESHREA  AHABRBRERETHRE - RREHERA
B M TERONERRSEEE b ANDBEBREZEE  bEHAR
EALNERMARAXARASETEH AR LT HEAERZE REFBTHRNA
ERRABATH AR °

N EE ARATHERBREA I ERAR R AR RRS A R RS R R R 82006
_qe.a
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F=0 -RBAYKELEHFZIEH

HE -1 ¥ ABERAAN A E NHBI AL E 8928 % Formosa Re »
P EAERIUTERRLY - Y H LA EBH 2 (Spread) £/ A F A (Swap

Expense) F Formosa Re

Central Reins Corp ( TREIP
business only )
F 3
Reinsurance Contract Spread + X
Up to original
Investment A L 4 Principal Account At
Swap | Income Formosa Re ‘l_{f demption .| Principal
Counter At-Risk
. LIBOR+Spread )
Party "| 1 Collateral ,| Variable Rate
LIBOR+X <
Original Principa

B 9-1 ERTZEREHEH
[ 543 4% : Swiss Re Capita! Markets, 2003 ]

FormosaRe A EATHBTE £H4% > WRfi£45 4 BEBEARTER
P ANBRECARGHERLARINRE AEEARREHAE ‘

Formosa Re X #] ¥ 4+ F 42 B A 815 8 » IMATLSRAT F) ¥ 35 ##1 % (LIBOR)
ho LB F £ E -

BT X FAESHESL » Formosa Re $E AU BZHEFNERTIHRRES
HIFTLHETHRRY REZHERIGEFHAHE U FHHERERZHEZ
ERSERBEL -
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Pwufh - REYRESHEFzanEE

—#M =4
ZAW AL BREBNEAETSR
= -BARaese BERERY -

BEA#TALSE S B4 BRBNQIUBERATEBMLBELF®E
R E R AARB Y E Z AR (Attachment Point) 8F » H %4 F B4Rk
AcHBAW TR ERLEH MR _THA RBKe ¥ _FRAL—
BEANBADE SHALBE - HALBEASRINELELRRALLERRY
e p B ERR -

W HHETEFR

FEOFERBENE BAREBEAENTHES - RATHIABHLEHER
el 2 X44FHREA > GETHAHE S =M A % LIBOR fv k 3.3%H B #
é °
E-~EHEALER D Bl EeET

ETEYRABEREE YAARYHTAIRMYHT 2 ARG BB FE AN
FEHBERGELAS PR ARBASAENQIHBEMRE  A3E4L4S
HBETE -mEFHFEREBNG FHERGSAHE  CLAELEMR TR SE
FA-LRAER TESRARBHSH_AHAR MARSHBERARIER
ATtk > B LB 4 FormosaRe &y BAR MRS » AR HEH AL HBIH -

AN #HF S&P AHBBRE KRHFETHE -

NEERRAERRI AREREIEMBOBEEF - RARBRALZAR -
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EE5H - RAYRE LA F2BiTERY

— -~ R EREHCE R AR AR
(=) RIEREHMEER @

BN RBEAARESEREZAE FRARBERBRABRER &
EHBEREESENRRELDEIFEMNZZR MAHEEELAATRE
RBRANHERFFARLEEH SRARAEAREAHEIA B LM
SERLEBTERNGRRSHETE Lt ASRBFRRTE LT TREE
ERERANBLGRAE  FREMELGHRRTHNEEIARFRAANE RAR
BEAEENARBEs T Ex EE M Bt MEAZARBRFRER P OAME
FHEFTATREEREHF AR LS AL ER @ BHFFLEER 4R
HBITEHERBRES USRS UEES SR ARRIFRAA
R -

(=) BAZH£MW

BREflatirMezse MOEAARBRFLRRT NN F4A
25 8 L4 10 R ¢ A BRRA T QMIIRE I HRE REFATAR "8
ABTEREEZITHAMIHN , RARITH & > AR ERAERABAR?

LEasRBEEERERRAELRABRMEZR (RALEMEH 200
RAREZ 100 8L) FHZSFH1EE2L (AMEFISHRT) EXF
% B RFLBRBFRELIEERA 100 EARE 65T -

2R E£8 A BEST

LHTHERRABTELFAZ LN HEFTEBRES RBRRH
;-

4. AR TRRIAREFHBITESEFIH LR 4 08EN
FoEFREEES FREZTHNE UERBRRMETE RTHZ

PARBSLET Y T ARRRAY KB ERE RESBTLOHRE 2003 £ -
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BHRHBRAMAE2HBEEEYR - P REH R T BER ] (Swiss
Re)~ £ % % B 3% # (Goldman Sachs) ~ 14 HEF) K, (Aon) R @ L A2 3] ~
£ 7 March Mclennan Securities 2 8] % w9 54 £ F] SRAKRBHFELE

5. BEA BB EARBHESEAFTE FTENTABRAREFTE L4
ZEXRERAE B NER L BB ARSI AFHRAELF—F
14 £ B yE 4% (Leader) »

6P ERASRE I AR AR T REALATREEFS S
AT R 8 2 4R 3 -

o BEERRHFRAIEEHERBRARABRE
(=) BRAEHERBRATEE TR

HAEHERRBTEESSEN 2 F£5 A 148 3M  REWEL2AMRH
ZHFHEE KL EEFITER - FITERARBRRERYE - BT Swiss
Re Capital Market (SRCM) & £ & #7244 - £ & ZE & (Goldman Sachs) - 4&
PR K (Aon) R @ £ AN 8] ~ £7 March Mclennan Securities 2 8] & 3 B &
2% 4% 4% (Co-arranger) ; 7 4% kb4 (underwriting placement) 2 tt{#) » SRCM {&
55% 0 AHREZERS 1% pEBZFA—FEFRELRE > RomRHHRE
SRCM60% » #p =K % 20% ; s F —EFRFE$ M » Al SRCM S Bl B 5% R
BEH—F 25% R BRI REFRMAEN > Al d SRCM & FME - il
BB RMEEAEERERBREASRAPRERBRAGIESFS -

(=) $2 SRCM £ 754 E (Mandate letter) » ZER A B RE S HH:FTFL

SEEAEBUREARTZHA  ABAE AEREATHEZH LS
# o

(=) %% & 24 (Goldman Sachs) i&

LHSEAEFARARERBEAZTSHERE NEFRLESARSF
o AEARARBELBZREE_F  ARLATERECTRIARER -
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E-BEIARERRBHAAREE

SRCM#Z B HFESHALFEEXARTHALBFTORAMEIFR ¥
4ok 4-1+ $bép » B B2 SRCM &% 587 Swiss Re Taipei Office 3 AR A&

-gﬁ °
£91 RECERERBRERMBIREL
B # EE k] AR
5/19 RBEXEXLEAREBE [CRC, SRCM, Modeling {523 BHF —R & > ¥
BRrfE 2 d b MM F AL Agencies WEHRBFFACBAE
&~ Rigptd 28
(Modeling Firm) #5 %18 &
E £
5/26 AR EWEAEEMES  |CRC, SRCM, Legal SP8 B — ke B
Counsel & RMS 2 A1 2
§ ~ S&P A FENF -

6/2 FEATHESRTHT  |CRC, SRCM, Modeling (6/5 Z M £ =R &~ &

RMS Agencies 5& Cadwalader,
Wickersham & Taft & ik
BERAR] -

6/9 HREH &S B EH R B A|Legal Counsel 612 3MEwERE
%3 SPRV 238 EF & B REHMIEARY
FHFEAEMNEFRETS SPRV z W25 it o %
MERzZAMEY (BEE) £ #3: B Coupon Reset »

Fixed Attachment

6/16 313 RMS Bt 3% & f§|CRC, SRCM, 6A198BHELRE

3% Coupon Reset .41 # » SRCM #& # Subject
business Disclosure 4 %
BoRE -

6/23 4 4 313 RMS B s B3 |CRC, SRCM, 6 A27T BBHMEBEARY

% Coupon Reset ##1 ' #% ' SRCM #4542
Service Provider ¢

6/30 BRTHLAHTHMER |CRC, SRCM TR2BEMELRE
o in#E MM A F (Offering 3% > SRCM #4#3 E
Circular) Coupon Reset Z.# £ & #

G o
7/7 HERREEERRRS  |CRC, SRCM, TR BBHELRE
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Business Disclosure ¥ SRCM Ho BNAERFEHFTEHAR
T84 R > 3EIE SPRV »
Trustee & Administrator °
7/14 P15 B AR N A B b SRCM, RMS, S&P, |7 A 15 B BREATH -
F £ R HRH B HRICRC
#4438 40 Co-arranger * 315
FELERERTBER
7/21 B-SHEOHRAE SRCM, RMS, CRC - US
(Offering Circular) Legal Counsel
728 % & 813742 (Due Diligence) |SRCM, CRC,RMS, [7TA29 B ZMBEARE
BEFTHRAR AON, March Mclennan %+ 33 S&P # 4 F & -
Securities
8/4 1% F .98 € (Roadshow) SRCM, CRC, RMS, 7RA308--8A1 8%
AON, March Mclennan |#) SRCM iti% Offering
Securities Circular 8 ¥ & -
8/11 % % #1394 (Due Diligence) |CRC, S&P, #&E# SA4BAMEALLE
ABRFTHLRHDTH W AR F TG RAN
A, ~ Administrator 2 4= &
Swap Counterparty if4¥ -
8/18 RI|RTARAE S#H X442 [SRCM, CRC, Service 8 A20 B ZHE+he
x5 Providers, AON, March [ » Offering Circular 5
Mclennan Securities, [#% - EERAMEME S
US Legal Counsel X2 HEE -
8/25 ZRE B

[EHRR: FPEBERBELNE])

weESREEH2HER

(—) EfE Sy 44 3k 48 F JL4 (Indemnity)

BARESRALEHALCBEAH MG £ 3T (Parametric) ~ 4/ RHEE

(Modeled-Loss) & 453t % (Index) F i A £ X 2 AR - PR ERBR LI HEERE
RN ZEREA s RASEREREANABSEFTELES ABLERE
MESRZERRARE SRS RIBEF—~ROAHE L ALK AREAHTAY

He ) -
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(=) 21’
LHRESEAETEERBRRALT RMS) MEAR T HERSER(RE AR

#1 Spread 2 #HME M%) BEFESEFATHIRHEH - RARAEANRTE

HEBEGASEE M AL » #089 Interest Spread & 3.3% o

(2) RETRALBAEEARE#H

KREESHEALMBEZ RBREH &3 THERBEA TG MBI
LA AR 200 BAZE R LRI BETEERSG -HALHRER
AERSH B RELAAHALABELAMSH 20082k » KRE attachment
probability £ %) » T ABM L H B4 BAFTEHBAIFRIIHET > HHE
B4R XA AR R 217 &4 % (Coupon rate) 78 M JE Ky 2 3 fu i 34 o o A3
BEEES BRBFTESHEFE-FXATRELAZAHE (L4288 930 &
12/31) B A REAEGHEHZBHALE  BRAMBHEZE RAFTH
BHAL MABEIRAZIELHEBM T ABRRLOIRBZFAESBNEL
ZRBE A EEREYE  BEES  RMS 5453 A B CRAREPMS -

(m) EXZRRRUBAEARTH RS T H 23 KE

R A R LR RAABE DM S HZ SRR E HESHARE
Bk Istlayer R FEM L 66 A AL £30 - BHF SRCM» R RKEXHB L
MG AEBESL DR AAROL1% - HENE BB A R ELRIE
$200 BAZAAERERTIMERE > Bib > HEKABALZELAR -
R B AR A P B 3R |

W ERHHFEHZIETTEALE
(—) EZ RMS & RRif4E 24
AR 2 8 Modeling Firm) £ 2 THGBRE T R BERRLE (FHER

BA) IRELRNFMREZRAREETH GRARABEREZI R GG
o BAABARTIRMBAS RASHBHUSLARTEARFEHL
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WE - ERBRIPEQIREBET > YA BHELIRHERM - 5% & RMS (Risk
Management Solutions Inc.) & EQECAT -+ # 4k RMS 31§ % # EQECAT » {2481
SRCM #& March Mclennan Securities 2 3 4 #74 * — 5% RMS ®# % 6 B4z
E3b AR M B F 0 i B EAR R AR RS R S H 0 RS EM
HPRRKEZE2ARPF L/ B ARG A BERFARRF/HE LT -
(=) |AE: 247 (Legal Counsel)

BHGERANIZALERRFRAARAMEANEES &%
Offering Documents + Principal Documents * Opinions » %% & Due Dilligence 4 404%
FRALHAAENTRESL - ARBREMTRALRTALES RABRRA
HRERAF RG24 - AAHRMABBREY  CAZRKARBRE &
%] & Cadwalader - Skadden & Sulliwan & Cromwell » {24281 SRCM € % ' 2 4
# Z B AE Cadwalader B/5 78 - AE R A :

1. Cadwalader = Partner, Mr. Mal Wattman &5 % & Bk 4k -
2. Cadwalader # A% K Fr 45 © A By 847 Indemnity E K 5% -
3.Mr. Mal & —# 2% 2 46

(Z) ERRIFHER

RMS B4 ¥ BAriR4tz TREIP FREEH - AR HEARTFEBR L TELHST
AR REABVBERRE REHFEAS  SEHUARBRE - BKRH
A ERHBRARABAAEAHAAY BE2ERMBE R E (Projected
Annualized Expected Loss) » 4% RMS BB EHMERLEETH  FiHEax
1% B 4% # & Company Projected Policy Count » 4474 B Bl 5-#7 » 4244 SPV
FPREMNFRBBAIN > SRAM O LALATBHEAKRE -

(@) REERFHNAE

ESRAH# 2B ERLALTRALZAMULE EAF X HTHERBRIIT K
FEEHE - B - RE - E - RIB - RFAFTHE R Formosa Re ERBHHERAE
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—BEEALERA IEAEAE AL BREF ERRFRAEX
R BATE BEAN ARV XHFREA -AERE - HEHE -
REALEFA - AMRSRBEARZEFRY - |
(2) EXHERE

SRCM % RMS £ & BRiR 1k R X S&P 28 2 42k E R H# 84T
ZIRENE) > ERBELARRBBIPHLR -
(%) BiEfeRBRR_E

S A BATAL AR —45% B 494434 SPRV (Special Purpose Reinsurance
Vehicle) % & % k#4747 » # /% E SPRV 4T A - SPRV e 4 Z BAR K &M
2 Formosa Re Ltd. % % » #47 A % Aon Insurance Managers (Cayman) Ltd. - 554%
JP Morgan Chase Bank & {53 %3 A  KPMG '2; SPV £t M2 &AM A
Maples & Calder ; €3t & KPMG ; & & Swiss Re Financial Products Corporation
BEXRIHHEF -

(4) % & #1374 (Due Diligence)
TR
1.SRCM £ ¥ BT E S RFE

SRCM U EAME SHRAZ I ERFAZ LG EHFTENNRHE LMK
Az ERNEEIR—FSREAN TR UHARE RFHRZEHRT -

2.S&P 2 v ARG ANHTEERITE

S&P iy N A A AR NI EZPAEITFTEIARE A F TR TEE
1% SRP A FRFEH=ZMEAE

(1) THHREE

NAALES AR BEARAMEERL  BREAMERZARE

Vo h BRENNRZITLERESY AN B MIES SPRV RITXSHTXERE
&g 0 Q1333 8 HME A SPV
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RTF A BOATARRLERBEL— ABRTH LAWY
SHER BREANDALBRASR TR ALETHEE LHES
FRRFRERK - |

(2) ¥ B.K Moral Hazard)

EREABBTEMBANRLBTERLEFRMRAAZER
S Bk BEALEHANELRETEEFHIGER - TREIP H282
VRLHLERLEREAY S0O%U LAEARABBOERE AL 1
WEFERALEEA B RedTag kB HEf 2R E R TBRE LR
HFXBTEERNRTLLER L TRLINRERYELRRE
£
() ERARERE-—BEAAEH

TREIP B+ # 4 E2BEAHEGTRERRARTRARE LS
BoHASTFEAREXSHIELESE - R TREPHREAE—£5
MANEEMBREHE BETZ AFETERE ERNBEIRATH
HHEERTENEE REBEERLARVECTORETHER -

&g S&P #£B43 P % THE B3R % 24k > Swiss Re Taipei 24t £ 51 921
EERMERLAERABRRERELT (AE - REY) &tk 554
% TH# S&P 4 TREIP 2 BB AL L A4 R4 » FRABRME LS LB RH 921
HMESEH U EEAMAFTEH BN ERARAAEHEZMMA - PERE
APRREEREL S SENEXIEERERLBLLRRATHRERB IR
EHEEFEARRIAMALSFE » Utk TREP ERAHTHMMED » R
R EF4 BB TRRALEELABRZHAR -

(N\) F#aitE

S&P QNN KREFBNATABARABE RAHAHE > RFBATHZ
BRERE REFSBOME SABFAELRARTHPELREALBAR
B RAFFHRAEHT - S&P #F  BALKRE R FBEASHRHRA
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EHAEFR SREERER 021 X B IR AR X HEBGER AR
AEEHE R AN EELSAS  ABCHAETRRALEH/IAE -

b aBRE A DA S&P AL E $ 4% » B TREP #HERT &
BIEXBEEHIN 45 SEPRTHSHRELR - HFHHNRARGERR
RZAESKRHERR -

(A) % F Y ¥ (Roadshow)

¢ ABRBADNEARSUENEME ERAIE—SRANAT MR
BNARXE 48  BRERLEREmE BRMATEFZRAT -

(+) EXHEZTHRHESE

B &4 £ B8R Swiss Re Financial Products Corporation %4 X k¥
£, xEBEA%SRFP $ 7 % e § A - AR % SRCM Z Affiliate > &
XBzRABARBBLRAFE  FFLERSE RRFZMEMMA T » SRFP
ABERTHZHEIBRYRZR4RE-

(+—-) 8x%4H

AR BBEER AHNURTRRAZERREEZ —R BEARKL
REGHAERAHLT G EREAHRE - ARRIHHRARBET > Aol
SHXHEREMB PABRRLADANFHATEETSREL BHAN
k42 RE P £ % (Escrow) » 4& Closing Date Z A7 RERRADLERGBUS
FAHZ A A AA NG ERMAREMEE T RBRELE N
Ptk — B R AR MR K45 L £ 4 (Break Escrow) * £ /& #F EX LXK

(+=) BEEZSH#

R E SEAZBMA RASETHEZER REALTHARELHN
BRELBEZE S L BmdRRHENE SS%ZEN > REAMERTHR
US - Europe X & Bermuda » A THREH & R EFTLHZ 95% > il 9-2

Mg B2  BAEFRMEERBREMANET A4 50%U L -
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5 » & ¥ Money Manager % 11%- Hedged Fund & 31%Dedicated CAT Bond fund

2 53% » @ Reinsurer # & E £ A HFT LML 5% -

&3\ A5

m Dedicated TAT
Bond Fund
53%

@ Hedged Fund
31%

o Money
Manager 11%%

M I (FfAL 5%

X4 A - Swiss Re Capital Market » 2003 5-

92 RAERFHFRBEASTHE
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B+% REBETRE RAFIREBETH

2% A8 "HRAERRE ZRARBBSHTE

ABYRE SHLACTH 200646 A 30 83 AFRAKARFTHBIRE
S AN RAKREY UELALE REEARFZEL - FAURLNARL
B THREARR, 2 THEFELAE BABEMNRAERRFORASD
RERFERBANARTIANNE  BEARHE RAFBTER  FER
RH2003 FMBABRTATHARCBZR  UB B BREFAHZSHRE -
BRAREAIRAZ ZAREBE SN H R T
— THREASR) A TBRAELHAR) ZHARER

LASEHESEHAAGRERT BT ARR, XA TETERAF, 4
AATERE £ E THEARE, XA TRFERKHR, AL FRTE
BB FRT !

~ Underlying Cost : B4R T35 e RIFE vs.E REFTHAORGREE -

HABERETHRAEFTHOE L oW -

Risk

BEYf& B AROMEBITRE
(BEHMBERRFER)

\ Transaction Cost

B MR &

(=) BREZALTE

BREARKHBRBRTE  RRARARROEARTEZ—HREH
BRTFERBA SEFLEBRREHAIMOLIREERBRABLHAR &
IR AR R AR S A T RRA  BRBO LT = BAAREFSER
Rl MRBERRA D EMORREN  ANRRAAREERRE R
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BRBEAEN  SEAKIAR  KAEZRARBRAFIAGLE Bt EBHMABRK
Ak BRI HERARRASLARELTAN -
SEAULEYN  BEARBRARRTUTIAKXEF
D" Present Value (E (Loading, )) + Credit Risk Premium
LAHEABERFRAAS RULRALRIRNRERS SRR E
SERAFBEARBANBRRET EY¥EARK ERHREXABRBRANTYH
REHE - BAYEARS -
(=) BFTERFAFZIRA
BRTESHEEANAAY  FEBITZ N ERORBBAAR (PHBE
Closing Payment) « # % & % B (Ongoing Expense) tA & 4 # 1% # #1 & (Interest
Spread) - M# % SRR AR - FUBR  RARER  FFE
AHERA L BEHAMAERERRA EELHRR S E RFHHFPTRERL

PlEH e EHAESRELFHHNF LRARF L ARFERKRBAH AR

EXHAREAEARHE  ABFHLEFEE -

ENEEARALRTHE ARBAFUVERE  FBRLBUE » e 4
SEBZ S ERESHBAREME XAF-LHELFELER  ARARELRAT
BEBERED LA BREAL - FEEHAL  EBYSTABFLELIAHE > MR
L2 REZ R MASAFT N EHLEE -

HEAULYH A EHILRE SEFANERETAL  ABRRAE
() Present Value (E (Loading, )) + Credit Risk Premium) » % 474 # # &3 & 4 *
—ESHEFATARTEARLTAHKS

ESHAEOBET RFAERTERBHALE 2 -BRBESEARRLENA
By MBI VWRABTESELA 2 ATHATREFAWIHENRE
UoHERBEHFZHE -
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=~ 2003 S£HATRB Z i

HEMN 2002 £HEERETE LMRHF 0 2003 £8 825 8 mHEIT A
2006 £ 6 A 30 8% » AT EBBEBEHRR 2003 £FREFE LHFHHB
2 RASHBATARRESNS HEFTEAFT4E RAENEAREY
ABEBETAFETEAENTS LR E SREBFZEY

2o TREASAR, £ THFERER TRETHER

AFEHE HREERR, A TEFESHES S ARFEITHET
R SRR THRAALE - BRI T !

— B ARG RETH
(=) RieAzRAARBEHZBRET
1 4RERZBRERBRS

h& 10-1 Th o ZRHFRTHHFRERAZN > TRERRLIRGS
ERAEFBARABBLAOLBRBERERLHAENSE AT ET-

#10-1 #me BB RATS

LN 1% Layer (100 {84558 ) |37 5E 1 {8 & AirFE
2t ROL:1.9%%E & (4% &% 3448)

92/07~93/06 190,000,000 64,600,000

93/07~94/06 190,000,000 64,600,000

94/07~95/06 190, 000,000 64,600,000

Z Mt 570,000,000 193,800,000

[E4 2% FREARAI > 2006])

2. EMH Bz AR ERE

EREAERTHEELR AEATHREAETHRRE MG PRARRS
gt %‘{iﬁémﬁmﬁ/\z—?ﬂ:#ﬁﬁ%ﬁﬁwﬁ%ﬂi%’rﬁ ERFRZ B
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BAA ok 102 ROTHEHEH AW TEL-

%102 B BMRIBALTAS

g ROL 1* Layer HHEEEARE
(100 fB4RHE) | (##7 &% 3448)
92/07~93/06 | 2.215% | 221,500,000 75,310,000
93/07~94/06 | 2.55% 255,000,000 86,700,000
94/07~95/06 | 2.44% 244,000,000 82,960,000
=it 853,000,000 244,970,000

[ E# 2R FRERRDS 0 2006]

(=) ERAREMZHE

AMEHFEHETHESRRKRSEBRHZE R (Ist layer) HEAHE-RET
BEHE BT EORSBROERRLAZEARE > #AE moody FIE
2P GRE BEBRAIASLBERAR AL R2AGEARKRERE s
A8 245 B RR AN S o B BETRERRERRFGZARBH  KE
£103 23 E R ELRABMEFNTLET

EREEE HEAFEMTEGEARREMTESA SRR R
EEAALBMEAEE BREE BRAELAEAAREHEELREY
BE-EanALEHRRES TARREMLHACERMAT » BT AMSD
B EmAE -
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% 10-3 TR EMEBZHE

AM Average
Reinsurer Share |S&P BEST A4 % (NT)  |Default Rates | BB 8 (NT)
for 1 yeau':’s
Swiss Re 40.00%|AA 1,360,000,000 0.00% 0
Converium Re, Switzerland | 10.00%|A 340,000,000 0.00% 0
Parner Re 7.00%|AA- 238,000,000 0.06% 142,800
Axa Re, Hong Kong Branch| 7.00%[AA- 238,000,000 0.06% 142,800
Munich Re 6.00%|A+ 204,000,000 0.00% 0
Tokio Millennium 5.00%|AA- 170,000,000 0.06% 102,000
Hannover Re (Bermuda) 5.00%|AA- 170,000,000 0.06% 102,000
Everest Re 5.00%|AA- 170,000,000 0.06% 102,000
Lloyd's Underwriter Synd
3.00%]|A 102,000,000 0.00% 0

No. 2001 AML
Lloyd's Und iter Synd

0yes Enceramiiet SYE 1 3.000|A 102,000,000 0.00% 0
No. 0566 STN
Lloyd's Und iter Synd

oyes “dermier™ET 1 2.00%a 68,000,000  0.00% ol
No. 2791 MAP
Danish Re 2.00% A- 68,000,000 0.06% 40,800
SPS Re 2.00%|AA- 68,000,000 0.06% 40,800
Lioyd's Und iter Synd

oyes PRGNS 1 125%a 42,500,000  0.00% 0
No. 2987 BRT
Lloyd's Unds iter Synd

oyd's Tnderamiier Sy 1 1 75%)A 59,500,000  0.00% 0
No. 0033 HIS
Total Share 100.00% 673,200

[EHRR FARAEE]

(=) Az RERESEZBARETE

B E 104 Tho» HEBROEET  wARREHEHBERERLHEN
s —EAIFREEYET AN EEROFET  wARRBESHE S ERF
BRag i AeB_utXxBEL-

** Moody's Investors Service Default and Recovery Rates of Corporate Bond Issuers: 2000, Feb. 2001,

p.47.
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£ 104 Az AAREMZ BREEHHE

KR i3
ki ANBRABZ BERER 193,800,000 244,970,000
R 3 B 673,200 673,200
Ao RSz AR 194,473,200 245,643,200

[FHRR: FmEEE]

=~ BFERBENRETH

hE 10-5 T4 » RAERE SHEAFARA  SNHBEREH T A
BRESENEE R ENHTHMR A REFHEATESARE -

£10-5 HFHESHELAZFRRALE (R HEWFL)

B &
R (jljji OH::g fx:nsc IntcrefSpread + =t
2003/8~ | 80,310360| 4,343,479 42,761,570 | 127,415,409
2004 . - 132,627,368 | 132,627,368
2005 - 1,699,495 143,478,733 | 145,178,228
~2006.2Q # 1k . 1,492,909 75,917,841 77,410,750
=%t | 80,310,360 7,535,883 394,785,512 | 482,631,755

[EHLR PRBERBRDE 2 2006])

Z-BEARBREFTELRALFARLLR

BE10-6 Ta  AAREEET BEARRORACRETERHLAME -
AR RN ERRAARE T AERMARBEFATER
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£10-6 HEBRBRAFTE REAHFZAFLER

i LR
AR ARATRS 194,473,200 245,643,200
BHAE REHFARAR 482,631,755 482,631,755
BAEAER (288,158,555) (236,988,555)

[RHRR: FALER]

LERATRESY A2 AR P29 ARRERARERR
ESEAGBBAELRIRARED BALBREABRBRAE RAFALG &
AR TEEZS  RELRE R F0 AR A5 FRBARMANE- 4
Gt RSB A RAZ A Rl K% Bk AFRARTZ A AR BRI
HESHATZAAMERSRHRALRREEL T EAARREE AL
@ 10-1 piA o ERAE S HAGRRARLRENK  EREFITRILA
BRERIA BLXEFRE RFEHHHEARROAETLEE -

i Adjstants |

Tradtional %
rainsurancs ixc

Cat bord
oovel

B 10-1 “Apples to apples” comparison of rates-on-line for peak exposure
[ %# 3% © Insurance-linked Securities, Swiss Re, 2003}

Bt - ERRFRFARERARALAS

ARZEAFTOLNLRABETE SELAZRHARE U THE-FTH
SEALREFZE SHEAATHTERLANRL - FHERBR BT REE
FEBELEE AL UG RERGRI AN, RAGOTEMEE THBER -
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— ~ R B AARBRAZE B RR

ABE SHEEBTE PHEBAKRZIAL—EEL PHXTFEHIEA
B BN ERAs  PETEAROMRRARAELS  BATERB LA
HBERBTERATRESERASHFRFAEATRIZAR

AR HHARRRER LS

HZ AT 4 HATE %f&%’ifﬁi%ﬁ%?ﬁﬁwﬁﬂ%éﬁ%ﬁﬁ %5 &
R AALRRBEESTE SHEAHM 284 107 KNERAGRR
ERELAS ERAARRAREREAAERE ¥4 1.9% BFERFHF
A ATREARBERY  WHERREHHR LS -

£10-7 BFELAFEABRUATEERER LR

e REE RRAEHR BHARER | ARARRE
2002.06.30 | 2.07% | 210,349,978,257 1.9%
2003.06.30 | 8.75% | 896,296,731,968 2.5% 1.9%
2004.06.30 | 13.41% | 1,376,675,175,168 2.8% 1.9%
2005.06.30 | 17.29% | 1,776,680,058,299 2.2% 1.9%

[EHAR: ABZTRERRELLIEEREC]
= AREREARET LY RS
REESHARTEGET S EMBERAEES BATR R B4 B RRAL
B2 BR AT i85 EMB B AR ERE G S HE AT EEAEZAT
HAEEAA  AEAFESHANMM ERARCATATHREEHLE  &XE
BOZALBMBELE S  MERRSERBZHEL -

W~ AR BAYBRERT LKA LR EBAARRR

BRELRESEANRETL  BATH S RRFTEHZ B% AT R4
2 A (Money Manager) 2 11% ~ # /& % 4 (Hedged Fund) % 31% ~ E £ R 5 &4
(Dedicated CAT Bond Fund) 2 53% » @ BRR AL 5% THEREABRTER

s HRETHERRELACZEREMRT KL XS HRE AR EE AL LR E 2006
# L]
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BREFTATHT
E-HERABRAEERERARTHLLR

BABTEEHANAY RHFSAFARSHFERFSNME: Ak
B BALASGSERBRRARRLN  SATHOMBTERELNEMT
T UAEABEATE $ A2 44 AF - B SRARTIEENEBCAHAE
B HTE S EEFRYE > RARLERTHO L ELRRA

CRCBRELT RAARASTRAKSS

K E SEAMBAEY THARNE $ARSRNES  FTAETHE
Hihk o EERBARBZEFER LA REXATHIBABRL—T
Tz EH -
€ RERSRIERAHERIEERAERTER

BRRE SHAMNBERAHBRIKBTAHL LB IRERFFLEAS
Bl BAEE REAEAE ERaL BB T REBHRRAERIL
£ 28 BEROEH 0 AHNBLFEBRTEARATE -

BAAE ORI ETHEZFEMG 72004 £9 A 21 BHHRMEL
M ERBREE AN A LREHBRERR ONSFR L E TR RBERE
FRIVES  —DHARESSFR ARSI B S o ERERBT
45 KABE ~ PR 2 R AR B REE - AR T AR
EERALARSAR S EY AL EIRAEARALGOBIEARZ
CRAWAIE ZORPAAREERARTAORREREE MbELS
AHAFSH ZHARIRMELAL M dELAL LR IR RGRITRAE
oMM SR BAERNTRAE BERRAIRBELENY  ERE
FSRMEREAY AN FERREARAEHERYR - RELDAARLS
ey A TRRERAESE RETRORBARAMGERE  BHTIHR
B e EASMERELABESHITEAR
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(=) FEDAREART/ARHERRH
(=) £XHEBRNEY  wESAEE

(Z) B ERALRARASEREANF LS LEH

¥t~ FITBEZHRI

ﬁ&$%%ﬁﬁ§%ﬁﬁzm3$%ﬁﬁﬁﬁ’@ﬁ%ﬁﬁ%ﬁ%\ﬁ#ﬁ
FELE BREMTHIRWES  AEaAERHRFBETHES -

—~ AR FHF BT ERFREN AR

SR E %A s AT 0 TAA 2003 £ 8 A 25 B A BT AA  HEE SRCM
A5 Leader B4 BE A SAZLERFTERAS ZMEA M - dNFHEH
MUARR » RAAKEAZBEABAEEF AFEAZA -
AR A ERA

E S AzAREEEELREBERATHREARTRORALT 2
ERABETHERRMNEHNBNT R SR RRABETH  AAERHE
REEESE SEP HEANZER  RALREARTRAAEAS  AHA
BARESTE > AR ARERE B I B KE S A OBERHR
HARA AR - A A SP BT 44 8 A6 ML - SRR
ARADARSRARMKEE ERE R AR T REFE - B HARABEN
GEREE %R A SRR ARA 8o R AR R 401R A K £4 S&P
ARRBTIHE -

B AR FASFEARTAATASREG —RE LR HHER
HE TREDERTARTAEH  ARERFALL  BECRRERL
SE A RS BRI AR - & 108 4 2006 FABAZE R % &M
A — EBAT ~ A8 F ARAR Ao # 3 JE 2% 8 - 48 F] 5 PCS Index % St ##l 2 B
SiEs o RFEATHEAMEALE - Gk 108 TUER  FHFHER
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##2z% 85 LIBOR vk 5.25% » thsE{d R iF & uy5 & LIBOR fu b 8% -

# 10-8 2006 A 34T Z 2RI E AR ZE R HFtb#k

Issue Date | Transaction/ Trigger Covered Tranche | ROL? at
Tranche Name Peril Rating Issurance

9-Feb-06 Redwood Capital PCSIndex | CAEQ BB+ - [5.25%
VII, Ltd _

1-Aug-06 | Stackleton Ltd -A PCS Index | CAEQ Not rated | 8.00%

[ ##t4# 1 Guy Carpenter, 2006]

WAL AR ERBETZE $HHE 2003 FRHTFEARTAGES
HBABFUWE SSUZ B AR RLE—FERARE RRFABTRRATEZ
TEER BRRAAEN—RESHEABREY  TRARE REAHEHFTHYE
HEAY R 3 o

ATHHABEABTZE SAARARTRBRATEIRBEAHE
BENHAL AARE— S URESHAKREELRFRAZE R EH &
10-9 {2 MNiEtE $EHABARBAMFTZIE RRFARMRE - RSHRH -4
% #2 B 8 (Attachment Point) 2 M L ¥ R Z 248 F) Bt &k fddbig- £+ 8
A E A AMRIE 2 BB RE ¥4 #2784 LIBOR ju .k 425% f AeHk B
BRBEWRELE $HLA2HELEESHE LIBOR Aok 17.5%%K 21% » 248 F 2Lk
AL RE AFEFAEHYMABFTZERFHFZIALRTEARY
AL mAtBAvHgBE Y HERHRIERLT ARFTZE R4
Z A b S B EAZFTR > £ER AR $ Hedged Fund & Dedicated CAT
Bond fund A M A E BT LZE SRAEAZFUFARELRSG  R/LFTATHAR
e BANREERE -

37 Expressed as a spread above 3-month LIBOR

TantkLzRARLREAN EAAARAE S AHHNRLE KESFRABARITZIER
HHAAREE - SR - ke (Attachment Point) BiAM L2 £ A6 AT ALK
HEihéy - 3 Rl -
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%109 Sk BERRARBHZE RMHRHF

Issue Transaction / Trigger Covered Tranche | ROL at
Date Tranche Name Peril Rating - | Issurance
6-Jun-06 | Successor Japan | Modeled-Loss | JAP EQ BB 4.25%
Quake-A-1
6-Jun-06 | Successor II-A-1 | Parametric/ N.Atlantic | B 17.5%
Modeled HU, Euro
Wind, CA
EQ, JAPEQ
6-Jun-06 | Successor III-A-1 | PCS/ N. Atlantic | Not 21%
Modeled/ HU, Euro Rated
Parametric Wind, JAP
EQ

[ ##} & & : Guy Carpenter, 2006]

- RERBEAGREESE LR

EAERA L R MR AT A AR S A FRERER
R EAREE SAARAE  PABRRLIGREETE RAH B
P BAREARTERAZEEER  AT@LRERLH  TREX
ME S RARTBERA—FRGEN BRREHIRAR TN - EEREAS
B ERRAREAHLE) SRTAFR

(=) s AR ERFARFTALRER

B RNARTARYME S A RARAGALLZRRBROES 2
AR B A A BRRRERER RN LA RRA P2 HH - ERRA
foo EHBREABRGRASE -
(=) ESMRELYH  AERASR

—f@mt REARYGE $HAQFATRERUG T BEFFFH
R B AR AR FEFMRR BT S RORALILE
REHFREE
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(2) EBREEL AL FH
ERAMBAREE REARNLAEESEAEBFRABERE > R
ERRAREEEE  BEAESAEARAGHA -
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2+—% HARKBETE RFHFIER

B S ARARRTSRABRE  EhnE L7 F0ERRBS  ARFAE
FROERARA—FAANERBRABHRTR - RALHYABERE K
B BARARAKEM  EEBRHBTBEUBRTREZR A8 R
KRLEBRBITE SRARZ AR ARRERARLRRBAFLRAR
HE S TERERTABHERE  REFE LHFRARERMAMZ
B
— T E AR SRR R

ABRAF2AETHERREE IR Btk F oMt R4
23 ARMBRARELEHAE & 1111 THHREARERMARZHGH

{,% o
& 11-1 2E 4 RBIIEXMA

Policy Count Projected Annualized Expected Loss
660,000 0.3465%
750,000 0.4193%
800,000 0.4603%
850,000 0.5013%
900,000 0.5427%
950,000 0.5834%

1,000,000 0.6254%
1,050,000 0.6667%
1,100,000 0.7076%
1,150,000 0.7485%
1,200,000 0.7888%
1,250,000 0.8293%
1,300,000 0.8696%
1,350,000 0.9094%
1,400,000 0.9489%
1,450,000 0.9877%
1,500,000 1.0259%

[ &4 RE : RMS #7803 » 2003 4£]
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BAR T 0 hE R AR EA B R ARERFRAER 1% 2an
ARE TR R EHARLE - AB SAABTEN  RAE LRI 1%
Ak ShRE RHEARMARABRETRERERH P2 EZR (FAXQB 200
B bz 34487 AENENUE S EAESRERBZAM  RBE R
EEHA LR Z RS A E SR AL EAAART  BRABRRAZ
ERARR AREREFLAEERTE RES  REEBRAARZIAR > ToH
BRI A Z R e UARRBETHEKEMRS T2 E R LA
IR o BhS 0 BT E AL E S Z RS Bl B RRR C I HEF
RESHHA E0ERM AR KRR RS ¥+ BRR &L RE A AR RE -

Over NT$40 billion: Assume by Government
40 billion

Next NT$10 billion:
Assume by Foreign Reinsurance Co. {Second Tier)

30 billion

6.5 billion

Next NT$10 billion:
Assume by Foreign Reinsurance Co. (First Tier) Issue CAT Bond 3.5 billion

Next NT$18 billion:
Assumes by Government Earthquake Fund

2 billion

Primary NTS2 billion:
Assumes by Domestic Insurers

B 11-1 #BESHEERZARERH

=~ TG AR LS B

GRANEATHHARE RARFARA ABFRACKREREALTA
HAR2  EAREAIERARBELTRELRE - RAAATRLER/A
B4 ERESYRRH L A BEAHAMNKRATA#AYCE L ERRR
WESEUAEAERRASRENAE I aTEAH—RERAFBEFRMA
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BEMASEE BHRAERTNE SHEFAAMNLECRACBEUAHRINZE R
HEE0S5%  MAMEEUSARRAARKBESAE R4 TEREABM
ELEh ] o 53 A (Parametric) .45 # % (Index) -

A UNERARBRARAD  EARTHEEZEE - HER O
REERARE ERGELNFERY  LBRA AL ERARYME A
HRERAHEEAHERE  THRERTAS ERBIHFLRLAR - Al
HA R AR T AR T2 AR A S AT St RS RARE AR A K 8
Bk RERNKRA LN XAES A R XY (Industry-Loss Trigger) -
AEDAGERLRE  SREALRARS S 2HnethERREA

HRHBFBTAREMELNRLZER  TEARETX o ARRLE
SRR (BEARTHR) A8H  PHATUBREAETAREHELS A4 -

ZRBGEEAMES
BATERMRRAIHNSPVHRAIRRE $E S BT EBRHSE%

HHME s LT o AW mR

(—) AHMRIHRBHN > EBESL2ABRTAREE RFAF

—ERRANETE SEEAXL BOBRRREZMAEARAS BARESR
B R AU ELAMSLS THRENEERRIEERAREIL R wEBR
204 B . B A AN D MG EEUEABRR A KRRy M - R

¥ ARG IARAREIEVMSGEER —RAARBRRLZAR -

O gmmELE s ERARERE Y T RREAHNIEFRSEERS Ao B2
2 BOTHEMZ— £ RABBRERIEES  (CEFTAMBRETERBARABER
R ERRERZERE - (DAL TRMETAVYERAAN IS XA ARREFZIAE
BRE-(C)EEREAREIARTIE -T2 E (F) RIEEK - (W)KBARE
SHRATHESBERESZ (B) GRAOSIARIHUES - (BT HREexTHRINEE
2 (F) RRaf KRB -

Fop  TEEIRECKAS TERARREABIESE-TRA ) RETHIFTRRZE
® '

(—)Standard & Poor’s 2 & 2 BBB ## « (=)A.M. Best 2+ §] 2 B+¥4#& « (Z)Moody’s 23 2
Baa ¥ #& - (w)Fitch 2+ 8% BBB #4& - ()P #ERBELTX tWAHE R - (R)EHEEF
R THEAREARA P CHETRZERRES -

N R tmE AR EERAREREN S £ 1 A1 BHES TREFSEARRIEES
AEEE HERPEARHALE 2R c WIS BEE-
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AAFTRASGHBEITRIBREGDN FRFFTERALFARBRTEH
HFHEBHLE -

ki TRREREAARTREARSERN ) B4 RTRIESL
HABGLE  BES TEIERRLS ) SR EN TEMARL D, B
ToRERRATAREL T BARGEEARSIMEEFRERZERTEE
ABEE ) FRARRLIRFRUTBMHABNLT -

SBRATRBRRA DR RBRAE ABPLAMBARLEE REH
HREFNNE PAARRAIASABANERBRATEIRARREY AR
kAR E B BAEES P RAERRLDEABABMATRS  EF
SEMe T BATAREABTRMEREAREER T ARARTARRARNT
FEEAAERD  ZAK Bt RBRLANBABHERBRATEARRE
GaA TRRERERFRIEEFAESN ) ZAK -

(=) Alihardsaeynd  AARLOHBFITERHEHF
EHMARMRISR BN ENMEME HABRLOMBEITE S X
e B R

HABRBALABIEEA AEARLMBAESFBRRTIBEASERE
FAREARERA B2TE35HATHE - AP H 28 4MEY ALY
HEEAABRAELS ARGFSCEREUTIHLEAREIRAE - RFRULAE
RRE - SRFOLAL  BTEAT

(2) ABARIHHKE G ERPOHBTE REA

CRRoAEIl AN ABELRRERTAANFABAANSEN T4 TREEMEESL
BELEE UTFTHAR: (=) $BEEK (=) AAERES () REKB/TEAMEL
N RBREAND - FRERALI XA AEIFAMBEZGRENER - (W) 87K
MM ELRAAAEERFRAAzER T FARRTR (D) BT ABAHTHEUZEAR
ERMERN S RAZRTHEREAT A ERA - SN EZE R T FESRER &
FHANTLES AWM AHAR BhEEMORITEARITAMBERTHR

CARALRARBAERELATRIE 28 4 THBEBFATR OF) FRABARE B
BSSAGHESUTIHLF SRS —CHAREZFERE - 2F7R ) RERRTR
BANBAMDBRELNIRARSGAZEFARZO DF R e tAKRAE-BE T
ﬁﬁﬁg » RAR - 1
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ARNRIHRE BN R RREFLIREARDARTELME
B S ERFRISKR B0 TRNZITEMES T ARSEAER
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